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1. INTRODUCTION

the 

“…we know what 
is required and we know that if the world will not act accordingly, the countries like 
ours with lower adaptive capacity have no option but to brace for more devastating 
impacts. Our pride, the Mount Kilimanjaro, is drastically becoming bald due to 
glacier melting. Our exotic and beautiful archipelago, Zanzibar, is struggling with 
temperature rises, saltwater intrusion and inundation, thus impacting its tourism 
ecology. What does all this mean to a poor country like Tanzania? It means 30% 
of our Gross Domestic Product (GDP) that comes from agriculture, forestry and 

 



6

1.1 Sustainable Development 

1

Economic Sustainability

Social Sustainability

Environmental Sustainability

1.1 Sustainable Development Goals and Paris Climate Agreement

2

1 

2  https://bit.ly/3ToTqSM
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1.1 FUNDAMENTALS OF SUSTAINABLE FINANCE

1.1 Sustainable Finance

ESG

1.1 Components of Sustainable Finance

Environmental 

Social
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Governance 

1.2 Sustainable Finance: Key Actors
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1.3 SUSTAINABLE FINANCE PRODUCTS

Sustainability Bonds 

Importance of Sustainability Bonds

Blue Bond
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Green Bonds

Social Bonds

Green Loans
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1 REGULATORY AND OPERATIONAL FRAMEWORKS
1.1 Regulation and Self-Regulation 

1.2 Contribution of TBA in Collaboration with other Stakeholders

1.3 TBA Code of Conduct 

3

1.4  Sustainable Finance Principles 

3  https://rb.gy/jrumls
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Below is a summary of the proposed SFPs:

Principle Description Roles of Financial Institutions

Principle 1: 
Environment, Social and 
Governance (ESG)

ESG considerations are integral 
to decision-making in the entity 

policies and practices.

Develop and implement 
environmental, social and 
governance/sustainability policy, 
Environmental and Social 
Management System (ESMS), 
apply ESG standards and 
capacity building on ESG.

Principle 2: Financial 
Inclusion

inclusion by improving access 

individuals and communities 
that traditionally have limited 
or no access to the formal 

consultative support to MSMEs 
and other special groups in the 
economy such as women, youths 
and People with Disabilities by 

tailored products, mentorship, 
consumer protection and 
leverage technology to minimize 
risks. Financial Institutions are 
also expected to devise other 
forms of collateral and provide 

including vulnerable groups.

Principle 3:
 Risk Management

The entity’s risk management 
procedures to discourage 
investment in environmentally 
and socially harmful practices.

Financial Institutions should 
screen, transactions and 
suppliers for ESG risks, capacity 
building on E&S related risk 
management, clients and 
stakeholders’ awareness on 
ESG principles, and monitoring 
and evaluation of E&S risks and 
conditions.
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Principle 4: Natural 
Capital Stewardship

The entity incentivizes natural 
capital stewardships to its 
stakeholders.

and operations that conserve 
biodiversity and sustainability 
of natural resources (such as 
land and water) and avoiding 
those that don’t do the same, 
managing risks associated 
to natural resources avoiding 

needs be assist with mitigation of 
potential projects with negative 
impacts to natural resources.

Principle 5: Business 
Innovation

The entity supports business 
innovation through preferential 
investment in businesses and 
sectors which offer bankable 
solutions to environmental 
and social challenges, such 
as impact investment and 

The Financial institutions 
should prioritise business that 
leverage technologies on E&S 
risks management. They should 
also leverage technology to 
reach potential markets and   

Finance innovations that create 

Principle 6: Business 
Compliance, Ethics and 
Integrity

The entity conducts its 
business with a high level 
of integrity, adhering to 
responsible business practices 
and compliant to Applicable 
laws.

Financial Institutions are 
expected to implement 
governance structures that 
ensures ethical conduct of 
business that will ensure 

waste minimization. This will be 
achieved by ensuring that there 
is compliance to applicable laws, 
anti-corruption communication 
and training, and implementation 
of a Code of Conduct that 
considers ESG performance
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Principle 7: Transparency 
and Accountability

The entity is transparent and 
accountable for its operations.

Financial institutions incorporate 
Transparency and Accountability 
in their sustainability policies 
and ensure effective and regular 
reporting on performance, 
governance structures and 
Environmental and Social 
Targets set. Financial Institutions 
should also ensure effective 
collaborations with all key 
stakeholders such as policy 
makers, regulators and industry 
associations among others.

Note More details on these SFPs are provided on request from Tanzania Bankers 
Association or visit www.tanzaniabankers.org  

Sustainable Banking Principles

 
Principles for Sustainable Insurance
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(Source: UNEP-
)

Sustainable Capital Markets -

4  Sustainable insurance: is a strategic approach where all activities in the insurance value chain, 

including interactions with stakeholders, are done in a responsible and forward-looking way by identifying, 

assessing, managing and monitoring risks and opportunities associated with environmental, social and 

governance issues. Sustainable insurance aims to reduce risk, develop innovative solutions, improve business 

performance, and contribute to environmental, social and economic sustainability
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4  RISK AND GOVERNANCE IN RELATION TO SUSTAINABLE FINANCE

4.1  Environmental, Social and Governance (ESG) Risk Management  
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4.2 Financial and Sustainability (Impact) Reporting and Communication
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 5 Tips on how to get started with ESG reporting 






