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Assalamu’alaikum Wr. Wb.

Peace be upon us all, Om Swastyastu, Namo
Buddhaya, and Greetings of Virtue.

We extend our heartfelt praise and gratitude to
the Almighty God, whose boundless grace and
blessings have enabled the successful completion
of the Indonesia Taxonomy for Sustainable Finance
(TKBI) Version 2.

Over the past year, significant developments
have shaped the sustainability landscape. In
early 2024, the ASEAN Taxonomy for Sustainable
Finance version 3 was introduced, expanding its
coverage to include the Construction and Real
Estate, as well as the Transportation and Storage
sectors. Additionally, the 29" Conference of the
Parties (COP 29) in Azerbaijan resulted in a series
of global commitments, reinforcing the urgency
of accelerating the transition to a low-carbon

FOREWORD BY
CHAIRMAN OF
OJK BOARD OF
COMMISSIONERS
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Mahendra Siregar

Chairman of OJK Board of
Commissioners

economy. On the national front, 2024 marks the
beginning of anew Government, which has outlined
eight core missions, known as Asta Cita, including
a strong focus on "Ensuring Environmental
Preservation". Looking further ahead, Indonesia’s
vision of becoming a developed nation by 2045
is reflected in the 2025-2045 National Long-Term
Development Plan (RPJPN), which prioritizes
achieving Net Zero Emissions. These commitments
underscore Indonesia’s continuous and consistent
progress in sustainable development, despite the
evolving global landscape.

In line with the government’s vision for sustainable
development, OJK, as the regulator of the financial
services sector, continues to develop policies
to advance sustainable finance practice across
Indonesia. The TKBI, now in its second version,
is a key policy in promoting sustainable finance.
TKBI embodies the successful collaboration
between OJK, ministries and agencies, as well as

Indonesia Taxonomy for Sustainable Finance Version 2



various stakeholders, and has become a critical
framework for increasing the allocation of capital
and financing to sustainable endeavors.

Grounded in the principles of interoperability,
credibility, and inclusivity, the TKBI follows the
“Rumah Tumbuh or Living Document” approach,
ensuring a dynamic balance between economic,
environmental, and social aspects. Building upon
the foundation of TKBI version 1 which established
the primary taxonomy framework with a focus on
the Energy sector, TKBI version 2 expands its
sectoral coverage while maintaining its alignment
with the Nationally Determined Contributions
(NDCs). TKBI version 2 extends its coverage to
additional priority sectors, including Construction
and Real Estate, Transportation and Storage,
as well as some activities within the AFOLU
(Agriculture, Forestry, and Other Land Uses)
sectors. Through this broader scope, TKBI version
2 strengthens its role in advancing Indonesia’s
sustainable development goals.

Aligned with the government's policies, TKBI
version 2 introduces several key enhancements,
including TSC activities for the construction of
new buildings and residential areas for Low-
Income Communities (Masyarakat Berpenghasilan
Rendah/MBR); the adoption of Sustainable
Aviation Fuel (SAF) in accordance with the
Ministry Roadmap; and carbon capture and
storage activities within both production and
protected forests. Furthermore, TKBI addresses

Indonesia Taxonomy for Sustainable Finance Version 2

the use of proceeds for consumptive purposes,
including loans, financing, insurance, and similar
instruments; and establishes a framework for
Climate Risk and Vulnerability Assessment (CRVA).
These developments highlight OJK’s unwavering
commitment to provide comprehensive guidance
in advancing Indonesia’s sustainable economic
growth.

As a living document, TKBI will undergo regular
reviews to ensure its alignment with the latest
advancements in science, technology, and
sustainable finance policies at both the national
and global levels. Its implementation will also
continue to be guided by a regulatory framework
in accordance with the Law of the Republic of
Indonesia No. 4 of 2023 concerning Developing
and Strengthening of the Financial Sector.

This collective endeavor is one that all
Indonesians can take pride in. We extend our
deepest appreciation to all ministries, agencies,
and stakeholders involved, for their invaluable
contributions have made this publication possible.
We remain confident that this collaboration will
continue to grow stronger, paving the way for a
more sustainable Indonesia.

Indonesia Taxonomy for Sustainable Finance, a
concrete step towards a sustainable Indonesia.

Wassalamu’alaikum Wr. Wb.

Mahendra Siregar

Chairman of OJK Board
of Commissioners
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LIST OF ABBREVIATIONS
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Abbreviation

Terminology

Definition/Description

Activities

An economic activity that can be assessed based on the
Indonesian Taxonomy for Sustainable Finance. Activities consist
of resource inputs, production processes and outputs in the form
of goods or services.

ABKT/HCVA High Conservation Areas that have critical role for biodiversity and ecosystem
Value Area / Areal conservation, ecosystem services, social functions, and cultural
Bernilai Konservasi functions for communities include High Conservation Value
Tinggi Forest (HCVF) or High Conservation Value Area (HCVA).
Regulation of the Director General of Natural Resources
and Ecosystem Conservation Number: P1/KSDAE/BPE2/
KSA.4/2/2021 concerning Technical Guidelines for Assessing the
Effectiveness of Essential Ecosystem Area Management)
ADB Asian Development International development bank dedicated to accelerate
Bank economic growth and social prosperity in Asia Pacific.
AER Annual Efficiency A metric that measures a ship's carbon emissions per unit of
Ratio transport work.
AFMGM ASEAN Finance Formal meeting of Finance Ministers and Central Bank Governors
Ministers' and Central of ASEAN Member States.
Bank Governors'
Meeting
AMDAL Environmental Impact Assessment of significant environmental impacts of a proposed
Assessment /Analisis  business and/or activity, which is to be used as a prerequisite for
Mengenai Dampak decision-making regarding the implementation of the business
Lingkungan Hidup and/or activity and is included in the Business License or
approval of the Central Government or Regional Government.
(Government Regulation in Lieu of Law of the Republic of
Indonesia Number 2 of 2022 on Job Creation)
ASEAN Association of The Association of Southeast Asian Nations, established on
Southeast Asian August 8, 1967, which accommodates the cooperation of
Nations countries in Southeast Asia.
ATB ASEAN Taxonomy A body formed under the auspices of AFMGM to develop the
Board ASEAN Taxonomy.
ATSF ASEAN Taxonomy for Taxonomy of the ASEAN region published by ATB.

Sustainable Finance

Indonesia Taxonomy for Sustainable Finance Version 2
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Abbreviation

Terminology

Definition/Description

BaU Business-as-Usual -
- Water Body (Badan Water collected in a natural or artificial container that has a
Ain) hydrological character, physical, chemical, and biological form.
(Regulation of the Minister of Environment and Forestry of the
Republic of Indonesia Number 5 of 2022 concerning Wastewater
Treatment for Mining Businesses and/or Activities Using the
Artificial Wetland Method)
BEMS Building Energy An electrical control and monitoring system that has the ability
Management to communicate data between control nodes (monitoring points)
Systems and operator terminals. These systems can have attributes of all
aspects of building control and management functions such as
Heating, Ventilation, and Air Conditioning (HVAC), lighting, fire,
security, maintenance management, and energy management.
(IEA, 1997. Technical Synthesis Report: A Summary of Annexes 16
& 17 Building Energy Management Systems. Energy Conservation
in Buildings and Community Systems)
BGH Green Building / Building that meets Building Technical Standards and has
Bangunan Gedung significant measurable performance in saving energy, water, and
Hijau other resources through the application of BGH principles in
accordance with the function and classification in each stage of
its implementation.
(Regulation of the Minister of Public Works and Housing of the
Republic of Indonesia Number 21 of 2021 concerning Green
Building Performance Assessment)
CA Single-deck vehicle -
CB Double-deck vehicle -
CD Double-deck articu- -
lated vehicle
CCSs Carbon Capture and  Carbon Capture and Storage, hereinafter abbreviated as CCS,

Storage

is a business activity that includes capturing Carbon and/or
transporting captured Carbon, injecting and storing Carbon into
Zone Target Injection (ZTI)* safely and permanently in accordance
with good engineering principles.

*) Injection Target Zone (ZTl) is a rock system in a geological
formation including storage zone layers, buffer zone layers,
impermeable zone layers and geological traps capable of
containing injected Carbon, safely and permanently and meeting
environmental safety standards.

(Presidential Regulation (PERPRES) Number 14 of 2024 concerning
the Implementation of Carbon Capture and Storage Activities)

Indonesia Taxonomy for Sustainable Finance Version 2
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Abbreviation

Terminology

Definition/Description

(o]]]

Carbon Intensity
Indicator

A rating system that measures the efficiency of ships carrying
passengers or cargo. The CIl determines the annual reduction
factor required to ensure continuous improvement of a ship’s
operational carbon intensity within a given rating level.

(The International Maritime Organization, EEXI and CII — ship
carbon intensity and rating system)

Circular Economy

A system in which products and materials remain in circulation
through various processes such as maintenance, reuse, repair,
remanufacture, recycling, and composting. The circular economy
addresses climate change and other global challenges, such as
biodiversity loss, waste, and pollution, by decoupling economic
activity from consumption of finite resources.

(Ellen MacArthur, 2015)

CRVA Climate Risk A systematic methodology/process for assessing the climate
Vulnerability exposure and vulnerability of a country or region and the adaptation
Assessment strategies most likely to mitigate those risks.
COP Conference of the An international conference on climate change held in the
Parties framework of the United Nations Framework Convention on
Climate Change (UNFCCCQ)
CORSIA Carbon Offsetting A global program that aims to reduce carbon emissions from
and Reduction international aviation. The program was established by the
Scheme for International Civil Aviation Organization (ICAO).
International Aviation
DNSH Do No Significant The part of EC that relates to the principle that an activity
Harm contributing to an EO must not harm, adversely affect, or cause
damage to other EOs.
EC Essential Criteria The minimum criteria comprising DNSH, RMT, and SA. Further
explanation of each EC is provided in the taxonomy.
EDGE Excellence in A green building certification program issued by the International
Design for Greater Finance Corporation (IFC).
Efficiencies
EEDI Energy Efficiency The amount of CO, emissions from a ship when it sails carrying
Design Index one ton of cargo for one nautical mile, reflecting the energy
efficiency of the ship. EEDI is a design index applicable to new
ships.
EEXI Energy Efficiency The amount of CO, emissions from a ship when it sails carrying
Existing Ship Index one ton of cargo for one nautical mile, reflecting the ship’s energy
efficiency. EEXI is a design index applicable to existing ships.
EIA/ESIA Environmental A comprehensive document on the potential environmental (and
Impact Assessment  social) impacts and risks of a project.
/ Environmental
and Social Impact
Assessment
Enabling Activities that improve the performance of other sectors and
Activities Activities and do not pose risks to environmental objectives.

(TEG EU, 2020)
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Abbreviation

Terminology

Definition/Description

EO Environmental Prioritized environmental performance targets to be achieved.
Objectives The description of each EO is further explained in the taxonomy.
ETC Energy Transitions A global coalition of energy sector leaders committed to achieving
Commission net zero emission targets, in line with the Paris Agreement’s goal
of limiting global warming to below 20C and ideally below 1.50C.
- Early retirement of An Activity whereby processes involving combustion of coal,
Coal-Fired Power such as coal powered generation of electricity, are shut down
Plant (CFPP) over time in line with aims to reduce GHG emissions. This activity
is also known as Coal-phased out activity in ATSF
EV Electric Vehicle -
FC Financial Close A condition of which all financing and agreements have been
obtained for the power plant, and construction can begin.
FCP G20/0OECD High International standards for an effective and comprehensive
Level Principles on financial consumer protection policy framework.
Financial Consumer
Protection
FOLU Forestry and Other The forestry and land use sector is a key sector in achieving the
Land Uses Nationally Determined Contribution target.
(Enhanced NDC, 2022)
FSC Forest Stewardship -
Council
GBC Green Building -
Certification
- Greenwashing « The practice of marketing financial products as if they are
more environmentally friendly or climate compatible than they
actually are (OECD, 2022).

« The practice of gaining an unfair competitive advantage by
recommending financial products as environmentally friendly or
sustainable, when in reality they do not meet any sustainability-
related baseline or standard (European Commission, 2022).

« The practice of financial service providers making
unsubstantiated claims about their sustainability conditions
to gain a competitive advantage (European Securities and
Markets Authority, 2022).

G20 Group of Twenty A forum for international economic cooperation, the world’s
largest economy consists of 19 countries and 1 EU institution.
GHG Greenhouse Gas Gasescontainedinthe atmosphere, both naturaland anthropogenic,

that absorb and re-emit infrared radiation.

(Presidential Regulation Number 98 of 2021 concerning the
Implementation of Carbon Economic Value for Achieving
Nationally Determined Contribution Targets and Controlling
Greenhouse Gas Emissions in National Development and
Regulation of the Minister of Environment and Forestry of the
Republic of Indonesia Number 7 of 2023 concerning Forestry
Sector Carbon Trading Procedures)

Indonesia Taxonomy for Sustainable Finance Version 2
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Abbreviation

Terminology

Definition/Description

ICAO International Civil The International Civil Aviation Organization which is a specialized
Aviation Organization agency of the United Nations (UN).
ICMA The International Self-regulatory organizations and trade associations for
Capital Market international capital market participants.
Association
IEA International Energy ~ An international energy body that aims to help governments,
Agency industry, and the general public make good energy choices
by providing data, analysis, and solutions for each fuel and its
technology.
IFCC Indonesian Forest -
Certification
Cooperation
IGAHP Indonesia Green Housing provision program to realize affordable, resilient,
Affordable Housing environmentally friendly, and climate-resilient MBR (Masyarakat
Program Berpenghasilan Rendah) housing by applying technical standards
and BGH (Bangunan Gedung Hijau) principles to achieve SDG
targets and Enhanced NDC.
IJK Financial Services Companies/institutions and supporting institutions that engage in
Industry / Industri financial services.
Jasa Keuangan
ILO International Labour  Anagency of the United Nations (UN) that continues to encourage
Organization the creation of opportunities for women and men to obtain
decent and productive work freely, fairly, safely and with dignity.
IMO International Maritime A specialized organization of the United Nations (UN) in charge
Organization of regulating international shipping.

- Impact washing The risk of buying investment products that claim to have an
impact on the real economy but cannot be verified, quantified or
overstated.

(OECD, 2023)
IPPU Industrial Processes  Any industrial activity that chemically or physically alters materials
and Production Use  and includes a wide range of production process activities.
(Intergovernmental Panel on Climate Change, 2023)
IPCC Intergovernmental -
Panel on Climate
Change
ISCC International -
Sustainability and
Carbon Certification
ISPO Indonesian A series of conformity assessment activities for Palm Oil

Sustainable Palm Oil

Plantation Businesses related to providing written assurance
that the products and/or governance of Palm Oil Plantations
have met the principles and criteria of ISPO.

(Presidential Regulation of the Republic of Indonesia Number
44 of 2020 concerning the Indonesian Sustainable Palm Oil
Plantation Certification System).

16
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Abbreviation

Terminology

Definition/Description

KB Sustainable An ecosystem with comprehensive support in the form of
Finance/Keuangan policies, regulations, norms, standards, products, transactions
Berkelanjutan and financial services that align economic, environmental and
social interests in financing sustainable activities and financing
transitions towards sustainable economic growth.
(Law of the Republic of Indonesia Number 4 of 2023 concerning
Developing and Strengthening of the Financial Sector)
KBLI Indonesian Classification of Indonesian economic activities that produce
Standard Industrial products/outputs, both in the form of goods and services, based
Classification/ on business fields that are used as standard references and tools
Klasifikasi Baku for coordination, integration, and synchronization of statistical
Lapangan Usaha implementation.
Indonesia
L - Classification of Vehicles with less than 4 (four) wheels, for
example 2 (two) wheel motorcycles.
LCA Life Cycle The compilation and evaluation of inputs, outputs and potential
Assessment environmental impacts of a product system throughout its
life cycle. LCA is a cradle to grave approach to quantitatively
assessing a product system.
(Indonesia National Standard (SNI) ISO 14040:2016 and SNI ISO
14044:2017)
LCCP Low Carbon Scenario -
Compatible with Paris
Agreement
LEED Leadership in Energy A green building certification program published by the U.S.
and Environmental Green Building Council (USGBC).
Design
LJK Financial Services Institutions that carry out activities in the banking sector, capital
Institutions / markets, insurance, pension funds, financing institutions, and
Lembaga Jasa other financial services institutions based on the provisions of
Keuangan laws and regulations in the financial services sector.
(Law of the Republic of Indonesia Number 4 of 2023 concerning
Developing and Strengthening of the Financial Sector)
LTS-LCCR Long-Term Strategy -
for Low Carbon and
Climate Resilience
MBR Low Income People who have limited purchasing power need government
Communities/ support to obtain housing.
Masyarakat ) (Law of the Republic of Indonesia Number 1 Year 2011 on Housing
Berpenghasilan ) )
and Residential Areas)
Rendah
MSPO Malaysian A national scheme in Malaysia for oil palm plantations,

Sustainable Palm Oil

independent and organized smallholder plantations, and palm
oil processing facilities to be certified against the requirements
of the MSPO Standard.

(https://mspo.org.my/)

Indonesia Taxonomy for Sustainable Finance Version 2
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Abbreviation

Terminology

Definition/Description

M1 - Classification of motor vehicles used for transportation of
persons and having no more than 8 seats excluding the driver's
seat.

M2 - Classification of motor vehicles used for transportation of people
and have more than 8 seats excluding the driver's seat and have
a Gross Vehicle Weight/GVW of up to 5 tons.

M3 - Classification of motor vehicles used for transportation of people
and have more than 8 seats excluding the driver's seat and have
a GVW of more than 5 tons.

N1 - Classification of motor vehicles used for freight transport and
have a GVW of not more than 0.75 tons.

N2 - Classification of motor vehicles used for freight transport and
have a GVW of more than 3.5 tons and less than 12 tons.

N3 - Classification of motor vehicles used for freight transport and
have a GVW of more than 12 tons.

NDC Nationally Determined A document containing a country's climate commitments and

Contribution actions communicated to the world through the United Nations
Framework Convention on Climate Change.

NZE Net Zero Emissions A condition where the amount of carbon emissions released into
the atmosphere does not exceed the amount of emissions that
the earth is able to absorb.

OECD Organisation for An international organization with over thirty member countries
Economic Co- that seeks to shape policies that promote prosperity, equality,
operation and opportunity, and well-being for all.

Development

- Power Density The power capability of an energy storage expressed in W/m2.

- Acceleration of the An activity that involves the combustion of coal in the electricity
termination of the sector, such as coal-fired steam power plants (PLTU), which is
operational period of  being phased out or accelerated to end its operational period
the coal-fired power  with the aim of reducing GHG emissions.
plant

PBG Building Approval Licenses given to building owners to build new, change, expand,
/ Persetujuan reduce, and/or maintain Building in accordance with Building
Bangunan Gedung technical standards.

(Regulation of the Minister of Public Works and Housing of the
Republic of Indonesia Number 21 of 2021 concerning Green
Building Performance Assessment)
PBN Performance Based -
Navigation
PEFC Program for the -
Endorsement of
Forest Certification
PHL Sustainable Forest -

Management /
Pengelolaan Hutan
Lestari
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Abbreviation

Terminology

Definition/Description

PKO

Palm Kernel Oil

PUSK Financial Sector Financial Institutions, financial market infrastructure business
Business Actors / actors, payment system business actors, financial sector
Pelaku Usaha Sektor  support institutions, and other financial sector business actors
Keuangan both carrying out business activities conventionally and based
on sharia principles in accordance with the provisions of laws
and regulations in the financial sector.
(Law of the Republic of Indonesia Number 4 of 2023 concerning
Developing and Strengthening of the Financial Sector)
PROPER Company Evaluation of the performance of the person in charge of the
Performance Rating  business and/or activity in the field of environmental management.
Assessment Program The assessment is carried out by the Ministry of Environment
in Environmental and Forestry of the Republic of Indonesia (currently the Ministry
Management / of Environment / Environmental Control Agency).
Pr"gram Pe.n//a/'an (Regulation of the Minister of Environment and Forestry of the
Peringkat Kinerja . . .
Republic of Indonesia Number 1 of 2023 concerning the Company
Perusahaan dalam . ) .
Performance Rating Assessment Program in environmental)
Pengelolaan
Lingkungan Hidup
RMT Remedial Measures The part of the EC that deals with measures to ensure that any
to Transition actual or potential damage or loss of a significant nature is
eliminated or minimized so that its impact is insignificant.
RSPO Roundtable of -
Sustainable Palm Oil
RUPTL Electricity Supply Electricity procurement plan covers the field of generation,
Business Plan / transmission, distribution, and/or sale of electricity to consumers
Rencana Usaha in a business area.
i’felz){;{adlaan Tenaga (Decree of the Minister of Energy and Mineral Resources Number
st 188.K/HK.02/MEM.L/2021 Dated February 20, 2019 concerning
Approval of the Business Plan Power Supply of PT Perusahaan
Listrik Negara (Persero) from 2021 to 2030)
S-PHL Certificate of A certificate provided to a Forest Utilization Business License
Sustainable Forest (PBPH / Perizinan Berusaha Pemantauan Hutan) holder or
Management / Management Right holder (hak pengelolaan) explaining the
Sertifikat Pengelolaan success of sustainable forest management (SFM).
Hutan Lestari (Regulation of the Minister of Environment and Forestry of the
Republic of Indonesia Number 8 of 2021 concerning Forest
Management and Preparation of Forest Management Plans, and
Forest Utilization in Protected Forests and Production Forests)
SA Social Aspect The part of EC that relates to the obligation of an Activity to avoid
social harm.
SAF Sustainable Aviation = Renewable or waste-derived aviation fuel that meets sustainability
Fuels criteria.
(International Civil Aviation Organization)
SDT Sector-agnostic The principle-based assessment approach is a decision tree

Decision Tree

developed based on specific criteria of an EO with guiding
questions.

Indonesia Taxonomy for Sustainable Finance Version 2
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Abbreviation

Terminology

Definition/Description

SDGs Sustainable The Sustainable Development Goals (SDGs) constitute a global
Development Goals development agenda aimed at ending poverty, improving
prosperity, and protecting the planet by achieving 17 goals by
2030.
(Regulation of the President of the Republic of Indonesia Number
111 of 2022 concerning the Implementation of Sustainable
Development Goals)
SFM Sustainable Forest The management and utilization of forests and forest lands
Management in a manner, and at a level, that maintains their biodiversity,
productivity, regeneration capacity and potential to fulfill present
and future interests, relevant ecological, economic and social
functions at local, national and global levels, and that does not
cause damage to other ecosystems.
(Definition by Forest Europe and adopted by the UN Food and
Agriculture Organization/FAQO)
SKEM Minimum Energy A specification that contains a number of minimum energy
Performance performance requirements under certain conditions that are
Standard / Standar effectively intended to limit the maximum amount of energy
Kinerja Energi consumption of a permitted energy-using product.
Minimurm (Directorate General of New, Renewable Energy and Energy
Conservation of the Ministry of Energy and Mineral Resources)
SLF Certificate of Fit for Certificate given by the Local Government to certify the feasibility
Purpose / Sertifikat of the Building function before it can be utilized.
Laik Fungsi (Regulation of the Minister of Public Works and Housing of the
Republic of Indonesia Number 21 of 2021 concerning Green
Building Performance Assessment)

- Social washing Practices that seek to enhance corporate reputation through
ineffective social responsibility initiatives or the pursuit of
economic gain under the guise of social responsibility projects.
This occurs when there is a disconnect between commitments
to social issues and their realization.

(Williams, 2022).
SPKLU Public Electric Vehicle -
Charging Stations
/ Stasiun Pengisian
Kendaraan Listrik
Umum
SPPL Letter of Undertaking A statement of commitment from the person in charge of the

for Environmental
Management

and Monitoring /
Surat Pernyataan
Kesanggupan
Pengelolaan dan
Pemantauan
Lingkungan Hidup

business and/or activity to carry out environmental management
and monitoring of the environmental impacts of his/her business
and/or activities outside the business and/or activities that are
subject to AMDAL or UKL-UPL.

(Government Regulation of the Republic of Indonesia Number
22 of 2021 concerning the Implementation of Environmental
Protection and Management)
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Abbreviation

Terminology

Definition/Description

SVLK Timber Legality A system to ensure the credibility of Forest Product Legality
and Sustainability Assurance, traceability of Forest products, and/or sustainability
Verification System/  of Forest management.
f/ste/rg Vegf/:aSI (Regulation of the Minister of Environment and Forestry of the
K?:st:;ana Republic of Indonesia Number 8 of 2021 concerning Forest

Management and Preparation of Forest Management Plans, as

well as Forest Utilization in Protected Forests and Production

Forests)

THI Indonesia Green Classification of economic activities that support environmental
Taxonomy protection and management as well as mitigation and adaptation

to climate change.

(FSA, 2022)

TSC Technical Screening A set of criteria used to assess an economic activity against its
Criteria contribution and fulfillment of a substantial EO based on certain

thresholds.

UKL-UPL Environmental A series of environmental management and monitoring processes
Management Efforts  outlined in the form of standards to be used as a prerequisite for
and Environmental decision making and included in Business Licensing or approval
Monitoring Efforts/ by the Central Government or Regional Government.

Zﬁ a;l/(arlfeanr?e/olaan (Government Regulation in Lieu of Law of the Republic of
) grung Indonesia Number 2 of 2022 on Job Creation)

Hidup dan Upaya

Pemantauan

Lingkungan Hidup

UMKM/ Micro, Small and « Micro Enterprises are productive enterprises owned by

MSME Medium Entreprises/ individuals and/or individual business entities that meet the
Usaha Mikro, Kecil criteria for Micro Enterprises.
aan Menengah « Small Enterprises are independent, productive economic

enterprises carried out by individuals or business entities that
are not subsidiaries or branches of companies that are owned,
controlled, or are part, either directly or indirectly, of Medium
Enterprises or Large Enterprises that meet the criteria for Small
Enterprises.

* Medium Enterprises are independent, productive economic
enterprises carried out by individuals or business entities
that are not subsidiaries or branches of companies that are
owned, controlled, or are part, either directly or indirectly, of
Small Enterprises or Large Enterprises that meet the criteria of
Medium Enterprises.

(Government Regulation of the Republic of Indonesia Number

7 of 2021 concerning Ease, Protection, and Empowerment of

Cooperatives and Micro, Small, and Medium Enterprises)

UNFCCC United Nations -

Framework
Convention on
Climate Change

Indonesia Taxonomy for Sustainable Finance Version 2
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EXECUTIVE SUMMAR

Amid the recent events of climate change and the
challenges of global and geopolitical dynamics,
sustainable economic development remains a
major concern, requiring a balanced approach
that harmonizes economic, environmental and
social aspects. This process undoubtedly entails
concrete actions that are implemented gradually
and are tailored to the specific conditions and
readiness of each jurisdiction, safeguarding the
interests of future generations in the current
economic development.

Indonesia, a major country with a strategic role
as the lungs of the world and home to a diverse
society, has adopted a variety of measures to
address the demands of sustainable economic
development. These policies include the Law of
the Republic of Indonesia Number 16 of 2016
concerning Ratification of the Paris Agreement
to the United Nations Framework Convention on
Climate Change, the publication of commitments
to reduce GHG emissions through Nationally
Determined Contributions (NDC) and the
establishment of a Net Zero Target by 2060 or
earlier, as well as the Presidential Regulation of
the Republic of Indonesia Number 111 of 2022
concerning the Implementation Measures of the
Sustainable Development Goals.

The 1945 Constitution of the Republic of Indonesia
has set the foundation of the fundamental principle
of the country's sustainable development in
Article 28H, Article 33 Paragraph 3, and Article
33 Paragraph 4. Moreover, it is substantiated by
the Law of the Republic of Indonesia Number 4 of
2023 concerning Developing and Strengthening of
the Financial Sector (P2SK Law), which includes
a particular chapter on the implementation of
sustainable finance. This legislation reinforces
the critical role of the financial sector in the
promotion of sustainable economic growth,
which encompasses initiatives to mitigate climate
change.

OJK, the financial services sector regulator, has
been implementing a series of policies to promote
sustainable finance in Indonesia in order to support
the Government of the Republic of Indonesia's
climate commitment. This includes collaborating
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with a variety of stakeholders in developing the
Indonesia Taxonomy for Sustainable Finance
(TKBI), which is a transformation of the Indonesia
Green Taxonomy Edition 1.0. The Indonesia
Taxonomy for Sustainable Finance (TKBI) is a
classification of economic activities that support
Indonesia's Sustainable Development Goals,
covering economic, environmental, and social
aspects. The TKBI serves as a reference to promote
the allocation of capital and sustainable financing
to facilitate the achievement of Indonesia's Net
Zero Emissions.

[__4 4

TKBI is designed with an emphasis on the
principles of scientific and credible, interoperable
and in favor of national interests, and inclusive for
users of all scales. The ATSF and national policy
serve as the primary references for the TKBI
framework, elements, and criteria, in addition to
the taxonomies of other relevant countries. The
TKBI has adopted four environmental objectives
(EO): EO1-Climate Change Mitigation, EO2-
Climate Change Adaptation, EOS3-Protection
of Healthy Ecosystems and Biodiversity, and
EO4-Resource Resilience and the Transition to
a Circular Economy; and three Essential Criteria
(EC), namely EC1-Do No Significant Harm
(DNSH), EC2- Remedial Measures to Transition
(RMT), and EC3- Social Aspect (SA). There are
two approaches to assess an economic activity
based on the scale of the entity, namely Technical
Screening Criteria for the corporate/non-MSME
segment and Sector-agnostic Decision Tree (SDT)
for the MSME segment. Upon completion of the
TKBI assessment process, the activity is classified
as either “Green” or “Transition”. The activity is
evaluated as "Unqualified" if it fails to satisfy both
classifications.

The scope of TKBIl includes the NDC related sectors
(and its modification) and the enabling sectors.
Version 1 of TKBI, which was published in February
2024, features the main taxonomy framework with
a focus on the Energy sector, and was developed
with the concept of a "Rumah Tumbuh or Living
Document". The Construction and Real Estate
(C&RE), Transportation and Storage (T&S), and
some activities in the Agriculture, Forestry, and
Other Land Uses (AFOLU) sectors, specifically

Indonesia Taxonomy for Sustainable Finance Version 2



the forestry and oil palm plantation sectors, were
incorporated in the TKBI version 2 which was
published in February 2025. In the subsequent
year, the development of TKBI version 3 will
continue, with a focus on the remaining of AFOLU,
Manufacturing, Water Supply, Sewerage & Waste
Management.

In TKBI version 1, the Energy sector's economic
activities are categorized into two primary groups:
the procurement of electricity, gas, steam/hot
water, and cold air (which includes the generation
of electricity from new and renewable energy
sources, the early retirement of coal-fired power
plants, and the mining and quarrying of critical
minerals that support clean energy technology),
and the transition to NZE. In addition, there are
enabling activities, including energy conservation/
efficiency services, research, development, and
innovation for CCS technology.

In TKBI version 2, the C&RE sector consists of the
following activities: construction of new buildings,
renovation of existing buildings, acquisition and
ownership of buildings (real estate/residential
areas) and civil buildings; land clearing and
preparation; installation of renewable technologies;
energy efficient equipment; energy performance
measurement, regulation and control; and

enabling activities that support the construction
of main buildings. Meanwhile, activities in the T&S
sector consist of land, sea and air transportation

& -,ih..f
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along with supporting infrastructure and enabling
activities that support its main transportation.
Furthermore, activities in some AFOLU sectors
consist of sustainable forest management,
plantation forestry, non-timber forest products,
conservation and restoration forestry land, the
forestry supply chain, and palm oil plantations.

In line with government policy, TKBI version 2
also includes TSC for new building construction
activities and residential areas for Low-Income
Communities (Masyarakat Berpenghasilan
Rendah/MBR); Sustainable Aviation Fuel (SAF)
according to the National Roadmap published
by the Ministry; and carbon capture and storage
activities for production forests and protected
forests. In addition, the TKBI approach is available
for consumptive financing purposes, such as
loans, financing, insurance, and other similar
products for consumptive purposes. Additionally,
working papers are available for Climate Risk and
Vulnerability Assessment (CRVA).

TKBI will be periodically reviewed in the future
to ensure that it remains relevant in accordance
with scientific, technological, and sustainable
financial policies at the national and global levels,
as is the nature of a living document. Furthermore,
the future implementation of TKBI will lead to a
regulatory framework in line with the mandate of
the P2SK Law.




n Introduction

Climate change has had a significant negative impact on the environmental ecosystem and various other
aspects of life, including the health and economic sectors. With awareness of the global emergency
that transcends national borders, an international agreement was reached at the UN Conference of the
Parties (COP21) in Paris in 2015 also known as the Paris Agreement. This agreement regulates mitigation,
adaptation and financing of greenhouse gas (GHG) emissions reduction. It also sets carbon emission
reduction targets for all countries to hold the increase in the global average temperature to well below
2°C above pre-industrial levels and pursue efforts to limit the temperature increase to 1.5°C above pre-
industrial levels.

The importance of this matter is supported by the findings of the 2018 Intergovernmental Panel on
Climate Change (IPCC) Report which confirms that limiting global temperature rise will significantly reduce
negative impacts on ecosystems, human health, and welfare. The IPCC report also shows that climate
change is occurring faster than expected, with global temperatures already increasing by around 1°C
above preindustrial levels at the time the report was published, with broader and more serious impacts.
The urgency of climate change has also driven the transition movement towards NZE, namely cutting GHG
emissions as close to zero as possible. Based on this report, it is stated that to lower the increase in global
temperature at 1.5°C, emissions reduction of 45% is needed by 2030, to achieve NZE in 2050.

The role of the financial sector in addressing climate change has been emphasized through various global
agreements. Strengthening the sustainable financial system plays a pivotal role in funding climate change
efforts to achieve the NZE and Paris Agreement targets. One of the main foundations for strengthening
the financial system to support climate finance is through the development of a taxonomy for sustainable
finance. Taxonomy is a system of classification or identification of economic activities that contribute to
the achievement of environmental targets and/or SDGs. The presence of this taxonomy provides clarity
for businesses, investors, and markets, and helps encourage financial flows to sectors that support the
transition towards a low-carbon economy and/or achieve climate targets and other specified sustainable
financing objectives.

A. Legal Basis

The legal basis for the Indonesia Taxonomy for The Law of the Republic of Indonesia Number 4
Sustainable Finance (hereinafter referred to as of 2023 concerning Developing and Strengthening
TKBI) can be found in various legal instruments in of the Financial Sector states that Sustainable
Indonesia. Finance is "an ecosystem with comprehensive

support in the form of policies, regulations, norms,

Indonesia Taxonomy for Sustainable Finance Version 2
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standards, products, transactions and financial
services that align economic, environmental and
social interests in financing sustainable activities
and transition financing towards sustainable
economic growth”. From this definition, one key
point of Sustainable Finance is its primary objective
of fostering sustainable economic growth that
aligns with economic, environmental, and social
interests. This objective can be achieved with
comprehensive support from the ecosystem to
promote financing for sustainable activities and
the transition towards sustainability.

Looking at the current development, in addition
to various global best practices, policies related
to Sustainable Finance (including TKBI) are also
aligned with existing various policies in Indonesia.

1. The 1945 Constitution of the Republic of
Indonesia (UUD 1945)

The importance of harmonizing aspects of
Sustainable Finance is already stipulated in
the Indonesian Constitution of 1945 under the
following articles:

a. Article 28H: Every person shall have the right
to live in physical and spiritual prosperity,
to have a home and to enjoy a good and
healthy environment, and shall have the
right to obtain medical care.

b. Article 33 Paragraph 3: The land, the waters
and the natural resources within shall be
under the powers of the State and shall be
used to the greatest benefit of the people.

Indonesia Taxonomy for Sustainable Finance Version 2

c. Article 33 Paragraph 4: The organisation of
the national economy shall be conducted on
the basis of economic democracy upholding
the principles of togetherness, efficiency
with justice, continuity, environmental
perspective, self-sufficiency, and keeping
a balance in the progress and unity of the
national economy.

2. Paris Agreement and Its Ratification in

Indonesia
The Paris Agreement is an international
agreement  concerning climate change

mitigation and adaptation efforts established
at COP21 in Paris in 2015. As a legally binding
agreement under the United Nations Framework
Convention on Climate Change (UNFCCCQC),
it outlines a framework aimed at substantially
reducing global GHG emissions and limiting
global temperature rise to 2°C above pre-
industrial levels by 2100, while pursuing efforts
to limit the temperature increase to 1.5°C above
pre-industrial levels.

Over 195 countries, along with the European
Union, have become signatories to this
agreement, including Indonesia. Every five
years, Parties of the Paris Agreement are
required to submit updated national climate
action plans, known as Nationally Determined
Contributions (NDC).

Indonesia's strong commitment to the Paris
Agreement is reflected in the ratification of the
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agreement through the Law of the Republic
of Indonesia Number 16 of 2016 dated 25
October 2016 concerning the Ratification of
the Paris Agreement to the United Nations
Framework Convention on Climate Change. In
accordance with Indonesia's Enhanced NDC
in 2022, the unconditional emission reduction
target (achieved through domestic efforts
alone) increased from 29% in the Updated
NDC to 31.89% by 2030, while the conditional
target (achieved with international assistance)
emission reduction target increased from 41%
to 43.20%.

. Law of the Republic of Indonesia Number
4 of 2023 concerning Developing and
Strengthening of the Financial Sector (P2SK
Law)

The Law of the Republic of Indonesia Number 4
of 2023 contains a dedicated chapter (Chapter
XVIl) on the implementation of sustainable
finance. Some key highlights of this chapter
include:

a. Sustainable Finance implementation covers
transition financing for projects that transition
from high-carbon-emitting activities to
environmentally friendly activities;

b. Financial Sector Business Actors (Pelaku
Usaha Sektor Keuangan or PUSK), issuers,
and public companies are required to
implement Sustainable Finance throughout
their business;

c. The Sustainable Finance Committee will be
established to support the development of
Sustainable Finance which will be regulated
by Government Regulation. The Committee
consists of the Ministry of Finance, Otoritas
Jasa Keuangan, and Bank Indonesia.

d. To foster the development of Sustainable
Finance, the Ministry of Finance, Otoritas
Jasa Keuangan, and Bank Indonesia will
conduct:

i. Coordination in  developing and
establishing Sustainable Finance-related
strategies, policies and programs;

ii. Optimization of fiscal, micro-prudential,
macro-prudential, monetary and
payment system policies;

iii. Development of a database and
supporting infrastructure for Sustainable
Finance implementation; and
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iv. Coordination in developing a sustainable
taxonomy.

e. Further provisions regarding the sustainable
taxonomy will be regulated by Government
Regulation.

4. National Long-Term Development Plan

(RPJPN)

The National Long-Term Development Plan
(RPJPN) is an elaboration of the objectives
of the establishment of the Government of
the Republic of Indonesia in the form of a
formulation of the vision, mission, and direction
of national development for the next 20 years.
The government has established the 2005-
2025 National Long-Term Development Plan
through Law of the Republic of Indonesia No.
17 of 2007 concerning the 2005-2025 National
Long-Term Development Plan. The most recent
version was issued by the Government of the
Republic of Indonesia through Law Number 59
of 2024 concerning the 2025-2045 National
Long-Term Development Plan.

The 2025-2045 National Long-Term
Development Plan (RPJPN) aims to realize
the 2045 Golden Indonesia Vision, which is a
united, sovereign, developed, and sustainable
Indonesia. The 2045 Golden Indonesia Vision is
realized through 8 (eight) Development Missions
in the form of a National Development agenda,
which is a major effort that will be carried out
to achieve the goal of a united, sovereign,
developed, and sustainable Republic of
Indonesia. The Development Mission consists
of 3 (three) transformations of Indonesia, 2
(two) transformation foundations, and 3 (three)
transformation implementation frameworks.
The eight agendas are implemented through 17
(seventeen) Directions of Development which
are measured through 45 (forty-five) main
development indicators.

The 2025-2045 National Long-Term
Development Plan (RPJPN) was formulated
by taking into account various aspects of
sustainable development in line with the
Sustainable Development Goals (SDGs).
Sustainable development in the SDGs
is translated in the 2025-2045 National
Development Plan as national development
planning that is oriented towards economic
welfare, and whose sustainability can be
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measured based on three environmentally sound
criteria, namely: (1) no wasteful use of natural
resources (depletion of natural resources); (2)
no pollution and other environmental impacts;
and (3) activities must be able to increase
useable resources or replaceable resources.

Furthermore, the RPJPN then became a
guideline in the preparation of the National
Medium-Term Development Plan (RPJMN).

. National Medium-Term Development Plan
(RPJMN)

The RPJMN is a national development planning
document for a period of 5 (five) years.
The RPJMN is an elaboration of the vision,
mission, and program of the President of the
Republic of Indonesia. The Government of
Indonesia has issued Presidential Regulation

6. Presidential Regulation of the Republic of

Indonesia Number 111 of 2022 concerning
Implementation of the Achievement of
Sustainable Development Goals

As a member of the UN that plays an active role
in determining targets in the SDGs (as stated
in the document “Transforming Our World: The
2030 Agenda for Sustainable Development”),
Indonesia has established its SDGs goals and
targets, which are aligned with the goals and
targets of the Global SDGs in 2030. This initiative
is supported by the issuance of Presidential
Regulation of the Republic of Indonesia Number
111 of 2022 concerning Implementation of
the Achievement of Sustainable Development
Goals to accelerate the achievement of targets
set by all stakeholders at both the central and
regional levels. Meanwhile, Indonesia’s SDGs
include:

Number 18 of 2020 concerning the National
Medium-Term Development Plan for 2020-
2024. In the 2020-2024 National Medium-Term
Development Plan (RPJMN), the Sustainable b. Maintaining the sustainability of community
Development Goals (SDGs) are one of the social life;

priorities of Indonesia's development agenda.
Currently, the Government of the Republic of
Indonesia is in the process of formulating the
2025-2029 RPJMN as a follow-up to the 2025- d. Implementing governance that upholds the

2045 National Long-Term Development Plan improvement in the quality of life from one
(RPJPN). generation to the next.

a. Maintaining a sustainable improvement in
the economic welfare of the community;

c. Maintaining environmental quality and
fostering inclusive development; and

The national SDGs targets, as determined
through the presidential regulation, are then
used as guidelines by various stakeholders
for planning, implementing, monitoring, and
evaluating the SDGs.

B. Taxonomy Update

As part of an effort to support climate change funding, OJK together with related Ministries/Institutions,
published the Indonesia Green Taxonomy (THI) in 2022. THI is an economic activity classification that
supports environmental protection and management efforts, as well as climate change mitigation and
adaptation. The taxonomy aims to improve capital allocation and sustainable financing to support the
achievement of Indonesia’s sustainable development targets.

In the two years since the publication of the THI (2022-2023), there have been several developments,
both national and global, which have become driving factors for updating the taxonomy. These include
alignment with national interests and SDGs that integrate economic, environmental, and social aspects;
policy developments related to climate change and transition financing; discussion of the important role
of several activities in driving the energy transition, including the role of critical minerals in achieving a
sustainable economy and pursuing decarbonization targets; the need to expand the scope of taxonomy
users (inclusive); and developments in global and regional taxonomy.

Indonesia Taxonomy for Sustainable Finance Version 2
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Several countries or regions have published
taxonomies to encourage sustainable financing,
while others are in the process of developing their
own. The Asian region has the largest number of
national taxonomies that have been published or
are being developed. Countries, such as China,
Mongolia, South Korea, Indonesia, Malaysia,
Singapore, Thailand, Kazakhstan, and Sri Lanka
have moved forward with taxonomy initiatives.
Apart from the ASEAN region, several other
countries such as Australia are also in the process
of developing a taxonomy.

Fundamentally, the development of national
taxonomy must considerlocal contexts and national
interests while also adhering to best practices,
science-based approaches and global credibility
in efforts to achieve NZE. This is reflected through
various distinctions made in setting Environmental
Objectives/EO, economic activities, and additional
elements (such as Do No Significant Harm/
DNSH, Social Aspects, and others), and technical
criteria tailored to the decarbonization pathway of
each country. In addition to national taxonomies,
regional taxonomies are also being developed
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based on the conditions of countries within the
region. These can either be applied directly or
serve as a foundation/umbrella for developing a
national taxonomy framework (interoperability),
such as the EU Taxonomy and ATSF.

Capital allocation and investment cross national
borders, prompting global investors to closely
consider the alignment of national taxonomies with
international standards (interoperability), especially
concerning sustainable investments. ATSF aims to
be an overarching guide to introduce a common
language in defining categories of economic
activities and financial instruments in ASEAN and
facilitate transition by considering the diversity
in economic development, financial sectors, and
infrastructure in various ASEAN member countries.

On November 10, 2021, ATB published ATSF
version 1, which contains conceptual framework
for a multi-tier taxonomy with two main elements,
namely the Foundation Framework, which includes
approaches for assessing the sustainability
aspects of an economic activity based on the
guiding principles; and the Plus Standard, which

Indonesia Taxonomy for Sustainable Finance Version 2



includes pre-defined Technical Screening Criteria
(TSC) for assessing the sustainability contributions
of economic activities. Following this, on March
27, 2023, ATB published ATSF version 2. This
version enhances the Foundation Framework by
incorporating decision trees and guiding questions
for each environmental objective. Additionally,
it includes use cases and introduces the Plus
Standard with TSC development for the energy
sector as its first focus sector. ATSF version 2
also highlights the importance of social aspects in
the taxonomy by incorporating them as the third
EC alongside DNSH and Remedial Measures to
Transition (RMT). On March 27, 2024, ATB issued
ATSF version 3, which includes TSC for the
Construction & Real Estate and Transportation &
Storage sectors, as well as a working paper on
Climate Risk and Vulnerability Assessment (CRVA).
ATSF was developed in parallel with taxonomies
around the world, including but not limited to those
developed by the EU, Australia, Canada, and South
Africa. All of these taxonomies aim to achieve
environmental objectives that align with the focus
of the ATSF. Correspondingly, Indonesia is also
focusing on interoperability in the development of

Indonesia Taxonomy for Sustainable Finance Version 2

TKBI while considering national circumstances and
priorities. Ultimately, sustainable initiatives must
not only focus on meeting environmental and social
objectives, but also focus on achieving economic
growth and financial stability. Governance aspects
are also taken into account as it forms the basis for
sustainable and responsible practices.

Considering the above, it is essential to update
THI to TKBI with ATSF as the main reference.
The main features of ATSF adopted in TKBI
include four Environmental Objectives (EO),
namely Climate Change Mitigation (EO1), Climate
Change Adaptation (EO2), Protection of Healthy
Ecosystems and Biodiversity (EO3), and Resource
Resilience and the Transition to a Circular Economy
(EO4). Additionally, TKBI also incorporates the three
Essential Criteria from the ATSF, namely DNSH
(EC1), RMT (EC2), and SA (EC3). Furthermore, the
implementation of TKBI has been tailored to suit
Indonesian conditions, including elaborating on
the principle-based assessment approach in the
Foundation Framework for the Micro, Small, and
Medium Enterprises (MSME) segment and TSC in
the Plus Standard for the corporate/non-MSME
segment.
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Framework
and Elements
of Indonesia

Taxonomy for
Sustainable
Finance

A. Principles, Objectives and Scope of Indonesia Taxonomy for

Sustainable Finance

TKBI classifies economic activities that support
Indonesia's Sustainable Development Goals,
encompassing the economy, environment, and
social aspects. TKBI serves as a guide to promote
capital allocation and sustainable financing to
support Indonesia's ambitions of NZE targets.
With a scope covering five NDC sectors, starting
with the Energy sector, TKBI not only emphasizes
Indonesia’s commitment to sustainability, but

also demonstrates the country’s adaptability
and collaboration in pursuing a just transition.
This reflects a strategic journey that showcases
Indonesia’s commitment in aligning economic
development with environmental and social
accountability, in line with the evolving dynamics
and challenges faced at both national and
international levels.

[ S = R = '
| INDONESIA
TAXONOMY FOR
SUSTAINABLE
FINAMCE
53, .53,
"os®’ *os®’
TAKSONOMI HLIAU INDONESIA
THI TKBI Version 1 TKBI Version 2

Figure 1. THI update to become Indonesia Taxonomy for Sustainable Finance
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1. Principles of Indonesia Taxonomy for Sustainable Finance

PRINCIPLE 1

Scientific and
Credible

TKBI considers
best practices
(policy, science,
and technology) at
the national and/or
international level.

PRINCIPLE 2

Interoperability
and Supporting the
National Interest

TKBI considers
the taxonomy
that applicable at
international and
regional levels
(interoperability), in
order to facilitate
Indonesia's gradual and
just transition.

PRINCIPLE 3

Inclusive

TKBI is designed
to be applied at
various scales of
users (corporations/
non-MSMEs and
MSMEs).

Figure 2. Principles of Indonesia Taxonomy for Sustainable Finance

Indonesia Taxonomy for Sustainable Finance Version 2
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2. Objectives of Indonesia Taxonomy for

Sustainable Finance

TKBI was developed with the strategic
objectives of as follows:

a. Enhancing the standard definition of
economic activities to align with the SDGs,
which harmonize economic, environmental
and social aspects.

b. Minimizing multiple interpretations,
greenwashing, social washing and
impact washing through a science-based
framework.

c. Increasing capital allocation and sustainable
financing to support the achievement of
Indonesia's NZE target.

d. Serving as the basis for the development
of  sustainability  policies, including
sustainability reporting, incentives and
disincentives, and the development/
innovation of Sustainable Finance products
and/or services.

NDC %
Focus
Sectors

" Agriculture _
f G
Py

e. Increasing access, literacy, and inclusion of
sustainable products/services through the
expansion of users that include MSMEs and
non-MSMEs, thereby fostering economic
growth.

f. Strengthening cross-sector synergy
with various stakeholders in supporting
Sustainable Finance efforts in Indonesia,
including fulfilling Indonesia's targets in
various global commitments.

. Scope of Indonesia Taxonomy for Sustainable

Finance

The focus sectors of TKBI refer to NDC-
related sectors, including any subsequent
amendments. Based on Indonesia’s Enhanced
NDC, five key sectors have been identified
to support climate change mitigation efforts,
namely Energy, Waste, Industrial Processes and
Product Use (IPPU), Agriculture and Forestry
and Other Land Use (FOLU) (Figure 3).

Waste

Figure 3. Focus Sectors of TKBI

34

Indonesia Taxonomy for Sustainable Finance Version 2



Table 1 illustrates NDC related sector emission reduction targets.

Table 1. Projections for Business as Usual (BAU) and emission reductions within the NDC sector

GHG GHG Emission
Emission Level 2030 GHG Emission Reduction
Sector Level
2010 (MTon CO2-eq) (MTon CO2-eq) % of Total BaU
(MTon
CO2-eq | BaU CcM1 CcM2 CM1 CcM2 CM1 CM2
Energy 453.2 1,669 1,311 1,223 358 446 12.5% 15.5%
Waste 88 296 296 253 40 43.5 1.4% 1.5%
IPPU 36 69.6 63 61 7 9 0.2% 0.3%
Agriculture 110.5 119.66 110 108 10 12 0.3% 0.4%
FOLU 647 714 214 -15 500 729 17.4% 25.4%
TOTAL 1,334 2,869 1,953 1,632 915 1,240 31.89% 43.20%

Source: Enhanced NDC Indonesia, 2022

TKBI is developed based on “Rumah Tumbuh”
oralivingdocument concept, meaning that each
version builds upon the previous one. Version
1, which establishes the core framework with
a focus on the Energy sector, was published in
February 2024.

In February 2025, TKBI Version 2 will expand to
cover the Construction and Real Estate (C&RE)
and Transportation and Storage (T&S) sectors,
as well as some activities in the Agriculture,

Indonesia Taxonomy for Sustainable Finance Version 2

Forestry, and Other Land Uses (AFOLU) sector,
specifically forestry and palm oil plantations.

The following year, TKBI Version 3 will be
developed, incorporating the remaining AFOLU
subsectors, as well as Manufacturing/Industrial
Processes and Product Use (IPPU) and Water
Supply, Sewerage & Waste Management.

Further details on the focus sectors of TKBI and
their Technical Screening Criteria (TSC) can be
found in Annex 3 of this document.
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B. Environmental Objectives and Essential Criteria

1. Environmental Objectives (EO)

There are several definitions of "Environmental
Objectives" among others:

a.

ISO 14001:2015 Environmental Management
Systems

“Environmental  objectives are  goals,
preferably quantified, that are set by an
organization to assist in the achievement of
continual improvement and prevention of
pollution according to commitments made

investments in economic activities that
contribute to an environmental objective
which, amongst others, should include
investments into ‘environmentally
sustainable economic activities’ within the
meaning of this Regulation."

. ATSF Version 2

"Environmental objectives which the ASEAN
Taxonomy is intended to facilitate."

TKBI defines EO as the priority environmental

in the environmental policy.”

EU Regulation 2020/852

performance target to be achieved. TKBI will
focus on four EOs as described in Table 2.

The definition of ‘sustainable investment’

in Regulation (EU) 2019/2088

Table 2. TKBI Environmental Objectives

No

Environmental Objective/EO

includes

Consideration

1.

Climate Change Mitigation

2.

Climate Change Adaptation

In line with:

1

W N

)
)
)
4)

Indonesia's Vision 2045.
Indonesia’s Enhanced NDC.
EOs on ATSF.

Presidential Regulation of the Republic of Indonesia Number
98 of 2021 concerning the Implementation of Carbon
Economic Value for Achieving Nationally Determined
Contribution Targets and Controlling Greenhouse Gas
Emissions in National Development.

Regulation of the Minister of Environment and Forestry of
the Republic of Indonesia Number P.33/MENLHK/SETJEN/
KUM.1/3/2016 concerning Guidelines for Preparing
Climate Change Adaptation Actions.

3.

Protection of Healthy Ecosystems
and Biodiversity

Based on data from the Indonesian Institute of Sciences
(LIPI) in 2021, Indonesia is the country with the second
highest terrestrial biodiversity in the world. When combined
with marine biodiversity, Indonesia is the first.

Biodiversity has become a concern for the Indonesian
Government, as stipulated in the Presidential Instruction
No. 1 of 2023, concerning Mainstreaming Biodiversity
Conservation in Sustainable Development.

Indonesia Taxonomy for Sustainable Finance Version 2
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No Environmental Objective/EO

Consideration

3)

High biodiversity in a region is considered to have many
benefits for the environment, social, and economic as
well as natural resource. Biodiversity plays a pivotal role
as a source of food, energy, water, preservation of cultural
heritage, high quality environment, absorbing pollution,
stabilizing ecosystems, contributing to both renewable
and non-renewable natural resources, providing spiritual
fulfillment, and enhancing mental and physical well-being.

In line with the EOs in ATSF.

Government Regulation of the Republic of Indonesia
Number 22 of 2021 concerning the Implementation
of Environmental Protection and Management which
regulates, among others, Environmental Approval, AMDAL,
UKL/UPL and SPPL.

4. Resource Resilience and the 1)

Transition to a Circular Economy

4)

The Indonesian Government is promoting a circular
economy to achieve NDC. The transformation to a circular
economy is important because it will bring many positive
impacts, both for the environment and the growth of
various development sectors in the future (Coordinating
Ministry for Economic Affairs of the Republic of Indonesia,
2021).

The circular economy in Indonesia yields positive
outcomes, including a targeted 50% reduction in waste
by 2030 generated by industries like food and beverages,
construction, electronics, textiles, and plastics. These
five key sectors are projected to contribute IDR593 trillion
or approximately USD41.6 billion, equivalent to 2.3% of
Indonesia’s GDP by 2030 (Bappenas, 2020). Bappenas
has published supporting documents for implementing
this circular economy through the Low Carbon & Climate
Resilient Development Indonesia platform which are
publicly accessible. These documents contain stakeholder
mapping and recommendations to promote the
implementation of circular economy for all stakeholders,
including innovation diffusion in order to support the
transition of circular economy in Indonesia.

Implementing the concept of a green/circular economy will

potentially create an additional 4.4 million jobs by 2030, in
which 75% of the jobs empower women by offering them
better opportunities (Coordinating Ministry for Economic
Affairs of the Republic Indonesia, 2021).

In line with the EO on ATSF.

Indonesia Taxonomy for Sustainable Finance Version 2
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Principles of the four EO are described as follows:

a. EO1: Climate Change Mitigation

EO1 focuses on the decarbonization pathway, which refers to an
Activity aligned with the commitment to limit the global temperature
rise to well below 2°C and striving to limit the increase to 1.5°C, as
outlined in the Paris Agreement. An activity is considered to fulfill
EO1 if it contributes to one or more of the following:

« Avoids GHG emissions
* Reduces GHG emissions; or
* Enables others to avoid or reduce GHG emissions

General Principles for EO1 Criteria

. Activities align with the commitment to keep the global temperature rise to well below 2°C and

pursuing efforts to limit the increase to 1.5°C , as outlined in the Paris Agreement.

. Activities which is not already low- or zero-emissions, need to demonstrate or ensure that there

are efforts to prevent or reduce GHG emission in line with relevant best practices compared to the
baseline scenario without mitigation/BaU actions.

Examples of EO1 Criteria

. Ensuring that lifecycle GHG emissions from all power generation facilities are <100gCO2e/kWh.

Implementing management and monitoring procedures, and a contingency plan to address potential
methane gas leaks.

b. EO2: Climate Change Adaptation

The objective of this EO is to reduce the negative effects caused
by climate change and increase resilience to the adverse physical
impacts of current and future climate change. Resilience is defined
as the ability of an Activity to remain functional over time in the event
of disruptions/disasters caused by climate change.

General Principles for EO2 Criteria

. Activity shall positively contribute to a reduction in material physical climate risk and their changes

from current and future climate change.

. Impact assessments under a broad range of climate scenarios shall be conducted to provide better

understanding and insights on the effectiveness and benefits of the Activity.
Activity that enables adaptation of other Activities.

Activity must not adversely affect the adaptation efforts, or increase the physical risk, of other
stakeholders.

Adaptation solutions should be location-specific and context-specific and shall be assessed and
ranked in order of priority using the best available climate projections in order to prevent and/or
reduce the adverse impact on people, nature or assets.

Physical risks refer to potential risks stemming from climate-related events such as floods, typhoons,
heatwaves, fires, sea level rise, and others, leading to economic losses and financial impacts.
These risks affect both physical and non-building assets and encompass changes in environmental
conditions (OJK, 2022).
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Examples of EO2 Criteria

. Activities have implemented adaptation solutions, both physical and non-physical that can reduce

material climate-related risks through Climate Risk Vulnerability Assessments (CRVAs);

Having the ability (in terms of facilities or equipment or procedures) to support the Activity's operations
in the event of a disaster (e.g. floods, storms, high temperature/temperature rise, etc.).

c. EO3: Protection of Healthy Ecosystems and Biodiversity

To support the preparation of climate change adaptation actions as stipulated in the Regulation
of the Minister of Environment and Forestry of the Republic of Indonesia Number P.33/MENLHK/
SETJEN/KUM.1/3/2016 on Guidelines for Preparing Climate Change Adaptation Actions, the
Government of Indonesia through relevant ministries has developed a climate change adaptation
information system, namely the Sistem Informasi Data Indeks Kerentanan (SIDIK) which refers to
the IPCC to measure vulnerability and risk. SIDIK includes vulnerability maps (indicative), flood and
drought risk maps, information on vulnerability determinants, and features for adding vulnerability
indicators. In SIDIK, vulnerability is measured by two indicators: Indikator Kapasitas Adaptasi (IKA)
and Indikator Keterpaparan Sensitivitas (IKS). The data presented in the SIDIK application can be
used by businesses in conducting CRVA assessments.

EO3 focuses on the incorporation of conservation, restoration,
and protection mechanisms of natural ecosystem and biodiversity.
EOS is location and context-specific, typically relevant for Activities
related to the agriculture, forestry and fisheries, real estate, and
manufacturing sectors. EO3 aims to promote positive impacts and
minimize or eliminate negative impacts of an Activity on natural
ecosystems and biodiversity.

General Principles for EO3 Criteria

An Activity intended to promote EO3 shall conform with the following principles while simultaneously
minimizing or eliminating negative impacts on the natural ecosystem and biodiversity:

1.

Enable ecosystem restoration and/or facilitate the protection of ecosystems.

2. Implement necessary measures to protect ecosystems and biodiversity.

3. Enforce and empower existing policies related to the protection of natural areas.

4. Take into consideration the sustainable and equitable use of biodiversity and ecosystem services.

5. Substantially contributes to environmental protection from pollution by improving levels of air, water,
and/or land quality, including the cleaning up of litter and other pollution.

6. Substantially contributes to achieving good environmental status of Bodies of Water, through
protection, preservation, or restoration mechanisms; including improving water management
and efficiency activities, as well as promoting the sustainable use of water through the long-term
protection of available water resources.

Examples of EO3 Criteria

1. Obtain and implement Environmental Impact Assessment/Environmental and Social Impact
Assessment (AMDAL/UKL-IPL/SPPL).

2. Undertake the management of protected and/or rare, endangered, and endemic flora and fauna

as documented in accordance with established provisions and/or scientific research/biodiversity
studies.

Indonesia Taxonomy for Sustainable Finance Version 2
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d. EO4: Resource Resilience and the Transition to a Circular

Economy

EO4 focuses on the materiality of Activities, and their impacts to
business operations, through adoption of the following principles of
circularity:

* Minimising resource use;
+ Optimising resource yield; and
+ Closing resource loops through effective waste management.

An Activity may be considered to fulfill this EO through either or both of the following:

+ Adjusting business operations to conserve raw materials, energy, water, and other natural
resources; and/or

+ Implementing circular economy principles through products, production, technology, and
processes.

General Principles for EO4 Criteria

Strategy & Operations, Adjusting Business Models:

1.

Using new and renewable energy, bio-based resources, or other recovered materials to reduce rate
of resource extraction.

Using future-proof, sustainable considerations and specifications to design and produce products,
assets or process technologies that enable circular economy strategies through:

a. Designed for longevity, resource efficiency, durability, functionality, modularity, upgradability, easy
disassembly, and repair;

b. Using recyclable or biodegradable materials.

c. Substitutes substances in materials and products throughout their lifecycle by replacing such
substances, where relevant, with safer alternatives and promoting traceability.

. Optimizing waste management, including the management and reduction of waste from (i) the

extraction of minerals, and (ii) the construction and demolition of buildings.
Optimizing resource use and/or extends product use, including through:

a. Replacement of virgin materials with secondary raw materials or by-products, either fully or
partially;

b. Repair, reuse, donation, resale, upcycling activities;

c. Repurposing, refurbishing, remanufacturing, disassembling, upgrading and repairing, and sharing
of products.

Offers product as a service based on, inter alia, leasing, pay-per-use, subscription, or deposit return
schemes to reduce the demand for new products and their embedded raw materials.

. Provides for cleaner and more efficient options for waste disposal, including minimizing waste

incineration and disposal to landfills.

Enablers: Facilitating the Transition

7.

8.

Develops and/or improves resource optimization/waste management infrastructure needed for re-
use and recycling to increase resource efficiency and ensure recovered materials are recycled as
high-quality secondary raw material.

Invests in the creation of a research and development (R&D) and knowledge sharing platform to
increase expertise in circular economy and/or execute circular economy-related pilot projects.

Indonesia Taxonomy for Sustainable Finance Version 2
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Examples of EO4 Criteria

1. Implementing SNI 8424: 2017 standards for Recycled Resin (PET);

2. Conducting in-house research and development to utilize secondary raw materials for business

operations;

3. Implementing SNI 7818:2014 guidelines for biodegradable plastic bags and SNI 7188.7:2016 for
eco-label criteria, specifically for product categories involving biodegradable plastic and bio-plastic

shopping bags;

4. Conducting Life Cycle Assessments for products, materials, processes, or any related Activities.

2. Essential Criteria (EC)

Each Activity that will be classified within
the taxonomy must meet EC requirements.
These requirements are applicable to TKBI
assessments using both TSC and SDT
approaches. The ECs used in the TKBI is
outlined as follows:

a. EC1: Do No Significant Harm (DNSH)

DNSH refers to the principle that an Activity
contributing to one EO should not negatively
affect, cause harm, or cause damage to
other EOs. The assessment of DNSH against
other EOs is part of determining an Activity’s
classification and is conducted after
ascertaining the contribution of an activity
to the specific objectives of a particular EO.
DNSH is generally applicable to all sectors/
types and categories of activities as long
as they are relevant. (for more details, see
Annex 5).

b. Remedial Measures to Transition (RMT)

RMT are measures to ensure that any
significant actual or potential damage or
loss can be eliminated or minimized, so that
the impact becomes insignificant. If, after a
DNSH assessment, it is found that an Activity
causes significant harm to other EOs, RMT
must be undertaken. The implementation
of RMT needs to be planned effectively to
eliminate all significant harm within 5 years
of the assessment date. A comprehensive
and realistic RMT plan should be used as
part of the assessment (details in Annex 6).

Indonesia Taxonomy for Sustainable Finance Version 2

c. EC3: Social Aspects (SA)

SA relates to the condition where an
Activity potentially causes harm or negative
impact on the social conditions within an
environment. An activity’s contribution to a
specific EO requires thorough consideration
of social concerns that occur in the
surrounding environment, including the
protection of workers, local communities,
and other stakeholders. This approach
ensures a harmony between environmental
and social aspects. Therefore, TKBI also
covers the adherence of an activity to social
aspects, as detailed in Table 3.

The essential part for the SA assessment
is compliance with relevant social aspect
regulations. Additionally, the assessment
considers other relevant policies, such as
Indonesia’s SDGs, the International Labor
Organization (ILO) Convention, the G20/
OECD High-Level Principles on Financial
Consumer Protection (FCP), and others. SA
assessments are conducted at the company
level, as social policies are usually made
at the company level. The criteria for SA
assessments are outlined in Annex 7.
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Table 3. Social Aspects

Social Aspect Description

Protection and Respect for Human
Rights

Promote the fulfillment of the basic principles of human rights
and fundamental freedoms as per ILO Conventions and/or
laws and regulations.

Employment includes decent
work, prevention of forced labor,
protection of women and child
labor, as well as development of
human resources.

Promote workers' rights and the prohibition of forced labor,
including but not limited to exploitation, human trafficking,
violence and abuse; protection of women and child workers;
and have human resource development programs (training,
skill enhancement, etc).

Impact on people living close to
Investments covers aspects such
as job creation, poverty alleviation,
and fostering economic growth.

+ Management of investment-related impacts on people/
communities living in at-risk areas by promoting inclusive
and targeted measures to mitigate the impact of
investments on vulnerable populations.

+ Strengthening institutional capacity to meet the needs of
affected communities.

* Promote poverty alleviation efforts through job creation
and empowerment programs in the vicinity of investments.

* Foster inclusive economic growth.
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Figure 4. TKBI framework
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C. Assessment Methodology for Indonesia Taxonomy for

Sustainable Finance

TKBI is designed to assess an Activity using the
Environmental Objectives (EO) and Essential
Criteria (EC) approach.

TKBI uses a specific methodology to assess an
Activity's efforts to meet the principles of or make
a substantial contribution to one of the EOs, avoid
significant harm to other EOs, and remediate any
harm caused (if loss/damage to other EOs occurs)
and meet all social aspect criteria. There are two
assessment approaches in TKBI, namely the TSC
and SDT approaches.

Sector related to
Enhanced NDC:

1. Energy

2. Waste

3. IPPU

4. Agriculture
5. FOLU

Indonesia Taxonomy for Sustainable Finance Version 2
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1. Technical Screening Criteria (TSC) Approach

TSC is a set of criteria used to assess economic
activities based on their contribution to and
fulfillment of a substantial EO based on certain
thresholds.

The use of TSC encompasses:

« Activities within the taxonomy associated
with or pertinent to the five focus sectors
outlined in the NDC on a non-MSME or
corporate scale.

+ Other Activities specifically defined in the
TKBI.

Technical Screening
Criteria (TSC):

for large scale companies
(non-MSME)

Transition

Sector-Agnostic Decision
Tree (SDT):
for MSME

Transition

An Activity is classified as “Unqualified”
if it is listed in the TKBI but does not
meet the “Green” and “Transition”
classification criteria.
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In practice, TSC may involve a combination of qualitative and/or quantitative criteria, or it may
directly fulfill the EO (nature of the activity). There are three types of TSC as follows:

Table 4. Types of Technical Screening Criteria

No Type of TSC Description Example
1. Nature of the Activity An activity that is automatically Power generation activities with
considered appropriate and meets energy sourced from the sun,
the classification because the wind, and ocean currents.
contribution of the activity is proven
to support NZE.
2. Quantitative * Impact based/relative Power generation activities
improvement: use quantitative TSC with
Minimum requirements for the lifecycle emission measures,
impact (effect) on the environment such as lifecycle emission from
of carrying out the Activity (e.g., all power generation facilities
GHG emissions reduction per unit <100gCO2e/kWh for "Green"
of Activity). classification.
« Environmental Performance:
Minimum  threshold for the
environmental performance of the
Activity (e.g., the level of GHG
emissions per unit of Activity
aligned with the NZE target).
« Best in class performance:
The minimum threshold,
considered “best in class” for the
environmental performance of an
activity—such as the level of GHG
emissions per unit of activity—is
attained solely by the top 10% of
market players.
3. Qualitative * Practice based: Practice based:

a set of practices (best practice) for
the Activity.

* Process based:
a set of process-based steps.

Compliance with a set of
qualitative criteria, certification,
PROPER-Ministry of
Environment and  Forestry
(MOEF).

Process based:

Management and monitoring
procedures in the event of
methane gas leakage for Gas
Power Plant (PLTG).

44
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2. Sector-agnostic Decision Tree (SDT)

Approach

SDT is a principle-based assessment approach
in the form of a decision tree, developed based
on specific criteria of an EO, and accompanied
with guiding questions. A decision tree has
been developed based on specific criteria for
each EO and each decision box in the decision
tree contains binary questions that must be
answered by TKBI users. Users respond with
"Yes" or "No" to the binary questions based
on information related to the Activity being
assessed.

SDT uses include:

+ Activities in the taxonomy that are included
in or related to the five focus sectors of the
NDCs at the scale of MSMEs.

« Other activities specifically defined in the
TKBI.

Based on the Government Regulation of
the Republic of Indonesia Number 7 of
2021 concerning the Ease, Protection, and
Empowerment of Cooperatives and Micro,
Small, and Medium Enterprises, the criteria for
MSMEs are distinguished as micro, small, and
medium enterprises:

Table 5. MSME Criteria

Type

Definition

Criteria

Micro Enterprises

A productive enterprise owned by
individuals and/or business entity/
enterprise which fulfill the criteria of
the micro enterprise.

Must have business capital of up to a
maximum of IDR 1 Billion excluding land
and buildings designated for business
premises; or

* Achieve annual revenue of up to a
maximum of IDR 2 Billion.

Small Enterprises An independent productive < Must have business capital ranging from
enterprise, which is run by IDR1 Billiontoamaximum of IDR 5 Billion
individuals or a company which is  excluding land for buildings designated
not a branch companies owned, for business premises; or
controlled, or becoming direct or
indirect part of the Medium or Large
Enterprises fulfilling the criteria of
the Small Enterprises.

» Achieve annual revenue between IDR 2
Billion and IDR 15 Billion.

Medium Enterprises An independent productive -+ Must have business capital ranging from
economic enterprise, which is  more than IDR 5 Billion up to a maximum
run by individuals or a company of IDR 10 Billion excluding land for
which is not a branch companies  buildings designated for business
owned, run, or becoming direct or  premises; or
indirect part of the Small or Large
Enterprises that meet the criteria of
Medium Enterprises.

» Achieve annual revenue between IDR 15
Billion and IDR 50 Billion.

After the assessment of EO based on the selection of either the TSC approach or the SDT approach,
the assessment of EC consisting of DNSH, RMT, and SA is continued (details in Chapter 3 Indonesia
Taxonomy for Sustainable Finance Application Guidelines).

Indonesia Taxonomy for Sustainable Finance Version 2
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D. Activity Classifications (Classification System)

TKBI divides Activities into two classifications namely "Green" and "Transition", with a description as
follows:

Table 6. Classifications of TKBI

Description

Classification General Principle

In line with the commitment to keep Activities that meet the "Green" criteria in
global temperature rise below 1.5°C in one of the EOs and all ECs, namely:
line with the Paris Agreement including
considering Indonesia's NZE in 2060 (or
earlier) and fulfilling social aspects.

1) Does not cause damage/loss (DNSH)
to other EOs. If it causes damage/loss,
it conducts remediation/repair (RMT)
and has ensured that it does not cause
damage/loss to other EOs; and

2) Fulfills all social aspects.

Transition Activities that are not currently in line Activities that meet the "Transition" criteria
with  commitments to keep global in one of the EOs and partially fulfill the
temperature rise in check are not yet on  ECs, namely:

the NZE pathway, however: 1) Still causing damage/loss (DNSH) to

« Are moving towards a "Green" the other EO despite remediation/repair
classification within a specified (RMT);
timeframe;

2) Has a future improvement plan; and

* Facilitate significant emissions
reductions in the short or medium term
by a specific deadline; or

3) Complies with all social aspects.

* Encourage other activities to be
sustainable.

and fulfilling social aspects.

Activities are considered "Unqualified" if they are listed in the TKBI but do not meet the "Green" and
"Transition" classification requirements.

Indonesia Taxonomy for Sustainable Finance Version 2
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A. Users and Uses of Indonesia Taxonomy for Sustainable Finance

The TKBI can be used, among others, as a reference for guidance on capital allocation and financing for
sustainable activities to a range of parties, including but not limited to governments/regulators, financial
institutions, rating agencies, investors (national and international investors who invest in Indonesia),
and other stakeholders. For example, TKBI can be used as a reference for portfolio classification,
setting requirements for sustainable financial instruments/products, disclosure of sustainable financial
performance, due diligence processes, and more. When utilizing the TKBI, users must ensure the
accuracy of the classification and its implementation according to the assessment mechanism and TKBI
requirements to prevent greenwashing, social washing and impact washing. lllustrations of users and
applications of TKBI are explained in Annex 1.

B. How to Use Indonesia Taxonomy for Sustainable Finance

The development of TKBI has placed greater emphasis on inclusive aspects to promote a broader adoption
of taxonomy across various business scales and characteristics. In addition, several updates have been
made (as detailed in Chapter 2 of the Framework and Elements of the Indonesia Taxonomy for Sustainable
Finance), which have led to adjustments of the overall methods for taxonomy assessment.
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1. Identifying Activity based on the KBLI code

When using the TKBI, users start by identifying
economic activities that align with activities
specified in the KBLI code. As an example,
suppose a user's economic activity of a Solar
Power Plant. In the KBLI, this economic activity
falls within the Electric Power Generation
category and is identified by the code 35101.
Both the category and the code play a key role in
identifying the corresponding economic activity
within TKBI. It is worth noting that, considering
reporting requirements in the financial services
sector, the TKBI is based on the 2015 edition
of the KBLI (Regulation of the Head of BPS -
Statistics Indonesia No. 19 of 2017 amending
Regulation of Head of BPS - Statistics Indonesia
Number 95 of 2015 on Standard Classification
of Indonesian Business Fields), also referred to
as KBLI 2017. To assist users, Annex 3 of this
book presents a mapping between KBLI 2017
and KBLI 2020.

2. Selecting an assessment option between

TKBI or THI

TKBI is an update of THI. During the transition
period, Activities that have not yet been
included under TKBI will continue to use the
THI criteria until the TSC framework is fully
developed for all Activities. Following this, the
identification of Activity involves determining
if the Activity aligns with the scope of TKBI.
If the activity searched for is not within TKBI,
users can explore and utilize THI assessment
mechanisms. This THI mechanism remains
valid as long as it does not contradict the TKBI.

Indonesia Taxonomy for Sustainable Finance Version 2



3. Determining the user entry point

One key distinction between THI and TKBI
lies in the separation of taxonomy criteria
based on EO. Another notable difference is the
incorporation of several new EOs in addition
to EO1-Climate Change Mitigation and EO2-
Climate Change Adaptation, which were
included in the THI. This method was employed
to enhance interoperability between TKBI and
regional taxonomies. This was also carried out
to simplify the process of identifying EO that
contributes primarily to economic activities.
As a consequence of this adjustment, it
became necessary to have a mechanism that
allows taxonomy users to first determine the
most relevant EO, or the one with the primary
contributions to an economic activity. In
practice, an economic activity may have more
than one EO. Nevertheless, it remains crucial for
the taxonomy users to identify which primary

Table 7. Determining the User Entry Point for TKBI

Option 1

EO is most relevant to their specific economic
activities.

In determining the relevance to EO, taxonomy
users can consider various viewpoints,
approaches and general principles from each
EO. The following are some examples of
viewpoints that can be used to determine user
entry points for TKBI (Table 7).

. Assessing the scale of economic activity

Once the user has identified their desired EO,
the next step involves determining the scale
of their economic activities, whether they are
for corporations/non-MSMEs or MSMEs. If
the user falls under the corporate/non-MSMEs
category, the evaluation will be conducted using
a TSC approach. When the user is classified as
an MSME, the evaluation should be conducted
using an SDT approach.

2

Viewpoints

The relevance between the core business  The alignment with relevant government or

of the economic activity of the taxonomy regulatory guidelines.

user and the EO to be achieved.

Consideration a. Which EO is aligns best with the Has the government (or relevant regulators)

strategic focus and/or main actions issued

of user’s economic activities?

policies/guidelines/roadmaps/
provisions that regulate or provide
directions that ensure that user’s economic

b. Which EO is most relevant to the

products created and/or services
economic

provided by users
activities?

activities are relevant to specific EO (such
as for documents involving NDC, Long-
Term Strategy for Low Carbon Resilience
and others)?

c. Which EO is most impacted by user’s

economic activities?

a. Assessment using the Technical Screening Criteria (TSC)

TSC assessment is carried out in stages to ensure that each specific criterion is met as outlined in
the TKBI. As shown in Figure 6, TSC approach follows the stages below:
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Figure 6. Technical Screening Criteria (TSC) Assessment Flow
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1. Taxonomy users assess whether specific

criteria are met by examining the threshold/
indicators/requirements outlined for their
primary EO (see Annex 3). For example, if
a user has determined that their economic
activities are more relevant and provide
substantial contributions to EO1, they only
need to evaluate the criteria related to the

specific EO as listed in Table 8. Once the
“Green” technical screening criteria in a
chosen EO are met, the assessment proceeds
to the second stage. However, if these
conditions are not fulfilled, the assessment
process continues to stage three, namely
assessing the "Transition" criteria of EO1.

Table 8. Examples of Criteria for Environmental Objectives (EO)

Environmental Objectives (EO)

Objective

EO1-Climate Change Mitigation

EO2-Climate Change Adaptation

EO3-Protection of Healthy Ecosystems

and Biodiversity

EO4-Resource Resilience and the

Transition to a Circular Economy

Classification Criteria

Criterion 1
Criterion 2
Criterion 3
And so on.

Criterion 1
Criterion 2
Criterion 3
And so on.

Transition

PO IROODN S

Criterion 1

Transition Criterion 1

Transition N/A

Transition N/A

2. After successfully meeting the Green criteria

of their selected EO, the next step is for
the user to verify compliance with DNSH
criteria. Adherence with DNSH requirements
is necessary for all EO other than the user's
selected EO. For instance, if the user has
chosen EO1, they should refer to the DNSH
criteria that they need to meet listed in Table
9 for other EOs, such as EO2, EO3, and
EO4. The DNSH criteria for EO1 will not be
considered. Once these DNSH criteria are
met, then the assessment can proceed to
stage five. However, if the DNSH criteria are
not met, then:

a. TKBI users need to ensure that RMT
have been implemented at the time of
assessment process (details in Appendix
6).

b. If RMT have been implemented during
the assessment process, it is necessary
to ensure that economic activity no longer
harms other EOs. If these conditions
have been met, the Activity is considered
to have fulfiled the DNSH and the
assessment can proceed to stage five.
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c. In the event that there is no RMT or
the economic activity still harms/has
a negative impact on other EOs, the
TKBI user needs to ensure that there
is an RMT implementation plan that
will be carried out within 5 years. If

there is an RMT implementation plan,
then the assessment can proceed
to stage five. However, if there is no
RMT implementation plan, then the
assessment stage is completed, and the
Activity is assessed as "Unqualified".

Table 9. Examples of Do No Significant Harm (DNSH) Criteria
e

Do No Significant Harm

EO1-Climate Change Mitigation Criterion 1
EO2-Climate Change Adaptation Criterion 1
EO3-Protection of Healthy Ecosystems and N/A
Biodiversity
EO4-Resource Resilience and the Transition 1. Criterion 1
to a Circular Economy 2. Criterion 2
3. In the event that the "Green" criteria of the 4. If the "Transition" technical criteria of the
selected primary EO are not met, the TKBI selected primary EO have been met, the
user needs to conduct an assessment using next step is to ensure the activity fulfills
the "Transition" technical criteria (details the DNSH criteria. The general principle
in Annex 3). If the "Transition" technical of fulfilling the DNSH criteria and the RMT
criteria of the primary EO are met, then the process are the same as those described in
assessment stage proceeds to stage four. point 2).
However, if the "Transition" technical cr|ter|.a 5. In the last step, the TKBI user needs to
are not met, then the assessment stage is o e
o ensure that all SA criteria specified in the
completed, and the Activity is assessed as o .
N lified" TKBI are met (details in Annex 7). This step
nquaitiedr. will determine whether the economic activity
is categorized as "Green", "Transition" or
"Unqualified".
b. Assessment using the Sector-agnostic Decision Tree (SDT)

The SDT assessment is used for MSMEs and conducted based on the fulfilment of the general
principles of each EO by using the respective guiding questions as a tool to ensure that the general

principles of EO have been met.
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Figure 7. Sector-agnostic Decision Tree (SDT) Assessment Flow
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The following is an explanation of the steps for
TKBI users to conduct an assessment using
the SDT approach as illustrated in Figure 7:

1. TKBI users conduct an assessment to
determine the fulfillment of criteria by using
guiding questions according to the primary
EO that has been selected (details in Annex
4). For example, if previously the TKBI users
have assessed that the economic activity is
morerelevantand contributes substantially to
EO1, then only the relevant guiding question
is used for that EO. If the guiding question is
met, then the Activity is considered to have
fulfiled EO1 and the assessment proceeds
to stage two. However, if otherwise, then
the assessment stage is completed, and the
Activity is assessed as "Unqualified".

2. Once the selected primary EO is fulfilled,
the next step is to ensure the fulfillment
of the DNSH criteria (detailed in Annex 5,
specifically the DNSH guidance for SDT).
The DNSH criteria that need to be met are
DNSH for all EOs other than the primary EO.
For example, if TKBI user has previously
selected EO1, then the user must do DNSH
assessment of EO2, EO3, and EO4 using
the guiding questions provided in Annex 5. If
the DNSH are fulfilled, then the assessment
can proceed to stage three. If DNSH criteria
are not fulfilled, then:

Indonesia Taxonomy for Sustainable Finance Version 2

a. TKBI users need to ensure that RMT
have been implemented during the
assessment process (details in Annex 6).

b. In the event that RMT have been
implemented during the assessment
process, it is necessary to ensure that the
implementation of these efforts makes
economic activities no longer harm or
negatively affect other EOs. If these
conditions have been met, the Activity
is considered to have fulfilled the DNSH
and the assessment proceeds to stage
three.

c. In the event that there is no RMT or
economic activity harms/has a negative
impact on other EOs, then TKBI
users need to ensure that there is an
RMT implementation plan that will be
carried out within 5 years. If there is an
implementationplan,thentheassessment
can proceed to stage three. However,
if there is no RMT implementation plan,
then the assessment stage is completed,
and the Activity is rated as "Unqualified".

3. The final step is for TKBI users need to

ensure that the economic activity meets all
the criteria in the social aspects that have
been specified in the TKBI (details in Annex
7). This step will then determine whether
the Activity is categorized as "Green",
"Transition", or "Unqualified".
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C. Transitioning from THI to
TKBI

The approach to grouping economic activities in
TKBI is basically the same as in THI, which adopts
the 2017 KBLI. During the transition period, the
assessment in THI is still used as long as it does
not contradict TKBI, with the following provisions:

1. Economic activities fall within the scope of
THI and TKBI.

In the event that economic activities fall within
the scope of THI and TKBI, the assessment
approach taken is the approach and
assessment mechanism in TKBI. For example,
Transmission of Electricity [35102] is listed in
both THI and TKBI. Therefore, TKBI users must
assess the activity using the TKBI assessment
mechanism.

2. Economic activity is included in the scope of
THI but not in TKBI

If the economic activity is included in the
scope of THI but not contained in TKBI, then
the assessment is carried out by using the
mechanism and criteria in THI. For example,
Corn Farming [01111], which is covered by THI
and not yet included in TKBI, the assessment
is still conducted using the mechanism and
criteria of THI. Therefore, the "Green", "Yellow",
"Red" classification in the THI is still used to
assess the Activity which in the transition
period can be equated with the classifications
of "Green", "Transition", and "Unqualified".

3. Economic activity is not included in the
scope of THI but is included in TKBI

In case the economic activity is not included
within the scope of THI but contained in TKBI,
then the assessment approach carried out is
the TKBI assessment. Example: Acceleration of
the end of the operational period of CFPP/early
retirement of CFPP.
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Closing

In accordance with the living document nature of TKBI, its development and updating are carried out in
stages to align with various developments including national interest priorities, technology and policy,
global and regional taxonomy (ATSF), and focus sectors in Indonesia's NDC.

A. Linkages to the Other Sustainable Finance Initiatives

Sustainable finance policies and initiatives are
interconnected, including the TKBI, which is
designed to align with both existing and upcoming
policies. For example, TKBI can be used as a green/
sustainable performance indicator for climate-
related disclosures, such as in Sustainability
Report. TKBI is also relevant to consumer
protection, as outlined in the OECD’s 2023

Finance, which recommends that Sustainable
Finance policies need to consider the adequacy
of disclosure standards and quality of financial
products, and support transparent sustainability
reporting (in line with FCP principle 7: Disclosure
and Transparency and FCP 8: Quality Financial
Products) to reduce greenwashing, social washing
and impact washing.

document on Financial Consumer and Sustainable

B. Grandfathering and Sunsetting

In the TSC approach, each Activity is assessed based on certain criteria. When the TSC of an Activity
changes due to various developments in science, technology and the transition to low-carbon, the
previous TSC can no longer be used for assessment and classification. Grandfathering is a term used
in the taxonomy to refer to the basis of the classification of a financial instrument after the TSC has
changed/ sunset. Sunsetting is the process by which a TSC for a given Activity is discontinued, meaning
that classification for that Activity under the previous TSC will no longer be possible. For example, the
TSC for a particular Activity in 2040 may no longer be applicable because based on the development of
science, technology, and transition priorities, the activity has moved towards NZE or is moving towards
1.5°C.

The concept of grandfathering in the taxonomy is carried out with the aim of providing sufficient time
for economic activities to transition to becoming more sustainable. During this transition period, some
activities are still allowed to be included in the scope of the taxonomy until the time they reach their sunset
period or as otherwise determined by the relevant regulator. Further development of the concepts of
grandfathering and sunsetting will be carried out in future taxonomy updates.
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ANNEX

Examples of User Entry Point

Indonesia Taxonomy for Sustainable Finance Version 2




A. Use Case of User Entry Point 1 (with 2 Environmental Objectives/EO)

No.

Example:

There is a large-scale company called PT. XYZ engaged in electricity transmission, delivering
power from generation plants to substations owned by the state electricity company.

PT. XYZ is committed to operating optimally while minimizing all its operational activities,
thereby contributing to energy safety by delivering electricity to areas in need.

The company intends to expand its business and seeks funding by leveraging sustainable
financial practices.

Stages

In the implementation of the taxonomy, based on available information, there are 2 EOs
relevant to transmission of electricity activities: EO1-Climate Change Mitigation and EO2-
Climate Change Adaptation. Taxonomy users must then determine which primary EO they
aim to achieve.

(whether the company or funding provider), the taxonomy user has decided that the

taxonomy user’s economic activity to achieve the environmental goals.

The company determines the user entry point for the taxonomy assessment by utilizing the
available viewpoints (see Table 7). Based on the views and justifications of the taxonomy user

appropriate option is Point of View 1, namely the relevance of the core business of the

The taxonomy user also uses the guidelines in Point of View 1 to determine its primary EO.

activity?
- PT. XYZ has a main business strategy to maintain energy security by maintaining a
conducted a CRVA assessment to assess regional vulnerability across its various
business areas.

b. Which EO is relevant to the products and/or services produced by the economic activity?

> PT. XYZ provides electricity transmission products and/or services with a 99.99%
uptime guarantee, along with disaster insurance coverage.

c. Which EO is most affected by economic activities?

preparedness and adaptation.

a. Which EO aligns most with the strategic focus and/or core activities of the economic

continuous electricity supply from the generator to the substation. Moreover, PT. XYZ has

> PT. XYZ's business activities support the government in ensuring climate change

primary EO, namely EO2-Climate Change Adaptation.

With regard to Point of View 1’s assessment results, the user has successfully identified its
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B. Use Case of User Entry Point 2 (with only One EO)

Example:

* There is a large-scale company called PT. LMN engaged in Power Generation activities,
particularly in the Hydropower Plant, which sells its electricity production to state-owned
electricity companies.

» Although the main generating activity has relatively low emissions, the overall operations still
have the potential to emit emissions (e.g., from the use of company vehicles, generator sets
for emergency backup, paper, and so on).

» The company has implemented a series of initiatives to reduce the amount of emissions
produced.

+ The company intends to expand its business and seeks funding by leveraging sustainable
financial practices.

No. Stages

1. In the implementation of the taxonomy, there is only one EO relevant to Power Generation
activities: EO1-Climate Change Mitigation.

2. | The taxonomy user can directly use EO1-Climate Change Mitigation as the primary EO.
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ANNEX

Guiding Questions for Sector-
agnostic Decision Tree (SDT)
Assessment
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SDT assessments are used for economic activities that fall within the scope of TKBI. The assessment
is conducted by answering guiding questions according to the selected EO. These guiding questions
are principle-based. In applying the guiding questions for EO and EC, adjustments can be made
according to user needs and local conditions.

A. EO1-Climate Change Mitigation
List of Guiding Questions

Does the activity prevent or reduce GHG emissions or enable stakeholders and/or other
Activities to mitigate climate change?

Fulfills question 1 or 2:

1. Does the Activity prevent or help in reducing emissions? (e.g., saving electricity, using
renewable energy); or

2. Does the Activity enable other stakeholders (including the community) and/or other
Activities to mitigate climate change? (e.g., green building).

B. EO2-Climate Change Adaptation
List of Guiding Questions

Does the Activity implement measures to increase the resilience of business entities to climate
change or enable stakeholders and/or other Activities to increase resilience to climate change?

Fulfills question 1 or 2 or 3:

1. Do the business entity's policies and business strategies generally not conflict with or
hinder alignment with EO2 principles?

2. How do these Activities contribute to the business entity's resilience to the current and
future adverse physical impacts of climate change? (e.g., infrastructure improvements for
resilience to the impacts of sea-level rise and flood protection).

3. Does the Activity enable other stakeholders (including the community) and/or other
Activities in reducing/managing physical risks*? (e.g., providing waste disposal facilities
around business locations to support climate change adaptation, installing irrigation
systems and land drainage measures)

*) Physical risks refer to potential risks stemming from climate-related events such as floods,
typhoons, heatwaves, fires, sea level rise, and others, leading to economic losses and financial
impacts. These risks affect both physical and non-building assets and encompass changes in
environmental conditions.
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C. EO3-Protection of Healthy Ecosystems and Biodiversity
List of Guiding Questions

Does the Activity contribute to protecting, preserving, restoring, minimizing negative effects on
ecosystems and biodiversity, or enable other stakeholders and/or Activities to protect
ecosystems and biodiversity?

Fulfills question 1 or 2
1. Does the activity contribute to one of the EOS3 principles (as outlined in Chapter 2.B.1)?

2. Does the Activity enable other stakeholders (including the community) and/or other
Activities in protecting ecosystems and biodiversity?

D. EO4-Resource Resilience and the Transition to a Circular Economy
List of Guiding Questions
Fulfills question 1 or 2 or 3:
1. Activities that apply circular economy principles in the use of resources:

a. Does the Activity extend the use of a product through reuse and repurposing, repair,
remanufacturing, disassembly, upgrades and repair, and/or sharing of products?

b. Does the Activity increase resource efficiency, e.g., by recycling raw materials?

c. Is the Activity available as a product-as-a-service to reduce demand for new products
and their raw materials? (e.g., leasing, pay-per-use, subscription schemes, or deposit
return schemes); or

d. Does the Activity involve the use of products, assets, or technologies designed and
manufactured based on circular economy principles? (e.g., long-life product design,
resource efficiency, durability, functionality, upgradability, ease of repair, and use of
recyclable or biodegradable materials).

2. Activities using effective waste management processes:
a. Does the Activity use an effective waste management process?

b. Does the Activity apply the waste hierarchy of priority orders in the prevention and
management of waste material?

e Prevention

e Prepare for reuse

e Recycling

e Other forms of recovery (e.g., energy recovery)
o Disposal

or

c. Does the Activity prevent a significant increase in the generation, incineration or
disposal of waste?

3. Activities to enable stakeholders and/or other Activities to achieve resource security
and transition to a circular economy:

a. Does the Activity help other stakeholders (including the community) and/or other
Activities to build resource resilience and transition to a circular economy?; or

b. Does it promote cross-sector collaborations for resource resilience and circular
economy transitions without negatively affecting other sectors?
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This Annex is intended as a general guide to assess the DNSH of an Activity. Any Activity classified
under TKBI must not cause significant harm or DNSH to any other EOs (other than the primary EO
associated with the Activity). In TKBI, the baseline scenario for assessing DNSH follows the general
guidance of the ATSF and must be in accordance with the applicable policies, laws and regulations in
Indonesia.

A. Significant Harm in TKBI
1. Definition

The definition of 'Significant Harm' in the TKBI context is crucial because users must have a
consistent understanding and avoid subjective interpretations. With reference to the respective
EO, an Activity is considered to cause significant harm when:

EO Principle of Significant Harm Consideration in the General Guidelines

EO1 Activity leads to significant - ATSF

greenhouse gas (GHG) emissions | Enhanced NDC Indonesia

- Presidential Regulation of the Republic of
Indonesia Number 98 of 2021 concerning
the Implementation of Economic Value of
Carbon to Achieve Nationally Determined
Contribution Targets and Control of
Greenhouse Gas Emissions in National
Development

EO2 a. Activity leads to greater | - ATSF
adverse impacts of the current
and expected future climate on
the Activity itself, people, | - Applicable laws and regulations including:
nature, or other assets; or

- Enhanced NDC Indonesia

1) Presidential Regulation of the Republic

b. Activity fails to adequately of Indonesia Number 98 of 2021
assess, consider and manage concerning the Implementation of the
key climate risks affecting the Economic Value of Carbon to Achieve
Activity. Nationally = Determined  Contribution

Targets and Control of Greenhouse Gas
Emissions in National Development.

2) Regulation of the  Minister of
Environment and Forestry of the
Republic  of  Indonesia Number
P.33/Menlhk/Setjen/Kum.1/3/2016
concerning Guidelines for Preparing
Climate Change Adaptation Actions.

EO3 a. Activity is significantly | - ATSF
detrimental to the good
condition and resilience of
ecosystems; 1) Republic of Indonesia Government
Regulation Number 22 of 2021
concerning the Implementation of

- Applicable laws and regulations including:

b. Activity encroaches upon
ecosystems; or

Environmental Protection and
c. Activity is detrimental to the Management (PP 22/2021).
conservation status of habitats . . .
and species. 2) Presidential Instruction of the

Republic of Indonesia Number 1 of
2023 concerning Mainstreaming
Biodiversity Conservation in
Sustainable Development.

EO4 a. Activity leads to significant | - ATSF
inefficiencies in the use of
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EO

Principle of Significant Harm

Consideration in the General Guidelines

materials or the direct or
indirect use of natural
resources compared to what is
technically and economically
feasible in that industry; or

b. Activity significantly increases
the generation, incineration, or
disposal of waste, or if waste

- Applicable policies including:

1) SNI I1ISO 14040:2016 and SNI ISO
14044:2017 concerning Environmental
management - Life cycle assessment.

2) Guidelines for Preparing Life Cycle
Assessment Reports (LCA) published by
the Ministry of Environment and Forestry
(KLHK) in 2021.

disposal may cause significant
and/or long-term
environmental harm.

2. Carbon Lock-in

For an Activity seeking classification under any EO, it must be shown that the Activity does not
result in “Carbon Lock-in". Lock-in refers to an Activity that, while supporting an EO, does not
support a sustainable solution over the medium to long term or may limit or inhibit resource
availability (capital, technology, etc.) for longer-term sustainable alternatives. Carbon Lock-in
can also be interpreted as a barrier to transitioning to cleaner and more sustainable energy
sources because the existing infrastructure and economic system are dependent on carbon-
based fuels.

Examples of carbon lock-in are, but not limited to:

1. Sustainable Activities (e.g., renewable electricity), solely dedicated to supporting the
extraction, storage, transport, or manufacture of fossil fuels;

2. Climate change adaptation activities intended to serve other high-carbon-emitting activities
(e.g., expansion of road construction intended to transport coal to power plants).

B. DNSH General Guidelines
1. EO1-Climate Change Mitigation
General Guidelines of DNSH EO1

For an Activity to demonstrate that it will do no significant harm with respect to factors related
to climate change mitigation, the following must be considered:

1. Identification of Scope 1 and Scope 2 Emissions related to the Activity;

2. ldentification of the potential risks to other people or assets to directly increase their GHG
emissions; or

3. Plans for the management and reduction of emissions related to the Activity.

If an Activity is found to cause harm to EO1, then the activity must take action and provide the
following evidence as part of the assessment:

1. Aplan to manage and reduce emissions, including at least Scope 1 and Scope 2 emissions
related to the Activity; and
2. Evidence that the remediation plans have been implemented and are ongoing.

2. EO2-Climate Change Adaptation
General Guidelines of DNSH EO2

Principle 1: Reducing Material Physical Climate Risks

The Activity must reduce all material physical climate risks to the Activity to the extent
possible and on a best effort basis.
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General Guidelines of DNSH EO2

1. Activities should integrate both physical and non-physical measures aimed at reducing
all identified material risks as determined through Comprehensive Risk and Vulnerability
Assessment (CRVA). This integration should follow these guidelines:

- For existing Activities, the implementation of those physical and non-physical
measures may be phased and executed over a period of up to 5 years.

- For new Activities, implementation of these measures must be met at the time of
design and construction.

2. The CRVA mentioned above should possess the following characteristics:

- It should take into account current weather variability and potential future climate
change, including associated uncertainties;

- It should be based on a robust analysis of available climate data and projections
across various future scenarios; and

- It should be consistent with the estimated time period of the Activity.

Principle 2: Adaptation of Support Systems

Adaptation activities and measures should not negatively impact adaptation efforts
concerning humans, nature, and/or other assets.

1. Adaptation activities and measures should not increase the risk of adverse climate
impacts on people, nature, and other assets, nor should they hinder adaptation efforts
elsewhere.

2. Activities should align with sectoral, regional, and/or national adaptation efforts.

3. EO3-Protection Of Healthy Ecosystems And Biodiversity

General Guidelines of DNSH EO3

Objective

Condition Causing Significant Harm

Sustainable use and
protection of water and
marine resources

The activity that harms ecology, water bodies, including surface
water and groundwater, or marine waters should be addressed
through appropriate measures;

Pollution prevention and
control

The activity results in increased emissions into the air, water, or
land compared to conditions prior to its commencement;

Protection of

ecosystems

healthy

The activity that significantly harms the condition and resilience
of ecosystems or the conservation status of habitats and
species, including community interests, should be carefully
assessed and addressed.

The DNSH assessment for EO3 is divided into two distinct parts: firstly, considering the
Environmental Impact Assessment (EIA) or Environmental and Social Impact Assessment
(ESIA); and secondly, addressing other aspects that have the potential to cause significant

losses:

Impact on water | -

resources

Ensure that environmental approvals/Environmental Impact
Assessment (EIA)AMDAL/UKL-UPL/SPPL are obtained in
accordance with applicable regulations;

Identify and manage environmentally detrimental risks related to
water quality and/or water consumption;

Ensure all relevant management plans, such as water quality
protection and conservation management plans, are developed
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in consultation with stakeholders and implemented for potentially
impacted water bodies. The management plan should also
include a genuine commitment to minimizing environmental
impacts through appropriate water management throughout the
activity life cycle; and

- Monitor compliance with and effectiveness of mitigation
measures that have been established as project commitments.

Impact on air quality | - Ensure that environmental approvals/Environmental Impact
Assessment (EIA)/AMDAL/UKL-UPL/SPPL are obtained in
accordance with applicable regulations;

- Avoid hindering the achievement of air quality targets as per
applicable regulations;

- ldentify and manage adverse environmental risks related to air
quality at specified levels;

- Ensure all relevant management plans, such as air quality
management plans, are developed in consultation with
stakeholders and implemented for potentially impacted areas;
and

- Monitor compliance with and effectiveness of mitigation
measures established as project commitments.

Impact on soil | - Ensure that environmental approvals/Environmental Impact
quality Assessment (EIA)/AMDAL/UKL-UPL/SPPL are obtained in
accordance with applicable regulations;

- Identify and manage environmentally detrimental risks related to
soil quality;

- Ensure all relevant management plans, such as Soil Erosion and
Sediment Control Plans, are developed in consultation with
stakeholders and implemented for potentially impacted areas;
and

- Monitor compliance with and effectiveness of mitigation
measures established as project commitments.

Impact on noise - Ensure that environmental approvals/Environmental Impact
Assessment (EIA)AMDAL/UKL-UPL/SPPL are obtained in
accordance with applicable regulations.

- Identify and manage environmental risks related to noise;

- Develop all relevant management plans, such as noise
management plans, in consultation with stakeholders and ensure
implementation for potentially impacted areas; and

- Monitor compliance with and effectiveness of mitigation
measures established as project commitments..

Impact on | - Ensure that environmental approvals/Environmental Impact
peatlands Assessment (EIA)/AMDAL/UKL-UPL/SPPL are obtained in
accordance with applicable regulations;
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- Identify and manage environmentally detrimental risks
associated with peatlands;

- Develop all relevant management plans, such as Peatland
Control Plans, in consultation with stakeholders and ensure
implementation for potentially impacted areas; and

- Monitor compliance with and effectiveness of mitigation
measures established as project commitments.

Impact on | - Ensure that environmental approvals/Environmental Impact
biodiversity Assessment (EIAYAMDAL/UKL-UPL/SPPL are obtained in
accordance with applicable regulations;

- Identify and manage environmentally detrimental risks
associated with biodiversity;

- Develop all relevant management plans, such as biodiversity
management plans, in consultation with stakeholders and ensure
implementation for potentially impacted areas, particularly water
bodies. The management plan should demonstrate a genuine
commitment to minimizing environmental impacts through
appropriate water management throughout the activity life cycle;
and

- Monitor compliance with and effectiveness of mitigation
measures established as project commitments.

Common examples of protected land or areas with high biodiversity
conservation value include:

- Nature reserves;

- Natural monuments;

- Ramsar sites;

- Resource management areas;
- World Heritage Sites;

- Lands with conservation deeds;

- Marine protected areas with mangrove forests or forest
components;

- Areas protected by Indigenous Peoples and local
communities, including Community Conservation Areas;

- Areas covered by community-based resource management
agreements;

- Forests recognized as regionally significant at the bioregion
scale or larger scale in officially recognized reports;

- Ridge-to-Reef ecosystems, including but not limited to those
containing mangrove, freshwater swamp, and freshwater
stream components.
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Radioactive release | - Ensure that environmental approvals/Environmental Impact
Assessment (EIA)AMDAL/UKL-UPL/SPPL are obtained in
accordance with applicable regulations;

- Identify and manage environmental risks associated with
radioactive releases;

- Monitor compliance with and effectiveness of mitigation
measures established as project commitments; and

- Implement efforts to control environmental radioactivity.

EO4-Resource Resilience and The Transition to A Circular Economy
General Guidelines of DNSH EO4

Objective Condition Causing Significant Harm
The circular economy ' - The Activity causes significant inefficiencies in the direct
includes waste prevention or indirect use of materials and natural resources such as
and recycling non-renewable energy sources, raw materials, water, and

land in one or more stages of the product life cycle,
including aspects related to durability, repairability,
upgradability, reusability, and recyclability; or

- The Activity results in a significant increase in waste
generation, incineration, or disposal, with the exception
of non-recyclable hazardous waste incineration, or in
cases where long-term waste disposal may cause
significant and long-term harm to the environment.

An Activity must demonstrate that it will not pose a significant harm to EO4 by conducting a Life
Cycle Assessment (LCA) on products, materials, processes, or other measurable activities
involved. The LCA is carried out in accordance with SNI ISO 14040:2016 (Environmental
Management - Life Cycle Assessment - Principles and Framework) and SNI ISO 14044:2017
(Environmental Management - Life Cycle Assessment - Requirements and Guidelines), which
compile and evaluate input, output, and potential environmental impacts of a product system
throughout its life cycle. The LCA assesses the environmental impact of a product system from
upstream to downstream.

By conducting a Life Cycle Assessment, decision-makers can base their decisions on data and
facts. LCA is used product design, developing better production processes, product and process
innovation, improving environmental management systems, selecting products or processes,
selecting suppliers, communicating environmental information for company-produced products,
determining company strategy, and making policy decisions in government.

LCA is a quantitative measurement tool for sustainable development, guided by seven
fundamental principles: life cycle perspective, environmental focus, relative approach and
functional units, iterative approach, transparency, comprehensiveness, and priority scientific
approach. LCA can be applied to various proponent needs. In this case, the reporting guidelines
are expected to accommodate the preparation of reports for PROPER reporting, aligning with
the objectives set by the organization or initiator of the LCA study. The Life Cycle Assessment
framework consists of four stages: Determining Goals and Scope, Life Cycle Inventory, Life
Cycle Impact Assessment, and Interpretation.
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Life Cycle Assessment Framework

Definition of
objectives and
scope

Inventory

Analysis

Impact
Assessment

a. Determining the objectives and scope is crucial to ensuring consistency in the
environmental impact assessment of products/services.

b. Life cycle inventory. At this stage, the compilation and quantification of inputs and
outputs of the product throughout its life cycle are conducted. Inputs include raw materials,
supporting materials, water, energy, and transportation entering the process. Outputs
consist of products, by-products, co-products, air emissions, emissions to water, and land.
The emissions referred to here are compounds released into the environment, whether
into the air, water bodies, or ground. The model, data types, and calculation processes are
transparently explained in the life cycle inventory stage.

c. Life cycle impact assessment, all inputs and outputs from the life cycle inventory stage
are linked to potential environmental impacts to evaluate the magnitude and significance
of the potential environmental impacts of the product system throughout its life cycle. LCA
assesses environmental impacts across various environmental impact categories,
including both midpoint and endpoint. Each environmental impact category has its own
category indicators.

d. Interpretation. At this stage, discussions regarding the analysis of results, analysis of
causes of impacts, identification of important issues, drawing conclusions, explanation of
study limitations, recommendations, and evaluations are carried out transparently.

The LCA assessment is a part of the Green and Gold PROPER requirements. Besides
PROPER purposes, LCA is essential for improving the performance of the company's business
aspects. Increasing consumer awareness in considering various factors before deciding to use
a product or service is one such factor. LCA can be an important method that producers must
understand to produce goods and services of the best quality. Further LCA guidelines can be
accessed on the website of the Ministry of Environment and Forestry of the Republic of
Indonesia:
(https://proper.menlhk.go.id/propercms/uploads/magazine/docs/buku/magazinePedoman_Pe
nyusunan_Laporan_Penilaian_Daur_Hidup 2021.pdf)

If an entity does not conduct an LCA assessment within the PROPER framework to meet the
criteria of DNSH EO4 - Resource Resilience and the Transition to a Circular Economy, then the
entity can conduct an independent assessment using the following template:

Step Item ‘ Description Explanation Status
1A Activity Activity What is the proposed
Definition activity?
1B Period of Activity When will the Activity
(Start / End) start and what it is
expected life?
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Step Item ‘ Description Explanation Status
2A Inputs and Initial infrastructure / High level view of main
outputs equipment equipment items
2B X‘éﬁf,’.?; out Raw materials used What type of raw
lifecycle materials will be used
for the activity? (Mainly
applies to
manufacturing
Activities)
2C Replacements and What spares are likely
Spares to be consumed during
Activity life?
2D Energy use What forms of energy
does the Activity
consume?
2E Emissions What emissions does
the Activity make?
2F Waste Streams What forms of waste
will the Activity
generate in its lifetime?
3A Potential Initial infrastructure / | For each of these
impacts from equipment categories, what are or
the Activity on - could be the impact on
3B EO4 (circular Raw materials used EO04?
3C economy and Replacements and
resource Spares
resilience)
3D Energy use
3E Emissions
3F Waste Streams
4A Proposed Initial infrastructure / What actions are or will
actions and equipment be implemented to
improvements . avoid harm to EO4?
4B to mitigate Raw materials used
4C impact Replacements and
Spares
4D Energy use
4E Emissions
4F Waste Streams

Source: ASEAN Taxonomy for Sustainable Finance Version 3, 2024

The LCA checklist should demonstrate considerations of:
1.
2.

Upstream sourcing of materials and/or products for the intended Activity.

Usage of the materials and/or products, or for processes and other measurable activities,
for the intended Activity, including information on potential by-products, alternative
processes, etc.

Downstream use or value of the materials and/or products, processes, and other
measurable activities, for the intended Activity.

270
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4. End of life requirements and expectations from the materials and/or products, processes,
or other measurable Activities.

The LCA need not include any aspects already covered in other EOs and which are not relevant

to EO4.

LCA Checklist Worked Example

Assumption that supporting evidence documents exist in other documents (e.g.,
EIA/ESIA/AMDAL/UKL/UPL/SPPL).
Step Item ‘ Description Explanation Status
1A Activity Activity What is the A 20 MW solar farm
Definition proposed activity? | located in
[LOCATION]
1B Period of Activity When will the Operation will
(Start / End) Activity start and commence on 1
what it is expected | January 2025.
life? Projected operating
lifetime of equipment
is until 2055.
2A Inputs and Initial infrastructure / | High level view of | (1) Solar panels; (2)
outputs equipment main  equipment | Inverters; (3) Panel
throughout items mounts, including
Activity concrete foundations;
lifecycle (4) Internal cabling;
(5) Interconnector
cable to substation;
(6) Air-insulated
switchgear
equipment; (6)
Ceramic insulators;
(7) Monitoring and
control equipment
2B Raw materials used | What type of raw Not applicable —
materials will be Activity does not
used for the consume raw
activity? (Mainly materials
applies to
manufacturing
Activities)
2C Replacements and What spares are Schedule of spares
Spares likely to be and operations and
consumed during maintenance plans to
Activity life? be required from
equipment suppliers.
2D Energy use What forms of Equipment is
energy does the intended for the
Activity consume? | generation of
electricity but draws
relatively small
amounts of power
from the grid for its
own operation.
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Step
2E

2F

Item

Description

Emissions

Explanation

What emissions
does the Activity
make?

Status

Activity results in no
emissions.

Waste Streams

What forms of
waste will the
Activity generate
in its lifetime?

Activity will result in
small volumes of
waste resulting from
maintenance, repairs
and replacements
during equipment life.

3A

3B

3C

3D

3E

3F

Potential
impacts from
the Activity on
EO4 (circular
economy and
resource
resilience)

Initial infrastructure /
equipment

Raw materials used

Replacements and
Spares

Energy use

Emissions

Waste Streams

For each of these
categories, what
are the impacts on
EO4?

Activity will result in
significant use of up-
front equipment (e.g.
solar panels, cabling).

Not applicable

Replacements and
spares will be used
during operation, as
defined in operations
and maintenance
plans.

Low impact

No impact

Other waste during
operation is likely to
be minimal.

4A

4B

4C

4D

4E

4F

Proposed
actions and
improvements
to mitigate
impact

Initial infrastructure /
equipment

Raw materials used

Replacements and
Spares

Energy use

Emissions

Waste Streams

What actions are
or will be
implemented to
avoid harm to
EO4?

Engineering,
Procurement, and
Construction/
Operation and
Maintenance
(EPC/O&M)
Contracts will specify
end of life
management plans to
optimise recyclability
and recycling of
equipment during and
at completion of
operation.

Not applicable

See ‘Initial
infrastructure /
equipment’

Not applicable

Not applicable

See ‘Initial
infrastructure /
equipment’
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C. DNSH Criteria for TSC Assessment

Do No Significant Harm for Technical Criteria

1. Having a documented plan to manage and minimize at least Scope 1 and Scope 2
EO1 emissions associated with the Activity; and/or

2. Implement other mitigation plans that, in principle, do not adversely impact EO1.

Conducting a Climate Risk and Vulnerability Assessment (CRVA) involves the following
steps:

1. Gather data pertaining to historical extreme climate events, climate change
projections, and vulnerability conditions (including exposure, sensitivity, and adaptive
capacity), and perform risk assessments. Data sources may include the Vulnerability
Index Data Information System (SIDIK) application owned by the Ministry of
Environment and Forestry of the Republic of Indonesia, or other relevant sources.

Documents include Feasibility Studies, UKL-UPL, AMDAL, or similar environmental

EO2 study documents;

and

2. Develop and implement adaptation actions, incorporating additional criteria
(For example: constructing drainage systems, utilizing non-asphalt roads, and
implementing waste processing methods)

Documents include an adaptation action plan and ensure periodic monitoring of
implementation progress.

Must either possess a Blue PROPER Certification or meet the following criteria:
1. Have EIA/ESIA

This approval can be in the form of an AMDAL (Environmental Impact Analysis),
UKL/UPL (Environmental Management Efforts and Environmental Monitoring
Efforts), or SPPL (Statement of Environmental Management and Monitoring
Capability) document;

and at least one of points 2 to 8

2. If the project poses risks to water resources, it must manage these risks to maintain
water quality and quantity. This involves consuming water at a reasonable level and
implementing a water use and conservation management plan in accordance with
relevant regulations.

EO3 3. If the project negatively affects air quality, it must implement a risk management plan
to mitigate air quality degradation in compliance with applicable regulations.

4. Ifthe project could impact soil quality adversely, it must implement a risk management
plan to safeguard soil quality in accordance with relevant regulations.

5. If the project has the potential to harm biodiversity, it must implement a biodiversity
risk management plan in compliance with applicable regulations.

6. If the project could generate significant noise, it must implement a noise risk
management plan in accordance with relevant regulations.

7. If the project is situated on peatland, it must conduct an inventory of the Peat
Ecosystem's characteristics and develop a Peat Ecosystem restoration document.

8. If the project has the potential for radioactive releases, it must undertake efforts to
control environmental radioactivity.

An Activity must either possess a Green PROPER Certification or have a plan in place to
implement circular economy principles for products, materials, processes, or other related
Activities. This plan can be documented in the form of a Life Cycle Assessment (LCA) or
similar documentation.

EO4
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D. Guiding Questions on DNSH for SDT Assessment

Do No Significant Harm for Sector-agnostic Decision Tree

EO1 | Does the Activity make efforts to support GHG emission reduction?

e.g., saving electricity usage or utilizing renewable energy

EO2 | Does the Activity contribute to enhancing human and natural resilience to the impacts of
climate change?

e.g., infrastructure improvements for resilience against sea-level rise and flood
protection.

EO3 | - Does the Activity possess Environmental Approval, at minimum in the form of SPPL?
and

- Does the Activity contribute to maintaining the condition and resilience of the
surrounding ecosystem?

e.g., planting trees or engaging in reforestation efforts.

EO4 | Does the Activity implement the basic principles of a circular economy, including efficient
production and consumption, reducing environmental impact, minimizing waste of
products and materials, and engaging in waste processing?

Indonesia Taxonomy for Sustainable Finance Version 2
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Fulfilment of the essential criteria for RMT for both the TSC and SDT assessment approaches can be
achieved using the following guiding questions or by employing alternative approaches as long as all
the main principles are fulfilled.

No List of Guiding Questions

1 Main Principle: RMT have been implemented at the time of the assessment.

Guiding Questions:

1. Does the economic activity remediate negative impacts through measures such as
compliance with environmental regulations/policies, adherence to relevant internal policies
and processes, and/or implementing additional measures to reduce negative impacts?

2. Do these measures contribute to remediation efforts, (e.g., preventing or minimizing
harm/negative impacts)?

3. If the economic activity is new and has not started yet, is there a remediation plan in place
to address potential future losses/negative impacts?

2 | Main Principle: No significant losses/negative impacts are caused to other EOs at the time of
assessment.

Guiding Question:

Does the economic activity no longer cause significant losses/negative impacts (residual

losses/negative impacts) to other EOs at the time of the assessment?

- Residual negative losses/impacts refer to any losses that persist even after various
measures have been taken such as compliance with environmental regulations/policies,
compliance with relevant internal policies and processes, and/or implementing additional
measures beyond what is required by the regulations.

3 | Main Principle: If no remedial measures have been taken or if the activity is still
detrimental/negative to other EOs, a concrete remedial plan should be established to address
the residual harm/negative impact within a certain period of time (e.g. within 5 years).

Guiding Questions:

1. Are there planned remedial measures that align with the specified timeframe?

2. Are the remedial efforts and assessments appropriate/proportional based on the scale of
business operations and industry standards?

3. Who are the stakeholders directly involved in the supply chain of the economic activity?
What actions have been proposed and how do they contribute to the remediation effort
(e.g., preventing or minimizing harm/ negative impacts)?
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A. Use Cases of TSC-Corporation/Non-MSMEs

Electric Power Generation Activities

Context: PT. A is engaged in run-off-river type hydropower generation (PLTA) business activities
and intends to seek additional financing for the year of 2024. PT. A uses the TKBI methodology
with the TSC approach to assess its hydropower activities.

Example 1:
Step Company/ Assesor Assessment Status
1 PT. A has selected an assessment | Follow the criteria outlined in the TKBI.
using the TSC approach for EO1-
Climate Change Mitigation.
2 TSC for “Green” EO1 TKBI regarding | The hydropower activity is a run-of-river
hydropower activities: type, with lifecycle emissions of 95
Generation plant meets criteria 1 and 3, gCO2Ze/KWh.
or 2 and 3: At this juncture, the activity is classified
1. The electricity generation facility is a as "Green” as it meets EO1 criteria.
run-of-river; or

2. The electricity generation facility
uses a reservoir with a power
density >4 W/m2; and

3. Lifecycle emissions from the entire
electricity generation facility
<100gCO,e/kWh.

3 DNSH assessment for the PLTA activity | Based on the assessment results, there

is potential for significant harm to EO3,
despite the existence of a
comprehensive remediation action plan.
Meanwhile, there is no potential for
significant harm to EO2 and EO4.
These hydropower activities may be
classified as “Transition” or
“Unqualified”, pending remediation
action within 5 years

4 The Company provides supporting | As the potential for significant losses will
documentation regarding potential | be remedied in less than 5 years (the
significant losses that will be repaired | maximum allowed time period for
within 3.5 years from the time of | repairing losses), the Activity can now be
assessment (i.e. must be repaired | classified as “Transition”.
before 2027).

5 Social Aspect assessment for the PLTA | The assessment results align with the
activity Social Aspect criteria, leading to the

interim assessment of the Activity as
“Transition”.
Interim Classification Transition

284
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Company/ Assesor

Within 3.5 years of the initial
assessment, the potential harm is

assessed as having been remediated.

Final Classification

Assessment Status

Therefore, the final assessment of the
Activity is classified as “Green”.

Example 2:
Step Company/ Assesor Assessment Status
1 PT. A has selected an assessment | Follow the criteria outlined in TKBI.
using the technical criteria approach for
EO1 — Climate Change Mitigation.
2 TSC for “Green” EO1 TKBI regarding | The hydropower activity is a run-of-river
hydropower activities: type and Lifecycle emission of 250
Generation plant meets criteria 1 and 3, gCO2e/KWh.
or2and 3: At this juncture, the activity is classified
1. The electricity generation facility is as "Transition”.
a run-of-river; or

2. The electricity generation facility is
using a reservoir with a power
density >4 W/m2; and

3. Lifecycle emissions from the entire
electricity generation facility
<100gCO,e/kWh.

3 DNSH assessment for the PLTA Based on the assessment results, there

is significant potential harm to EOS3,
although there is a comprehensive
remediation action plan. Meanwhile,
there is no potential significant losses to
EO2 and EO4.
This hydropower activity can be
classified as “Transition” or “Unqualified
Classification”, pending remediation
action within 5 years.

4 The Company provides supporting | As the potential for significant losses will
documentation regarding potential | be remedied in less than 5 years (the
significant losses that being repaired | maximum allowed time period for
within 3.5 years from the time of | repairing losses), the Activity can now be
assessment (i.e. must be repaired | classified as “Transition”.
before 2027).

5 Social Aspect assessment for the PLTA | The assessment results meet the criteria
for Social Aspects Social. As a result, the
interim assessment of the Activity is
“Transition”.

Interim Classification Transition
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Step Company/ Assesor Assessment Status

6 Within 3.5 vyears of the initial | As a result, the final assessment of the
assessment, the potential loss is | activity is “Transition.”
considered to have been overcome
Final Classification Transition

Example 3:
Step Company/ Assesor Assessment Status

1 PT. A has selected an assessment | Follow the criteria outlined in the TKBI.
using the technical criteria approach for
EO1 — Climate Change Mitigation.

2 TSC for “Green” EO1 TKBI regarding | The hydropower activity is a run-of-river
hydropower activities: type, with lifecycle emissions of 95
Generation plant meets criteria 1 and 3, gCO2e/KWh.
or 2 and 3: At this juncture, the activity is classified

1. The electricity generation facility is as “Green” as it meets EO1 criteria.
a run-of-river; or
2. The electricity generation facility is
using a reservoir with a power
density >4 W/m2; and
3. Lifecycle GHG emissions from the
generation of electricity by the
entire facilities.

3 DNSH assessment for the PLTA Based on the assessment results, there
is no potential for significant losses to
other EOs.

Hence, the Activity Classification at this
point is “Green” (DNSH compliant).

4 Social Aspect assessment for the PLTA | The assessment results indicate a

violation of one of the Social Aspects.
Hence, the final assessment of the
Activity is “Unqualified”

Interim Classification

Unqualified

286
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Mining and Quarrying Activities

Context: PT. B operates mining of nickel ores and aims to expand its operations; hence the
company needs financing. PT. B uses TKBI with the TSC approach to assess its activities.

Example 1:
Step Company/ Assesor Assessment Status
1 PT. B has selected an assessment using the | Follow the criteria outlined in
TSC approach for EO1 — Climate Change | TKBI.
Mitigation
2 TKBI EO1 “Transition” TSC for mining of nickel | Mining of Nickel ores activities

ores activities includes:

1.

Has a verified/validated emissions
reduction roadmap and reduces GHG
emissions (lifecycle emissions) by at least
12.5% of Business as Usual by 2030 or
based on government regulations;

The Activity meets either of the following

have meet TSC 2, 3, 4, and 5.
However, for criteria 1, the
emission reduction target set by
PT B in the roadmap is 10%.

Therefore, the Activity
Classification at this point is
“Unqualified”.

criteria:

a. Reclamation guarantee;

b. Post-mining guarantee as determined,;
c. Reclamation implementation; and

d. Reclamation implementation report;

3. Obtain a minimum Green PROPER rating
or fulfil aspects of pollution control,
environmental damage, hazardous
(Limbah B3) waste management and non-
hazardous (Limbah Non-B3) waste
management in accordance with the
requirements of the Green PROPER
criteria;

4. If the activity uses energy sources and/or
energy 24000 Tons of Qil Equivalent (TOE)
per year, it must have evidence of the
implementation of energy management in
accordance with the regulation of
Government Regulation of the Republic of
Indonesia No. 33 of 2023 concerning
Energy Conservation; and

5. Receive an award for Achievement in the
Implementation of Good Mining Practices
or have evidence of Good Mining Practices
implementation.

Interim Classification

Unqualified
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Step Company/ Assesor Assessment Status

3 Within 4 years, a reassessment is conducted, | As a result, the final assessment
yielding the following results: of the Activity is upgraded to
“Transition”.

- PT B has reassessed the emission
reduction target and revised the emission
reduction roadmap (lifecycle emissions) to
achieve a reduction of 12.5% from
Business as Usual by 2030. The revision
has been verified/validated by an
independent party.

- Within 4 years of the initial assessment, the
Activity has complied with DNSH.

- The assessment results meet the Social
Aspect criteria.

Final Classification Transition
Example 2:
Step Company/ Assesor Assessment Status
1 PT. B has selected an assessment | Follow the criteria outlined in TKBI.
using the TSC approach for EO1 —
Climate Change Mitigation.
2 TKBI EO1 “Transition” TSC for mining | Mining of nickel ores activities have met

of nickel ores activities includes: TSC 1, 2, 3, 4, and 5.

1. Has a verified/validated emissions | Therefore, the Activity Classification at
reduction roadmap and reduces | this pointis “Transition”.
GHG emissions (lifecycle
emissions) by at least 12.5% of
Business as Usual by 2030 or
based on government regulations;

2. The Activity meets either of the
following criteria:

a. Reclamation guarantee;

b. Post-mining guarantee as
determined;

c. Reclamation implementation;
and

d. Reclamation implementation
report;

3. Obtain a minimum Green PROPER
rating or fulfill aspects of pollution
control, environmental damage,
hazardous (Limbah B3) waste
management and non-hazardous
(Limbah Non-B3) waste
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Step Company/ Assesor Assessment Status

management in accordance with
the requirements of the Green
PROPER criteria;

4. If the activity uses energy sources
and/or energy 24000 Tons of Oil
Equivalent (TOE) per year, it must
have evidence of the
implementation of energy
management in accordance with
the regulation of Government
Regulation of the Republic of
Indonesia No. 33 of 2023
concerning Energy Conservation;
and

5. Receive an award for Achievement
in the Implementation of Good
Mining Practices or have evidence
of  Good Mining Practices
implementation.

3 DNSH assessment for the mining of | Berdasarkan hasil penilaian, tidak Based
nickel ores on the assessment results, there is no
potential for significant losses that could
affect other EOs.

Hence, the Activity Classification at this
pointis “Transition” (DNSH compliant).

4 Social Aspect assessment for the | The assessment results indicate a
mining of nickel ores violation of one of the Social Aspects.

Hence, the final assessment of the
Activity is “Unqualified”.

Final Classification Unqualified

B. Example of Sector-agnostic Decision Tree (SDT) in MSMEs

Company PT C is categorized as a “Medium Enterprise” based on Government

Description Regulation of the Republic of Indonesia No. 7 of 2021 concerning the Ease,
Protection, and Empowerment of Cooperatives and Micro, Small and Medium
Enterprises.

PT C provides Microhydro Power Plant (PLTMH) business that produces
<100W power in rural areas to be supplied to the State Electricity Company.

Context PT C aims to expand its business to other village. For this reason, PT C will
apply for new project financing to enhance the capacity of its Microhydro Power
Plant (PLTMH).

Sustainability | e Implement efforts aligned with Indonesia's Nationally Determined
Effort Contributions (NDC) target to achieve Net Zero Emissions (NZE).
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¢ Identify and address potential environmental impacts associated with the

Activity.

e Conduct comprehensive due diligence covering technical, management,
legal, financial, social, and environmental aspects.

o Empower local communities through job creation and implement programs
to maintain sedimentation around rivers..

o Establish policies related to occupational safety and health, social security
for workers, as well as the protection of human rights and workers' rights.

User entry | Which EO is the nature of | This Activity is related to EO1 because business
point the Activity most relevant | and operations are involved in the provision of
to? renewable energy (PLTMH), which facilitates the
reduction of carbon emissions and contributes to
mitigating climate change.
Which EO(s) is most | Given the company's target to achieve NZE and
aligned to the company’s | focus on the business sector of providing clean
strategic focus? energy, this activity is most relevant to EO1.
EO1 (Climate Change Mitigation) is the primary EO
SDT EO1 | Does the activity prevent emissions or help in reducing emissions?
Assessment
Note: To address this question, suggest to develop your own helpful inquiries
tailored to your specific requirements, such as the following:
How does the Activity | PLTMH exhibits lower greenhouse gas emissions
avoid or help reduce | per kWh compared to power plants utilizing fossil
emissions? fuels.
Does the Activity avoid | Yes. Expanding and enhancing the capacity of
locking in high-carbon | PLTMH plays a significant role in combating
activity? climate change by serving as a renewable energy
source with minimal emissions. The company is
committed to achieving NZE through a
comprehensive roadmap, which entails reducing
GHG emissions across its supply chain and
infrastructure in the medium and long term. This
strategy involves selecting low-carbon materials
and suppliers, as well as integrating new
technologies characterized by high efficiency and
low emissions.
Ya, the Activity avoids/reduces GHG emissions.
DNSH Does the Activity avoid causing potential significant harm to other EO(s)?
Assessment | Based on the assessment results, there is potential for significant loss that

could impact EO3, while there is no such potential for EO2 and EO4.

Note: To answer this question, additional guiding questions may be developed

as needed, for example:

(EO3) Has the company

Yes
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identified the potential
environmental impact
associated with EO3?

What are the outcomes

of the identification of
potential environmental
impacts?

The identification results indicate negative impacts
on habitat and biodiversity in the vicinity of the
PLTMH area, attributed to changes in land use

(EO3) Does this Activity
sustain the condition and
resilience of the
surrounding ecosystem?

The expansion of the PLTMH will involve opening
up land along rivers, potentially increasing the risk
of soil erosion and disturbing aquatic biota and
vegetation.

No. The activity causes harm to EO3.

RMT
Assessment

Have corrective actions
been initiated at the
time of the
assessment?

Yes, to mitigate this negative impact, PT C has
initiated several programs, including:

- Land clearing is carried out in stages and limited
to the activity site as needed and prevents
further land expansion.

- The results of land clearing in the form of
biomass are placed on the low periphery of the
area which functions as an erosion
control/retainer to inhibit surface flow carrying
eroded soil particles.

- Creating temporary settling ponds and drainage
channels or catchment channels that match the
volume of runoff water.

- Conducting reforestation in areas previously
cleared for land use that require replanting and
in the surrounding areas.

- Implementing and optimizing community
development and empowerment programs.

At the time of
assessment, does the
activity no longer
cause significant harm
to other EOs?

Yes. Harm has been mitigated. Remedial efforts
have been made and will be monitored regularly.

Social Aspect | Does the Company
Assessment | meet minimum national
standards relating to

human rights, forced
labor, child labor and
impact on people living
close to investments?

Yes, PT C has adhered to minimum national
standards concerning human rights, forced labor,
child labor, and its impact on communities residing
around its investments.

PT C's operational activities comply with the
following minimum national standards/regulations:

- Respect for human rights (as stipulated in the
1945 Constitution of the Republic of Indonesia).

- Prevention of forced labor and child labor (as
outlined in the Labor Law of 2003, as amended
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by Law Number 11 of 2020 concerning Job
Creation).

- Provision of decent wages for workers (as
mandated for MSMEs by Law Number 11 of
2020 concerning Job Creation).

- Implementation of measures and policies to
ensure occupational health and safety practices
within the workplace.

- Implementation of community and
environmental empowerment programs in the
vicinity of investment locations.

Final Classification ‘ Green

C. Use of Proceeds for Consumptive Purposes

Background Context

In a global context, the taxonomy of sustainable finance can be used by any relevant parties to identify
and classify economic activities based on their impact on sustainability measures. Therefore, TKBI also
applies to various uses of consumptive proceeds, including consumer credit/financing, insurance for
consumer products, and similar financial instruments.

Based on data from the Indonesian Banking Surveillance Report for the Third Quarter of 202445, as of
Q3 2024, Commercial Bank Credit, categorized by its type of use, was dominated by productive credit
(72.53%). This consisted of working capital credit (KMK) at 45.30% and investment credit (KI) at
27.23%, while consumer credit (KK) accounted for 27.47%. Given this share, consumer credit can also
contribute to sustainability efforts if directed toward goals aligned with the principles of a sustainable
economy. Some ways in which consumer credit/financing, insurance for consumer products can
support sustainability initiatives include:

1. Promoting sustainable consumption: consumer credit/financing, insurance for consumer
products can be leveraged to encourage the purchase of environmentally friendly products, such as:

e Electric vehicles: Facilitates the purchase and insurance of low-emission vehicles, helping to
reduce pollution and support the transition to clean energy.

e Sustainable home financing: Supports housing loans (Kredit Kepemilikan Rumah/KPR), Home
Construction Loan (Kredit Pembangunan Rumah/KBR), and Home Renovation Loan (Kredit
Renovasi Rumah/KRR), as well as related home insurance, to promote eco-friendly housing.

e Environmentally friendly products: Enables the purchase of energy-efficient household
products and green technology, such as solar panels, high-efficiency appliances, and
renewable energy-based heating/cooling systems.

2. Financial inclusion and local economy reinforcement: Well-managed consumer credit/financing,
insurance for consumer products contributes to financial inclusivity by providing communities with
access to resources that support sustainable efforts. Consumer credit/financing used for purchasing
local goods and services can promote more sustainable local economic growth. By increasing the
consumption of locally produced goods, communities help reduce the carbon footprint associated
with transporting products from other regions or abroad.

3. Financial literacy improvement: consumer loan/financing, insurance for consumer products can
raise awareness about the importance of choosing environmentally friendly and sustainable

45https://oik.qo.id/id/kanaI/perbankan/data-dan-statistik/Iay:>oran-;:>rofi|-industri-
perbankan/Documents/Laporan%20Surveillance%20Perbankan%20Indonesia%20-%20Triwulan%20111%202024.pdf
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products. Over time, this shift in consumer preferences can influence the market, encouraging
companies to prioritize sustainability in the production of goods and services.

TKBI facilitates the assessment of consumer credit/financing, insurance for consumer products and
similar financial activities, by evaluating the sustainability aspects of the “purchased product”:

- If the product meets the criteria for “Green” or “Transition” Environmental Objectives (EO), it can be
categorized accordingly.

- However, the Essential Criteria (EC) assessment at the entity level is not conducted, as the loan is
intended for individual or non-individual activities for consumptive purposes.

This approach differs from the TKBI assessment for the productive use of proceeds, where EO is
assessed at the activity level, and EC is assessed at both the Activity and entity levels.

Point of View of TKBI Assessment Approach for Loan/Financing/Insurance for
Consumptive Products

Perspective of EO-related assessment EC Description
Consumer Assessment
Loan/Financing
Financial ~ Services N N/A “Green” or
Institutions Assessment is only from the No EC Transition” Portfolio
“product” side, without looking assessment
at the type of debtor performed

(individual/non-individual)

The application of the consumptive segment can currently be applied to, among others,
loan/financing/insurance or similar financial products for housing, motor vehicles, and the installation of
renewable energy devices (e.g., rooftop solar power systems/PLTS). Moving forward, this application
is expected to expand in line with growing awareness of climate change and the increasing drive to
allocate funds toward sustainable projects and consumption.

Example of TSC-Corporate for Consumer Credit/Financing
A. Housing Loan (Kredit Kepemilikan Rumah/KPR)

Context:

- Bank XYZ has a consumer credit/financing portfolio for Home Ownership Loan (KPR) provided
to Debtor Mr. A.

- It was confirmed that Debtor A purchased a house in a residential area certified as a Green
Building with a “Utama” rating, in accordance with the Regulation of the Minister of Public Works
and Housing Number 21 of 2021 on Green Building Performance Assessment. Additionally, the
property is equipped with Building Plan Approval (PBG) and Function-Worthy Certificate (SLF).
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Sustainable
Housing
Developers

Housing Area with
Green Bullding
Certificate

»O

Consumer/ Debtor

How does the Bank
classify the
Housing Lean?

»O

Develop and sell housing area
with green building certificate

Buy a house with green
building certificate

»O

Apply for Housing
Loans

Figure 1 lllustration of Consumer Loan/Financing

Steps Company/Assessor

1 Bank XYZ establishes an assessment using
the technical criteria approach for EO1 —
Climate Change Mitigation

Assessment Status

Follow the criteria set out in TKBI.

2 TSC “Green” EO1 TKBI for Real

1. Building Plan Approval (PBG); and
2. Function-worthy Certificate (SLF); and
3. The building has been certified:

a. BGH certification with a "Utama"
rating; or

b. International certification achieving
"advanced level of certification" for
climate change mitigation purposes,
including in the energy category.

Estate/Residential Area activities, meets/has:

The assessment is carried out
from the side of the “product”
purchased by the consumer.

« If the product meets the
criteria for “Green” or
“Transition” Environmental
Objectives, it can be
categorized accordingly as
“Green” or “Transition.”

« The Essential Criteria (EC)
assessment at the entity level
is not conducted, as the loan
is intended for the debtor’s
consumptive activities.

Debtor Mr. A purchased a house
that already had Building Plan
Approval (PBG) and Function-
worthy Certificate (SLF) and is
located in a residential area
certified as a Green Building
(BGH) with a “Utama” rating.

Therefore, the Housing Loan
(KPR) in this case study can be
classified as “Green” since it
meets the “Green” criteria for
residential buildings, having been
certified as a Green Building with
a Utama ranking.
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Company/Assessor

Interim Classification

Assessment Status

Green

A re-evaluation will be carried out (according
to the validity period of the BGH and SLF
certificates) within 5 years.

Based on the assessment
results, the residential area
received a “Utama” rating for
BGH.

Therefore, the final classification
of the activity is “Green”.

Final Classification Green

B. Home Insurance

Context:

- PQR Insurance Company has a portfolio of home insurance products, with policyholder Mr. A,
who obtained a KPR consumer loan from Bank XYZ.

- It was confirmed that Mr. A purchased a house in a residential area certified as a Green Building
with a “Utama” rating based on the Regulation of the Minister of Public Works and Housing
Number 21 of 2021 concerning the Green Building Performance Assessment. Additionally, the
house is equipped with Building Plan Approval (PBG) and Function-worthy Certificate (SLF).

Sustainable Housing Area with

Housing Green Building Consumer/ Debtor

Developers Certificate

How does the
Insurance
Company classify
this Activity?

»O »O

Develop and sell housing area Buy a house with green
with green building certificate building certificate

Steps

1

» O

Apply for home
insurance

Figure 2 lllustration of the Insurance for House/Residence

Company/Assessor

PQR Insurance Company establishes an
assessment using the technical criteria
approach for EO1 — Climate Change Mitigation

Assessment Status

Follow the criteria set out in TKBI.

TSC “Green” EO1 TKBI for Real
Estate/Residential Area activities, meets/has:

1. Building Plan Approval (PBG); and
2. Function-worthy certificate (SLF); and
3. The building has been certified:

The assessment is carried out
from the side of the “product”
purchased by the consumer.

+ If the product meets the
criteria for “Green” or
“Transition” Environmental
Objectives, it can be
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Steps Company/Assessor Assessment Status

a. BGH certification with a "Utama" categorized accordingly as
rating; or “Green” or “Transition.”

a. International certification achieving « The Essential Criteria (EC)
"advanced level of certification" for assessment at the entity level
climate change mitigation purposes, is not conducted, as the loan
including in the energy category. is intended for the debtor’s

consumptive activities.

Debtor Mr. A purchased a house
that already had Building Plan
Approval (PBG) and Function-
worthy Certificate (SLF) and is
located in a residential area
certified as a Green Building
(BGH) with a “Utama” rating.

Therefore, the Home Insurance in
this case study can be classified
as “Green” since it meets the
“Green” criteria for residential
buildings, having been certified
as a Green Building with a Utama

ranking.
Interim Classification Green
3 A re-evaluation will be carried out (according Based on the assessment
to the validity period of the BGH and SLF results, the residential area
certificates) within 5 years. received a “Utama” rating for
BGH.

Therefore, the final classification
of the activity is “Green.

Final Classification Green

C. Car Financing (Kredit Kendaraan Bermotor/KKB)

Context:
« ABC Financing Company provides a consumer loan/financing to debtor Mr. JS.

- Mr. JS purchased a battery electric vehicle (BEV) with zero direct (tailpipe) CO, emissions.
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Finance Company
classity this
Activity?

Car Producers BEV Cars Consumer/ Debtor

» O ——obp Q —p O

Develop and sell Battery Buy a BEV Car Apply for BEV Car
Electric Vehicle finarcing

Figure 3 lllustration of Consumer Financing for Motor Vehicles
Steps Company/Assessor Assessment Status

1 ABC Financing Company establishes an | Follow the criteria set out in TKBI.
assessment using the technical criteria
approach for EO1 — Climate Change

Mitigation

2 In TKBI, Battery Electric Vehicle (BEV) The assessment is carried out from the side
products fall under the activity of the “product” purchased by the
“Transport by motorbikes, passenger consumer.

cars, and light commercial vehicles”
within the Transportation & Storage
Sector, with the TSC classified as
“Green” under Environmental Objective
1 (EO1) of TKBI:

- If the product meets the criteria for
“Green” or “Transition” Environmental
Objectives, it can be categorized
accordingly as “Green” or “Transition.”

- The Essential Criteria (EC) assessment
at the entity level is not conducted, as

1. Activity must meet the following the loan is intended for the debtor’s
criteria: consumptive activities.
a. For vehicles in categories M1 Mr. JS purchased a Battery Electric Vehicle
and N1: (BEV) with zero direct (tailpipe) CO,
i.  Until 31 December 2025, | MSS1ONS:
CO, emissions must be Therefore, the Financing in this case study
<50 g CO,elv-km can be classified as “Green”, as it meets
he “ ” criteria of /v-k
i, Starting 1 January 2026, t e. G.reer-1 criteria of 0 gCO,efv-km CO,
emissions;

CO, emissions must be
zero direct tailpipe;

or

b. For category L vehicles, zero
direct tailpipe CO, emissions;

and
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Steps Company/Assessor Assessment Status

2. The vehicle is not dedicated to
transporting fossil fuels.

Final Classification Green

D. Car Insurance

Context:

- VWX Insurance Company has a portfolio of car insurance products with policyholder Mr. JS, who
received car loans from ABC Financing Company.

- Mr. JS purchased a Battery Electric Vehicle (BEV) with zero direct (tailpipe) CO, emissions.

How does the
Insurance
Company classify
this Activity?

Car Producers Consumer/ Debtor

»O » O »O

Develop and sell Battery Buy a BEV Car Apply for car
Electric \Vehicle insurance

Figure 4 lllustration of Insurance for Car Insurance
Steps Company/Assessor Assessment Status

1 VWX Insurance Company establishes Follow the criteria set out in TKBI.
an assessment using the technical
criteria approach for EO1 — Climate
Change Mitigation

2 In TKBI, Battery Electric Vehicle (BEV) The assessment is carried out from the side
products fall under the activity of the “product” purchased by the
“Transport by motorbikes, passenger consumer.

cars, and light commercial vehicles”
within the Transportation & Storage
Sector, with the TSC classified as
“Green” under Environmental Objective
1 (EO1) of TKBI:

« If the product meets the criteria for
“Green” or “Transition” Environmental
Objectives, it can be categorized
accordingly as “Green” or “Transition.”

« The Essential Criteria (EC) assessment
at the entity level is not conducted, as

1. Activity must meet the following the loan is intended for the debtor’s
criteria: consumptive activities.
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Steps Company/Assessor ‘ Assessment Status

a. For vehicles in categories M1 Mr. JS purchased a Battery Electric Vehicle
and N1: (BEV) with zero direct (tailpipe) CO,
i.  Until 31 December 2025, | SM'SS1ONS:
CO, emissions must be Therefore, the insurance policy in this case
<50 g CO,e/v-km study can be classified as “Green”, as it

meets the “Green” criteria of 0 gCO,e/v-km
CO, emissions.

ii. Starting 1 January 2026,
CO, emissions must be
zero direct tailpipe;

or

b. For category L vehicles, zero
direct tailpipe CO, emissions;

and

2. The vehicle is not dedicated to
transporting fossil fuels.

Final Classification Green

E. Loan for PLTS ATAP (Rooftop Solar-Power System)

Context:
« Bank MNO has a consumer loan for Rooftop Solar Power Plants to debtor B.

. Debtor B installs PLTS Atap for residential homes.

How does the Bank
classify this
Activity?

PLTS Atap
Producers and
Sellers

PLTS Atap at Home Consumer/ Debtor

P Qe () we—— L)

Produce and sell LTS Atap FLTS Atap Instaliation Aoply for PLTS Atap
Loan

Figure 5 lllustration of Loan for PLTS Atap

Company/Assessor Assessment Status
1 MNO Bank establishes an assessment using the Follow the criteria set out in
technical criteria approach for EO1 — Climate TKBI.

Change Mitigation
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Steps Company/Assessor

2 In TKBI, PLTS Atap products fall under the
“Electrical Installation” activity within the Construction
& Real Estate sector, classified as “Green” under
TSC EO1 TKBI:

If the Installation, Maintenance, and Repair
Activities for New and Renewable Energy are part
of a residential building:

1. installation, maintenance, and repair of solar
photovoltaic systems and supporting technical
equipment; or

2. installation, maintenance, and repair of solar hot
water panels and supporting technical equipment;
or

3. activities involving the installation, maintenance,
repair, and upgrading of heat pump systems to
advance the use of renewable energy for heating
and cooling purposes; or

4. installation, maintenance, and repair of wind
turbines and supporting technical equipment; or

5. installation, maintenance, and repair of solar
collectors and their supporting technical
equipment; or

6. installation, maintenance, and repair of heat or
electricity storage units and their supporting
technical equipment; or

7. installation, maintenance, and repair of high-
efficiency micro combined heat and power plants;
or

8. installation, maintenance, and repair of heat
exchanger/recovery systems.

Assessment Status

The assessment is carried out
from the side of the “product”
purchased by the consumer.

e If the product meets the
criteria for “Green” or
“Transition” Environmental
Objectives, it can be
categorized accordingly as
“Green” or “Transition.”

e The Essential Criteria (EC)
assessment at the entity
level is not conducted, as
the credit is intended for
the debtor’s consumptive
activities.

Debtor B installs Rooftop PLTS
for a residential house that
meets the TSC “Green” EO1
for Electrical Installation.

Therefore, the loan in this case
study can be classified as
“Green”.

Final Classification Green
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ANNEX

Public Disclosure Program for
Environmental Compliance
(PROPER)
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A. PROPER Highlights

PROPER is an evaluation of the performance of the person in charge of business and/or activities
in the field of environmental management conducted by the Ministry of Environment and Forestry.
PROPER is regulated in the Regulation of the Minister of Environment and Forestry of the Republic
of Indonesia Number 1 of 2021 concerning the Company Performance Rating Assessment
Program in Environmental Management. PROPER is an important environmental performance
assessment and reporting program to encourage companies in Indonesia to improve environmental
performance and be more environmentally responsible. PROPER has various benefits, including
improving corporate environmental performance, increasing corporate social responsibility,
increasing corporate transparency and accountability, increasing healthy business competition, and
encouraging innovation in environmental management. and encourages innovation in
environmental management.

The PROPER assessment criteria comprise two categories:

e Compliance assessment criteria: These assess whether the company meets the
requirements of environmental laws and regulations.

e Beyond compliance assessment criteria: These evaluate whether the company exceeds
statutory regulations by implementing advanced environmental management practices.
These criteria are adaptable to technological advancements, best practices in environmental
management, and global environmental concerns.

The PROPER assessment results are stated through color rankings:

e Gold: Demonstrates consistent environmental excellence in production and service
processes, alongside ethical and responsible business practices towards society.

e Green: Implements environmental management practices beyond regulatory requirements
by establishing an environmental management system, efficiently utilizing resources, and
fulfilling social responsibilities.

e Blue: Adheres to environmental management requirements as stipulated by applicable laws
and regulations.

¢ Red: Engages in environmental management efforts but does not fully comply with legislative
requirements.

e Black: Intentionally engages in actions or omissions resulting in environmental pollution or
damage, violates applicable laws and regulations, and/or neglects administrative sanctions.

Further information about PROPER is available on the website of the Ministry of Environment and
Forestry of the Republic of Indonesia (https://proper.menlhk.go.id/proper/).
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B. Aspects of Pollution Control, Environmental Damage, Waste Management, and Non-
Hazardous and Toxic (B3) Waste Management in Accordance with Green PROPER Criteria
Requirements

Based on the Green PROPER criteria, the following aspects of pollution control, environmental
damage, waste management, non-hazardous and toxic (B3) waste management are crucial:

1. Obtaining Environmental Approval (Surat Pernyataan Pengelolaan Lingkungan or SPPL)
2. Air Pollution Control

For activities with potential negative impacts related to air pollution, compliance with the
following provisions is necessary:

a. Possessing Technical Approval to meet Emission Quality Standards (for required
businesses and/or activities);

Conducting monitoring of emissions and/or ambient air;
Compliance with Emission Quality Standards;

Employment of human resources competent to be responsible for controlling air pollution;

® a0 o

Employment of human resources competent to be responsible for the operational
operations of air pollution control installations;

f. Documentation and implementation of an Environmental Management System; and
g. Allocation of funds for maintaining and operating emission control equipment.
3. Water Pollution Control

If the activity has potential negative impacts related to water pollution, compliance with the
following provisions is necessary:

a. Personnel Competency
1) There must be a certified person in charge of Water Pollution Control; and
2) There should be a certified person in charge of wastewater treatment operations.
b. Compliance with Permits
1) Obtain technical approval to meet wastewater quality standards, which may include:
e Discharge of wastewater into surface water bodies;
e Discharge of wastewater into certain formations;
e Use of wastewater on land for watering or washing;
e Utilization of wastewater in the soil to add soil nutrients;
e Use of wastewater in certain formations to prevent seawater intrusion;
e Use of wastewater in certain formations for groundwater recharge;
e Utilization of wastewater in certain formations for infiltration; and/or
e Discharge of wastewater into the sea.

2) Dispose of wastewater according to the provisions outlined in the technical agreement
to meet wastewater quality standards;

3) Utilize wastewater in accordance with the provisions outlined in the technical
agreement to meet wastewater quality standards; and

4) Ensure all wastewater outlets and outfalls have received technical approval.
c. Adherence to Compliance and Monitoring Points:

1) Monitor all compliance points for wastewater disposal and/or utilization as per technical
approval to meet wastewater quality standards;

e Manual for those required manual monitoring; or
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e Automatic for compliance points for businesses and/or activities that are required
to conduct automatic monitoring.

2) Monitor all monitoring points in surface water bodies and/or groundwater according to
technical approval to meet wastewater quality standards.

Notes:

e Businesses and/or activities engaging in processing with third parties (integrated
IPAL) must submit proof of cooperation.

e Businesses and/or activities utilizing wastewater for main, supporting processes,
and/or side products must submit a water balance statement in the environmental
approval/environmental document.

Compliance with Parameters:

1) Monitor all wastewater parameters specified in the technical agreement to meet
wastewater quality standards; and

2) Monitor all water parameters specified in the technical agreement to meet wastewater
quality standards.

Compliance with Data Reporting Requirements:
1) Report monthly wastewater monitoring data.
2) Report daily wastewater monitoring results for parameters requiring daily reporting.

3) Report the results of water pollution load calculations for businesses and/or activities
as required.

Adherence to Quality Standards:

Ensure that reported monthly and daily monitoring results comply with the quality standards
stipulated in the technical agreement for meeting wastewater quality standards.

Compliance with Technical Provisions:

1) Identify all wastewater produced;

2) Identify sources of activities producing wastewater and their processing;
3) Record raw materials and actual production;

4) Fulfill technical requirements for industries that require sparing;

5) Fulfill technical requirements for the palm oil industry utilizing wastewater for soil
application or adding soil nutrients;

6) Fulfill administrative sanctions within the specified time limit;
7) Fulffill all PPA technical provisions, including:

e Completing alignment points with names and coordinates;

e Separating wastewater channels from rainwater runoff;

e Ensuring watertight wastewater channels;

e Installing discharge measuring devices;

e Utilizing registered laboratory services;

e Avoiding dilution.

8) Fulfilling technical requirements for the palm oil industry using wastewater for
application or adding soil nutrients, including:

e Conducting activities on land other than peatland;
e Conducting activities on land with permeability between 1.5 and 15 cm/hour;

e Avoiding activities on land with groundwater depth < 2 meters;
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e Preventing runoff water from entering rivers;

e Avoiding wastewater dilution;

e Avoiding wastewater disposal outside designated locations;

e Avoiding wastewater discharge into rivers;

Fulfilling technical requirements for industries that require sparring, including:
e Completing compliance points with names and coordinates;

e Meeting calibration requirements;

e Adhering to measuring range provisions;

e Ensuring measurement accuracy as per applicable regulations.

4. Water Source Maintenance (for the Bottled Drinking Water industry)

Activities must comply with the following conditions:

~ 0o a0 oo

= @

Compliance with Ownership of Surface/Ground Water Extraction Permits;

Compliance with Ownership of Area/Utilization Zone Maps;

Compliance with Ownership of Utilization Area Studies;

Compliance with the Water Conservation Program;

Compliance with the Fulfilment of Permit Conditions;

Provisions for Ownership of Monitoring Wells;

Compliance with Monitoring and Reporting;

Compliance with Ground Water Level and Discharge Measurement Data; and

Compliance with Operation Compliance with Water Source Treatment SOPs.

5. Controlling Land Damage

If the Activity has the potential for negative impacts related to land damage, it is necessary to
comply with the following provisions:

a.

Indonesia Taxonomy for Sustainable Finance Version 2

Implementation of the provisions in the Environmental Agreement, especially in the
following aspects:

1)
)
)
)

)
6)

a b W N

Land clearing;
Stripping topsoil;
Stripping overburden;
Mining;

Hoarding; and

Post-mining.

Have the following documents:

1)
2)
3)
4)
5)
6)

7)
8)

Map of plans and realization of mining activities;
Spatial data on the realization of mining activities;
Matrix of plans and realization of mining activities;
Remote sensing data of mining concession areas;
Cross-section map approved by management;
Recommendations for feasibility study documents;
Geotechnical studies;

Standard Operating Procedures (SOP) for measuring slope stability;
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9) Continuous monitoring of ground movements;
10) SOP for tier formation;

11
12

13) Study of rocks with the potential to form acid mine drainage;

) Puddle photos;
) Results and photos of puddle power of hydrogen (pH) measurements;
14) SOP for handling rocks with the potential to form acid mine drainage;
15) Technical drawings and photographs of drainage system facilities;
16) Technical drawings and photos of terracing;
17) Technical drawings and photos of bunds;
18) Technical drawings and photos of cover crops (cover cropping);
19) Technical drawings and photos of sediment trap ponds;

)

20) Layout of the water management map from the activity location to the settling pond or
Waste Water Management Installation (IPAL);

21) Photos of slopes;

22) Location map of vital public facilities (SUTT or SUTET, schools, hospitals, markets,
settlements, and other community activity locations);

23) Recommendation sheet on the feasibility study or AMDAL stating that the location's
distance to vital public facilities is safe;

24) Emergency response system (emergency response facilities and emergency response
handling SOPs); and

25) Hydrogeological studies.
Fulfill the following management aspects:
1) Planning in the form of maps and remote sensing; and

2) Realization of schedule (area per assessment period), progress of area (realization of
area per quarter), as well as maintaining continuity of realization stages.

Fulfill the following technical aspects:
1) Geotechnical Stability in the form of landslide potential assessment;

2) Potential polluting rocks in the form of efforts to handle rocks that have the potential to
pollute the environment;

3) Control erosion by having erosion control facilities, monitoring the condition of erosion
control facilities, and having mechanisms if there are indications of erosion;

4) Successful revegetation; and

5) Minimize the risk of disasters to vital settlements and infrastructure and/or disasters to
water sources.

6. Management of Hazardous and Toxic (B3) Waste

If the activity has potential negative impacts related to B3 Waste, it is necessary to comply with
the following provisions:

a.

All B3 waste generated and/or potentially generated must be identified, codified, and its
management recorded;

Quarterly online B3 Waste management reporting must be conducted via the page
http://simpel.menlhk.go.id, using the SIRAJA LIMBAH B3 application;

Electronic Receipt (TTE) must be obtained quartery via the page
http://simpel.menlhk.go.id, using the SIRAJA LIMBAH B3 application;

B3 Waste storage activities must be carried out with accompanying permits or permits in
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the renewal process;

e. Activities for collecting, utilizing, processing, stockpiling, dumping, and/or managing B3
waste in a certain way must be accompanied by a permit or a permit in the process of being
extended;

f.  All required provisions and requirements (100%) in:

1) Temporary storage permit;

2) Collection permit;

3) Utilization permit;

4) Processing permit;

5) Landfill permit; and/or

6) Dumping permit must be fulfilled

Personnel responsible and competent in B3 Waste Management must be employed;
h. No open burning/open dumping activities are permitted;

i. A plan document for the restoration of environmental functions, management of handling
contaminated land, or implementation of cleanup and restoration of hazardous waste
contaminated land must be in accordance with statutory regulations;

j- All obligations in Surat Status Penyelesaian Lahan Terkontaminasi or SSPLT must be
fulfilled.

k. The type and amount of B3 waste must be managed according to the provisions;

I. B3 Waste Balance must be maintained according to the assessment period;

m. Ifthe B3 Waste management is carried out by the producing party to the B3 Waste collector:
1) The producer must hand over the B3 waste to a licensed collector;

2) The producer must hand over the B3 waste to the collector in accordance with the
scope of the permit held;

3) The producer must have:
e Cooperation contracts with collectors;

e A copy of the cooperation contract between the collector and the user/processor
and/or landfill of the type of B3 waste produced; and

e A copy of the permit of the third party final manager (utilizer/processor and/or
landfill) of B3 Waste.

n. If the B3 Waste management is carried out by the producer to the processor, user, and/or
landfill:

1) Producers must hand over B3 Waste to licensed processors/utilizers and/or landfills;

2) Producers must hand over B3 Waste to processors/utilizers and/or landfills in
accordance with the scope of the permit held;

3) The producer must have a cooperation contract with the processor/utilizer and/or
stockpile.

o. If the B3 Waste management is carried out by the producer to a B3 Waste transportation
service:

1) The producer must hand over the B3 waste to the transporter who has:

e Transportation permit and supervision card from the Ministry of Transportation of
the Republic of Indonesia; and

e Letter of recommendation from the Ministry of Environment and Forestry of the
Republic of Indonesia.

2) The producer must hand over the B3 waste to the transporter in accordance with the
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scope of permits and recommendations held;
3) Transport equipment used by the carrier:

e Must be in accordance with recommendations and permits;

e Must have a location tracking device (GPS Tracking);

e Must have implemented electronic manifests; and

e Must have valid environmental pollution insurance.
4) Transport routes must be in accordance with the supervision card;
5) The producer must have a cooperation contract with:

e Carrier; and

e Collector/utilizer/processor and/or hoarder.

p. Ifthe management of B3 Waste is carried out by a Third Party, then the B3 Waste electronic
manifest must be implemented.

g. Fulfilled 100% of the technical provisions regarding the Emergency Response System for
Hazardous Waste Management. Hazardous Waste Management System

7. Management of Non-B3 Waste

If the activity holds the potential for negative impacts related to non-B3 waste, it is imperative
to manage non-B3 waste in accordance with the provisions stipulated in the Ministerial Decree.

8. Beyond Compliance
Provide documentation detailing:
a. Implementation of life cycle assessment;
b. Environmental management system;

c. Implementation of an environmental management system for resource utilization in the
following areas:

1) Energy efficiency;

N

) Emission reduction;

w

) Water efficiency and reduction of water pollution load;

N

) Reduction and utilization of LB3;

a

) Reduction and utilization of non-B3 waste; and
6) Protection of biodiversity.
d. Community empowerment;
e. Disaster response; and
f.  Social innovation
Notes:

Relevant evidence may include copies of certificates, awards, references supporting the data used in
the form, photos, study results, and calculations supporting the numbers or graphs used in the form.
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C. Aspects of Pollution Control, Environmental Damage, Wate Management, and
Non-Hazardous and Toxic (B3) Waste Management in Accordance with Blue PROPER
Criteria Requirements:

Aspects of pollution control, environmental damage, hazardous waste management and non-
hazardous waste management in accordance with Blue PROPER criteria requirements:

1. Obtaining Environmental Approval (Surat Pernyataan Pengelolaan Lingkungan or SPPL)

2. Air Pollution Control:

If the activity has the potential for negative impacts related to air pollution, it is necessary to
adhere to the following provisions:

a.

®© o o T

f.

g.

Obtain Technical Approval to meet Emission Quality Standards (for businesses and/or
activities requiring it).

Conduct monitoring of emissions and/or ambient air.
Adhere to Emission Quality Standards.
Employ personnel with the competence to oversee air pollution control.

Employ personnel with the competence to manage the operational aspects of air pollution
control installations.

Develop and implement an Environmental Management System.

Allocate resources for the maintenance and operation of emission control equipment.

3. Water Pollution Control

If the activity has potential negative impacts related to water pollution, compliance with the
following provisions is necessary:

a.

C.

Indonesia Taxonomy for Sustainable Finance Version 2

Personnel Competency:

1) Employ a certified individual responsible for water pollution control;

2) Appoint certified personnel to oversee wastewater treatment operations
Compliance with permits:

1) Obtain technical approval to meet wastewater quality standards (for businesses and
activities requiring it), which may include technical approval for:

e Discharge of wastewater into surface water bodies;

e Discharge of wastewater into specific formations;

e Use of wastewater for land irrigation or washing;

e Ultilization of wastewater for soil nutrient enhancement;

e Use of wastewater in specific formations to prevent seawater intrusion;
e Use of wastewater in specific formations for groundwater replenishment;
e Utilization of wastewater in certain formations for infiltration;

e Discharge of wastewater into the sea.

2) Ensure disposal is in accordance with the provisions outlined in the technical
agreement to meet wastewater quality standards;

3) Utilize wastewater in alignment with the stipulations set forth in the technical agreement
to meet wastewater quality standards;

4) Ensure all wastewater outlets and outfalls are covered by technical approval
Adherence to Compliance Points and/or Monitoring Points:

1) Monitor all compliance points for the disposal and/or utilization of wastewater in
accordance with technical approval to meet wastewater quality standards by:
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e Manual monitoring for those requiring manual oversight; or

e Automatic compliance points for businesses and activities mandated to conduct
automatic monitoring;

e Monitor all monitoring points in surface water bodies and/or groundwater as per
technical approval to meet wastewater quality standards.

Notes:

e Businesses and activities engaging in processing for third parties (integrated IPAL)
must provide evidence of collaboration with third parties,

e Businesses and activities utilizing wastewater for primary, ancillary processes,
and/or by-products must furnish a water balance (documented in the environmental
approval/environmental document).

Compliance with Parameters:

1) Monitor all wastewater parameters outlined in the technical agreement to meet
wastewater quality standards; and

2) Monitor all water parameters specified in the technical agreement to meet wastewater
quality standards.

Compliance with Reporting Data for Each Parameter:
1) Provide monthly reports on wastewater monitoring results;

2) Submit daily reports on wastewater monitoring results for parameters requiring daily
monitoring; and

3) Report the findings of water pollution load calculations for businesses and activities as
required.

Adherence to Quality Standards:

The reported monthly and daily monitoring results are in compliance with the quality
standards stipulated in the technical agreement for fulfilling wastewater quality standards.

Compliance with Technical Provisions:

1) Identification of all wastewater produced;

2) Identification of the sources of activities producing wastewater and their processing;
3) Recording of raw materials and actual production;

4) Fulfillment of technical requirements for sparing for types of industries requiring it;

5) Fulfillment of technical requirements for the palm oil industry utilizing wastewater for
soil application or soil nutrient enhancement;

6) Adherence to administrative sanctions within the specified time limit;
7) Fulfillment of all PPA technical provisions, including:

e Completion of alignment points with names and point coordinates;

e Separation of wastewater channels from rainwater runoff;

e Installation of watertight wastewater channels;

e Installation of discharge measuring devices;

e Utilization of registered laboratory services;

e Prohibition of dilution.

8) Fulfillment of technical requirements for the palm oil industry utilizing wastewater for
soil application or soil nutrient enhancement, including:

e Conducting activities on land other than peatland;

e Conducting activities on land other than land with permeability > 15 cm/hour;
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e Conducting activities on land other than land with permeability < 1.5 cm/hour;
e Prohibition of activities on land with groundwater depth < 2 meters;

e Prevention of runoff water entering rivers;

e Prohibition of wastewater dilution;

e Prohibition of wastewater disposal on land outside designated locations;

e Prohibition of wastewater discharge into rivers

Fulfilment of technical requirements for industries requiring sparing, including:

e Completion of compliance points with names and coordinates;

e Declaration of meeting calibration requirements;

e Adherence to measuring range provisions;

e Adherence to measurement accuracy provisions in accordance with applicable
regulations

4. Water Source Maintenance (for the Bottled Drinking Water Industry)

Activities in this sector must adhere to the following conditions:

Adherence to Ownership of Surface Water/Groundwater Extraction Permits;

Adherence to Ownership of Area/Utilization Zone Maps;

Adherence to the Water Conservation Program;

Adherence to the Fulfillment of Permit Conditions;

a.
b
c. Adherence to Ownership of Utilization Area Studies;
d
e
f.

Provisions for Ownership of Monitoring Wells;

g. Adherence to Monitoring & Reporting;
h

Adherence to Groundwater Level & Discharge Measurement Data;

i. Adherence to Operational Compliance with Water Source Treatment SOPs.

5. Controlling Land Damage

If the activity has potential negative impacts related to land damage, compliance with the
following provisions is necessary:

a. Implementation of the provisions in the Environmental Agreement, particularly in the
following aspects:

1)
)
)
)

)
6)

a A W N

Land clearing;

Topsoil removal;
Overburden rock removal;
Mining;

Stockpiling; and

Post-mining.

b. Documentation Requirements:

1

a A W N

)
)
)
)
)
)

(2]
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Maps of plans and realization of mining activities;

Spatial data detailing the execution of mining activities;
Matrices outlining plans and execution of mining activities;
Remote sensing data pertaining to mining concession areas;
Cross-section maps approved by management;

Feasibility study recommendations;
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7
8

) Geotechnical studies;
)

9) Continuous monitoring of ground movements;
0
1

Standard Operating Procedures (SOP) for slope stability measurement.

10) SOP for establishing levels;
11) Puddle photographs;
12

13) Study of rocks with potential for acid mine drainage;

)
)
) pH measurement results and photos;

)

14) SOP for handling rocks prone to acid mine drainage formation;
15) Technical drawings and photographs of drainage system facilities;
16) Technical drawings and photos of terracing;

17) Technical drawings and photos of bunds;

18) Technical drawings and photos of cover crops (cover cropping);
19) Technical drawings and photos of sediment trap ponds;

20) Layout of water management from activity site to settling pond or Waste Water
Management Installation (IPAL);

21) Slope photographs;
22) Location map of vital public facilities;

23) Feasibility study or AMDAL recommendation sheet confirming safe distance from vital
public facilities;

24) Emergency response system documentation;
25) Hydrogeological studies.

Management Aspect Fulfillment:

1) Planning through maps and remote sensing;

2) Execution schedule realization (area per assessment period), progress monitoring
(area realization per quarter), and continuity maintenance of realization stages.

Technical Aspect Fulfillment:

1) Geotechnical Stability assessment for landslide potential;

2) Efforts to handle rocks with environmental pollution potential;

3) Erosion control through facility establishment, monitoring, and response mechanisms.
4) Successful revegetation efforts;

5) Minimization of disaster risk to vital settlements, infrastructure, and water sources.

Management of B3 Waste

If the activity poses potential negative impacts related to B3 waste, compliance with the
following provisions is necessary:

a.

Identification, codification, and recording of all generated and/or potentially generated B3
waste for proper management;

Quarterly online reporting of B3 waste management via the page http://simpel.menlhk.go.id,
SIRAJA LIMBAH B3 application;

Quarterly issuance of Electronic Receipt (TTE) via the page http://simpel.menlhk.go.id,
SIRAJA LIMBAH B3 application;

Conducting B3 waste storage activities with permits or permits in the renewal process;

Undertaking activities related to collecting, utilizing, processing, stockpiling, dumping,
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and/or managing B3 waste in a prescribed manner, with accompanying permits or
permissions in the process of extension;

f.  Fulfillment of all required provisions and requirements (100%) in:

1) Temporary storage permit

2) Collection permit;

3) Utilization permit;

4) Processing permit;

5) Landfill permit; and/or

6) Dumping permit.

Employing personnel responsible and competent in B3 Waste Management;
h. Prohibition of open burning/open dumping activities;

i. Development of a plan for environmental function restoration and contaminated land
management, complying with statutory regulations, or implementing cleanup and
restoration of hazardous waste-contaminated land as per predetermined plans;

j.  Fulfillment of all obligations in SSPLT;
k. Management of B3 waste types and amounts in accordance with provisions;
I.  Maintenance of B3 Waste Balance according to the assessment period;
m. If B3 waste management is outsourced to a collector:

1) Handover of B3 waste to a licensed collector;

2) Compliance with the scope of the collector's permit;

3) Produce must:

e cooperation contracts with collectors;

e a copy of the cooperation contract between the collector and the user/processor
and/or the disposer of the generated B3 waste; and

e a copy of permits of third-party final managers (utilizers/processors and/or landfills)
of B3 waste;

n. If B3 waste management is outsourced to a processor, user, and/or landfill:
1) Handover of B3 Waste to licensed processors/utilizers and/or landfill;
2) Compliance with the scope of the permit;
3) Possession of cooperation contracts with processors/utilizers and/or stockpiles;
o. If B3 waste management is outsourced to a transportation service:
1) Handover of B3 waste to a transporter with:
e appropriate permits from the Ministry of Forest; and
e recommendations from the Ministry of Forest.
2) Compliance with the scope of permits and recommendations.
3) Utilization of transport equipment must be:
e in accordance with recommendations and permits;
e equipped with location tracking devices;
e equipped with electronic manifests, and
e having valid environmental pollution insurance.

4) Compliance with transport routes specified in the supervision card.
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5) Possession of cooperation contracts with:
e carriers; and
e collectors/utilizers/processors and/or hoarders.
p. Implementation of B3 Waste electronic manifest if managed by a Third Party;

g. Fulfillment of 100% of the technical provisions regarding the B3 Waste Management
Emergency Response System.

7. Management of Non-B3 Waste

If the activity has the potential for negative impacts related to non-B3 waste, manage non-B3
waste in accordance with the provisions stipulated in the Ministerial Decree.
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List of Provisions
Assoclated with Activities
in the Energy, C&RE,
T&S, and AFOLU Sectors
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A. List of Provisions Related to Activities in the Energy Sector

1.

Electricity, Gas, Steam And Air Conditioning Supply

No KBLI

Level 5

1 | (35101)

Activity

Electric Power Generation

Related Provisions

(Non-exhaustive List)

Law of the Republic of Indonesia
Number 30 of 2007 concerning Energy.

Law of the Republic of Indonesia
Number 30 of 2009 on Electricity as
amended by Government Regulation in
Lieu of Law (Perppu) Number 2 of 2022
concerning Job Creation as enacted by
Law Number 6 of 2023 concerning the
Ratification of Perppu Number 2 of 2022
concerning Job Creation into Law (Job
Creation Law).

Law of the Republic of Indonesia
Number 21 of 2014 concerning
Geothermal Energy as amended by the
Job Creation Law.

Government Regulation of the Republic
of Indonesia Number 14 of 2012 as
amended by Government Regulation
Number 23 of 2014 concerning the
Business Activities of Electricity Supply.

Government Regulation of the Republic
of Indonesia Number 79 of 2014
concerning National Energy Policy
(KEN).

Government Regulation of the Republic
of Indonesia Number 28 of 2016
concerning the Amount and Procedures
for Granting Geothermal Production
Bonus.

Government Regulation of the Republic
of Indonesia Number 7 of 2017
concerning Geothermal Energy for
Indirect Utilization as amended by
Government Regulation Number 25 of
2021 concerning the Implementation of
the Energy and Mineral Resources
Sector.

Government Regulation of the Republic
of Indonesia Number 5 of 2021
concerning the Implementation of Risk-
Based Business Licensing.

Government Regulation of the Republic
of Indonesia Number 22 of 2021
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No KBLI Activity Related Provisions
Level 5

(Non-exhaustive List)

concerning the Implementation of
Environmental Protection and
Management.

e Government Regulation of the Republic
of Indonesia Number 33 of 2023
concerning Energy Conservation.

e Presidential Regulation of the Republic
of Indonesia Number 4 of 2010 as
amended by Presidential Regulation of
the Republic of Indonesia Number 48 of
2011 and Presidential Regulation
Number 194 of 2014 concerning the
Assignment to PT Perusahaan Listrik
Negara (Persero) to Accelerate the
Development of Power Plants Using
Renewable Energy, Coal, and Gas.

e Presidential Regulation of the Republic
of Indonesia Number 4 of 2016 as
amended by Presidential Regulation of
the Republic of Indonesia Number 14 of
2017 concerning the Acceleration of
Electricity Infrastructure Development.

e Presidential Regulation of the Republic
of Indonesia Number 3 of 2016 as
amended by Presidential Regulation of
the Republic of Indonesia Number 58 of
2017, Presidential Regulation of the
Republic of Indonesia Number 56 of
2018, and Presidential Regulation
Number 109 of 2020 concerning the
Acceleration of the Implementation of
National Strategic Projects.

e Presidential Regulation of the Republic
of Indonesia Number 22 of 2017
concerning the National Energy General
Plan.

e Presidential Regulation of the Republic
of Indonesia Number 112 of 2022
concerning Acceleration of Renewable
Energy Development for Electricity

Supply.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 11 of 2009 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
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No KBLI Activity
Level 5

Related Provisions

(Non-exhaustive List)

18 of 2012 concerning the
Implementation of Geothermal
Business Activities.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 17 Year 2014
concerning the Purchase of Electricity
from Geothermal Power Plants (PLTP)
and Geothermal Steam for PLTP by PT
Perusahaan Listrik Negara (Persero).

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 15 of 2010 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
1 of 2012, Regulation of Minister of
Energy and Mineral Resources Number
21 of 2013, Regulation of Minister of
Energy and Mineral Resources Number
32 of 2014, and Regulation of Minister
of Energy and Mineral Resources
Number 40 of 2014 concerning the List
of Accelerated Development Projects
for Power Plants Using Renewable
Energy, Coal, and Natural Gas, and
Related Transmissions.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 44 of 2016
concerning the Forms and Procedures
for Placement and Disbursement of
Geothermal Exploration Commitments.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 10 of 2017 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
49 of 2017 and Regulation of Minister of
Energy and Mineral Resources Number
10 of 2018 concerning the Essentials in
Power Purchase Agreements.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 21 of 2017
concerning the Management of Waste
Mud and Boron Powder in Geothermal
Drilling.
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No KBLI Activity Related Provisions
Level 5

(Non-exhaustive List)

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 23 of 2017
concerning the  Procedures for
Reconciliation, Deposit, and Reporting
of Geothermal Production Bonuses.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 36 of 2017
concerning the  Procedures for
Preliminary Survey Assignments (PSP)
and Exploration Survey Assignments
(PSE) for Geothermal.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 37 of 2017
concerning Geothermal Working Areas
for Indirect Utilization.

e Regulation of the Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 50 of 2017 as
amended by Regulation of the Minister
of Energy and Mineral Resources
Number 53 of 2018 concerning
Utilization of Renewable Energy
Sources (EBT) for Electricity Supply.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 33 of 2018
concerning the Management and
Utilization of Data and Information on
Geothermal Energy for Indirect
Utilization.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 37 of 2018
concerning the Offering of Geothermal
Working Areas, Granting Geothermal
Permits, and Assigning Geothermal
Business Operations.

e Regulation of Minister of Environment
and Forestry of the Republic of

Indonesia Number
P.4/MENLHK/SETJEN/KUM.1/1/2019
of 2019
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No KBLI
Level 5

Activity

Related Provisions

(Non-exhaustive List)

concerning the Utilization of Geothermal
Environmental Services in National
Parks, Botanical Forest Park, and
Nature Conservation Areas.

Regulation of Minister of Environment
and Forestry of the Republic of
Indonesia Number
P.15/MENLJK/SETJEN/KUM.1/4/2019
of 2019

concerning the Emission Quality
Standards for Thermal Power Plants.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 50 of 2017 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
53 of 2018 and Regulation of Minister of
Energy and Mineral Resources Number
4 of 2020 concerning the Utilization of
Renewable Energy Resources for
Electricity Provision.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 11 of 2021
concerning the Implementation of
Electricity Business Operations.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 26 of 2021
concerning Rooftop Solar Power Plants
Connected to the Electricity Network of
Business License Holders for Electricity
Supply for Public Interest.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 16 of 2022
concerning  Procedures for the
Implementation of Economic Value of
Carbon in the Subsector of Electricity
Generation Plants.

Electricity generation from
solar power

Presidential Regulation of the Republic
of Indonesia Number 112 of 2022
concerning the  Acceleration  of
Renewable Energy Development for
Electricity Supply.
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No KBLI Activity Related Provisions
Level 5

(Non-exhaustive List)

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 50 of 2017 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
53 of 2018 and Regulation of Minister of
Energy and Mineral Resources Number
4 of 2020 concerning the Utilization of
Renewable Energy Resources for
Electricity Supply.

- Electricity generation from | e Presidential Regulation of the Republic

wind power of Indonesia Number 112 of 2022
concerning the  Acceleration  of
Renewable Energy Development for
Electricity Supply.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 50 of 2017 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
53 of 2018 and Regulation of Minister of
Energy and Mineral Resources Number
4 of 2020 concerning the Utilization of
Renewable Energy Resources for
Electricity Supply.

- Electricity generation from | e Presidential Regulation of the Republic

ocean power of Indonesia Number 112 of 2022
concerning Acceleration of Renewable
Energy Development for Electricity
Supply.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 50 of 2017 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
53 of 2018 and Regulation of Minister of
Energy and Mineral Resources of the
Republic of Indonesia Number 4 of 2020
concerning Utilization of Renewable
Energy Resources for Electricity
Supply.

e Presidential decree of the Republic of
Indonesia Number 1 of 2010 concerning
Acceleration of the Implementation of
National Development Priorities for the
Year 2010, which among others
regulates the development of alternative
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No KBLI Activity Related Provisions
Level 5

(Non-exhaustive List)

energy sources outside of geothermal,
particularly the utilization of ocean
energy.

- Electricity generation from | e Presidential Regulation of the Republic

hydropower of Indonesia Number 112 of 2022
concerning the  Acceleration  of
Development of Renewable Energy for
Electricity Power Supply.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 9 of 2018 concerning
the Revocation of Regulation of Minister
of Energy and Mineral Resources
Related to Activities in the Field of New,
Renewable, and Energy Conservation.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 50 of 2017 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
53 of 2018 and Regulation of Minister of
Energy and Mineral Resources Number
4 of 2020 concerning the Utilization of
Renewable Energy Resources for
Electricity Supply.

- Electricity generation from | e Presidential Regulation of the Republic

geothermal power of Indonesia Number 112 of 2022
concerning the  Acceleration  of
Development of Renewable Energy for
Electricity Power Supply.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 11 of 2009 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
18 of 2012 concerning the
Implementation of Geothermal
Business Activities.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 17 of 2014
concerning the Purchase of Electricity
from Geothermal Power Plants and
Steam for Geothermal Power Plants by
PT. Perusahaan Listrik Negara
(Persero).
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No KBLI Activity Related Provisions
Level 5

(Non-exhaustive List)

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 50 of 2017 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
53 of 2018 and Regulation of Minister of
Energy and Mineral Resources Number
4 of 2020 concerning the Utilization of
Renewable Energy Resources for
Electricity Supply.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 33 of 2018
concerning the Management and
Utilization of Geothermal Data and
Information for Indirect Utilization.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 37 of 2018
concerning the Offering of Geothermal
Working Areas, Granting Geothermal
Permits, and Assigning Geothermal
Business Operations.

- Electricity generation from | e Government Regulation of the Republic

bioenergy power of Indonesia Number 81 of 2012
concerning Household Waste
Management and Similar Waste to
Household Waste.

e Government Regulation of the Republic
of Indonesia Number 79 of 2014
concerning National Energy Policy.

e Government Regulation of the Republic
of Indonesia Number 5 of 2021
concerning Risk- Based Business
Licensing.

e Presidential Regulation of the Republic
of Indonesia Number 3 of 2016 juncto
Number 58

e of 2017 juncto Number 56 Year 2018
concerning the Acceleration of National
Strategic Projects (PSN)
Implementation.

e Presidential Regulation of the Republic
of Indonesia Number 4 of 2016 juncto
Number 14 of 2017 concerning the
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No KBLI Activity
Level 5

Related Provisions

(Non-exhaustive List)

Acceleration of Electricity Infrastructure
Development.

Presidential Regulation of the Republic
of Indonesia Number 35 of 2018
concerning the Acceleration of the
Development of Waste Processing
Installations into  Environmentally
Friendly Technology-Based Electric
Energy.

Presidential Regulation of the Republic
of Indonesia Number 112 of 2022
concerning the  Acceleration  of
Renewable Energy Development for
Electricity Supply.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 12 of 2015 on
Amendment to the Regulation of
Minister of Energy and Mineral
Resources Number 32 of 2008
concerning the Third Amendment to the
Regulation of Minister of Energy and
Mineral Resources Number 32 of 2008
concerning the Provision, Utilization,
and Trade of Biofuel as an Alternative
Fuel.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 35 of 2013 juncto
Number 12 of 2016 concerning the
Procedures for Licensing Electricity
Business.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 10 of 2017 juncto
Number 49 of 2017 concerning the
Principles of Electricity Purchase
Agreements.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 48 of 2017
concerning Supervision of Operations in
the Energy and Mineral Resources
Sector.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
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No KBLI Activity Related Provisions
Level 5

(Non-exhaustive List)

Indonesia Number 50 of 2017 juncto
Number 53 of 2018 juncto Number 4 of
2020 concerning the Utilization of
Renewable Energy Resources for
Electricity Supply.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 53 of 2018
concerning Amendment to Regulation
of Minister of Energy and Mineral
Resources Number 50 of 2017.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 169 of 2021
concerning the Amount of Basic Cost of
PT PLN (Persero) Generation Provision
in 2020.

- Electricity generation from | e Regulation of Minister of Energy and

gas power Mineral of the Republic of Indonesia
Number 45 of 2017 concerning the
Utilization of Natural Gas for Electricity

Generation.
- Coal-Fired Power Plant e Regulation of Minister of Energy and
(CFPP),including early Mineral Resources of the Republic of
retirement of CFPP Indonesia Number 12 of 2023

concerning the Ultilization of Biomass
Fuels as Fuel Blends in Steam Power
Plants.

e Presidential Regulation of the Republic
of Indonesia Number 112 of 2022
concerning the  Acceleration  of
Renewable Energy Development for
Electricity Supply.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 19 of 2017
concerning the Utilization of Coal for
Power Plants and Purchase of Excess
Power.

e Regulation of Minister of Environment
and Forestry of the Republic of
Indonesia Number
P.15/MENLHK/SETJEN/KUM.1/4/2019

e concerning the Emission Quality
Standards for Thermal Power Plants.

Indonesia Taxonomy for Sustainable Finance Version 2

325



No KBLI
Level 5

Activity

Related Provisions

(Non-exhaustive List)

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 50 of 2017 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
53 of 2018 and Regulation of Minister of
Energy and Mineral Resources Number
4 of 2020 concerning the Utilization of
Renewable Energy Resources for
Electricity Supply.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 12 of 2021
concerning the Classification,
Quialification, Accreditation, and
Certification of Electricity Support
Services Businesses.

Decree of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number
14 K/TL.04/MEM.L/2023 concerning the
Technical Approval of Greenhouse Gas
Emission Limits (PTBAE) for Coal-fired
Power Plants Connected to the State
Electricity Company (PT PLN) Network
Phase One.

Electricity generation from
nuclear power

Law of the Republic of Indonesia
Number 10 of 1997 on Nuclear Energy
as amended by Government Regulation
in Lieu of Law (Perppu) Number 2 of
2022 concerning Job Creation as
enacted in Law Number 6 of 2023
concerning the Ratification of Perppu
Number 2 of 2022 on Job Creation into
Law (Job Creation Law).

Presidential Regulation of the Republic
of Indonesia Number 112 of 2022
concerning the  Acceleration  of
Renewable Energy Development for
Electricity Supply.

Government Regulation of the Republic
of Indonesia Number 54 of 2012
concerning the Safety and Security of
Nuclear Installations.

Government Regulation of the Republic
of Indonesia Number 61 of 2013
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No KBLI Activity Related Provisions

Ol (Non-exhaustive List)
concerning Radioactive Waste
Management.

e Government Regulation of the Republic
of Indonesia Number 58 of 2015
concerning Radiation Safety and
Security in the Transport of Radioactive
Substances.

e Government Regulation of the Republic
of Indonesia Number 5 of 2021
concerning Risk- Based Business
Licensing.

e Government Regulation of the Republic
of Indonesia Number 45 of 2023
concerning lonizing Radiation Safety
and Radioactive Substance Security.

e Regulation of the Nuclear Energy
Regulatory Agency of the Republic of
Indonesia Number 9 of 2006 concerning
the Implementation of Additional
Protocols concerning Nuclear Material
Accountability and Control.

e Regulation of the Nuclear Energy
Supervisory Agency of the Republic of
Indonesia Number 1 of 2009 concerning
Provisions for Physical Protection
Systems for Nuclear Installations and
Materials.

e Regulation of the Nuclear Energy
Regulatory Agency of the Republic of
Indonesia Number 4 of 2011 concerning
the Safeguard System.

e Regulation of the Nuclear Energy
Regulatory Agency of the Republic of
Indonesia Number 4 of 2013 concerning
Radiation Safety in the Utilization of
Nuclear Energy.

e Regulation of the Nuclear Energy
Regulatory Agency of the Republic of
Indonesia Number 7 of 2013 as
amended by the Regulation of the Head
of the Nuclear Energy Regulatory
Agency of the Republic of Indonesia
Number 7 of 2017 concerning the
Environmental Radioactivity Limits.
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No KBLI
Level 5

Activity

Related Provisions

(Non-exhaustive List)

Regulation of the Nuclear Energy
Regulatory Agency of the Republic of
Indonesia Number3 of 2021 concerning
Business Activity Standards and
Product Standards in Nuclear Sector
Risk-Based Business Licensing.

Regulation of the Nuclear Energy
Regulatory Agency of the Republic of
Indonesia Number 1 of 2022 concerning
the Implementation of Risk-Based
Business Licensing in the Nuclear
Sector.

Decree of the Head of the Nuclear
Energy Regulatory Agency of the
Republic  of Indonesia  Number
0528/K/111/2022 of 2022 concerning the
Roadmap for Supervising Nuclear
Power Plants for the Year 2022— 2035.

Electricity generation from
hydrogen gas power

Presidential Regulation of the Republic
of Indonesia Number 112 of 2022
concerning the  Acceleration  of
Renewable Energy Development for
Electricity Supply.

2. | (35102)

Transmission  of electricity

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 13 of 2021
concerning Free Space and Minimum
Clearance Distance of Electricity
Transmission Network and
Compensation for Land, Buildings,
and/or Plants Located Below the Free
Space of Electricity Transmission
Network.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 11 of 2021
concerning the Implementation of
Electricity Business.

3. | (35103)

Distribution of electricity

Government Regulation of the Republic
of Indonesia Number 53 of 2003
concerning the Supervisory Body of
Electricity Market.

Government Regulation of the Republic
of Indonesia Number 62 of 2012
concerning Electricity Support Services
Business.
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No KBLI Activity Related Provisions
Level 5

(Non-exhaustive List)

e Government Regulation of the Republic
of Indonesia Number 14 of 2012 as
amended by Government Regulation
Number 23 of 2014 concerning
Electricity Supply Business Activities.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 4 of 2009 on
Electricity Distribution Rules.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 20 of 2020
concerning the Rules of Electrical
Power System Network (Grid Code).

4. | (35104) | Electrical power support e Law of the Republic of Indonesia
including Energy Number 30 of 2009 concerning
Conservation/ Energy Electricity as amended by Government
Efficiency Regulation in Lieu of Law (Perppu)

Number 2 of 2022 concerning Job
Creation as enacted in Law Number 6 of
2023 concerning the Ratification of
Perppu Number 2 of 2022 concerning
Job Creation into Law (Job Creation
Law).

e Government Regulation of the Republic
of Indonesia Number 33 of 2023
concerning Energy Conservation.

e Government Regulation of the Republic
of Indonesia Number 14 of 2012 as
amended by Government Regulation
Number 23 of 2014 concerning
Electricity Supply Business Activities.

e Government Regulation of the Republic
of Indonesia Number 62 of 2012
concerning Electricity Support Services
Business Activities.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 11 of 2021
concerning the Implementation of
Electricity Business Activities.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 12 of 2021
concerning the Classification,
Qualification, Accreditation, and
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No KBLI
Level 5

Activity

Related Provisions

(Non-exhaustive List)

Certification of Electricity Support
Services Business Activities.

5. | (35202)

Distribution of natural and
synthetic gas

Law of the Republic of Indonesia
Number 22 of 2001 concerning Oil and
Natural Gas as amended by the Job
Creation Law.

Government Regulation of the Republic
of Indonesia Number 36 of 2004 as
amended by Government Regulation
Number 30 of 2009 concerning
Downstream Oil and Gas Activities.

Government Regulation of the Republic
of Indonesia Number 33 of 2023
concerning Energy Conservation.

Presidential Regulation of the Republic
of Indonesia Number 6 of 2019
concerning the Provision and
Distribution of Natural Gas through
Transmission and/or Distribution
Networks for Household and Small
Customers.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 4 of 2018 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
19 of 2021 concerning Natural Gas
Business in Downstream Oil and Gas
Activities.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 5 of 2021 concerning
Business  Activity and  Product
Standards in Risk-Based Business
Licensing for the Energy and Mineral
Resources Sector.

6. | (35301)

Production of
heating/cooling

Decree of Minister of Manpower and
Transmigration of the Republic of
Indonesia Number 125 of 2014
concerning the Determination of the
Indonesian National Work Competency
Standards Category of Electricity, Gas,
Steam/Hot Water, and Cold Air
Procurement Group Electricity, Gas,
Steam/Hot Water, and Cold Air
Distribution Sector for Non-Pipeline.
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No KBLI Activity
Level 5

Related Provisions

(Non-exhaustive List)

Decree of Minister of Manpower of the
Republic of Indonesia Number 111 of
2021 concerning the Determination of
the Indonesian National Work
Competency Standards Category of
Electricity, Gas, Steam/Hot Water, and
Cold Air Procurement Group Electricity,
Gas, Steam/Hot Water, and Cold Air
Distribution Sector for Non-Qil Fuel.

2. Mining and Quarrying Activities

Activity

Related Provision (non-exhausted list)

1 07101 | Mining of iron sand

Law of the Republic of Indonesia
Number 4 of 2009 concerning Mineral
Mining And Coal as amended with: (1)
Mineral and Coal (Minerba) Law; and (2)
Job Creation Law.

Government Regulation of the Republic
of Indonesia Number 96 of 2021
concerning the Implementation of
Mineral and Coal Mining Business
Activities Coal.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 25 of 2018 as
amended by Regulation of the Minister
of Energy and Mineral Resources
Mineral Resources Number 50 of 2018,
Regulation of Minister of Energy and
Mineral Resources Number 11 of 2019
and Minister of Energy and Mineral
Resources Regulation Number 17 of
2020 concerning the Concession of
Mineral and Coal Mining.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 5 of 2021 concerning
Business Activity Standards and
Products in the Implementation of Risk-
Based Business Licensing Risk-Based
Business Licensing in the Energy and
Mineral Resources Sector.

Regulation of Minister of Trade of the
Republic of Indonesia Number 45 of
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Activity Related Provision (non-exhausted list)

2022 concerning Determination of
Export Benchmark Prices for Mining
Products Subject to Export Duty.

e Decree of Minister of Energy and
Mineral Resources Republic  of
Indonesia Number296.K / MB.01 /
MEM.B / 2023 concerning
Determination of Commodity Types that
are in Critical Mineral Classification.

e Regulation of West Java Governor
Number 19 of 2006 concerning lron
Sand Management.

2 07102 | Mining of iron ores e Law of the Republic of Indonesia
Number 4 of 2009 concerning Mineral
and Coal Mining as amended by: (1)
Mineral and Coal (Minerba) Law; and (2)
Job Creation Law.

e Government Regulation of the Republic
of Indonesia Number 96 of 2021
concerning the Implementation of
Mineral and Coal Mining Business
Activities.

e Regulation of Minister of Environment of
the Republic of Indonesia Number 21 of
2009 concerning Wastewater Quality
Standards for Iron Ore Mining
Businesses and / or Activities.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 25 of 2018 as
amended by Regulation of the Minister
of Energy and Mineral Resources
Number 50 of 2018, Regulation of
Minister of Energy and Mineral
Resources Number 11 of 2019 and
Regulation of Minister of Energy and
Mineral Resources Number 17 of 2020
concerning the Concession of Mineral
and Coal Mining.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 5 of 2021 concerning
Business Activity Standards and
Products in the Implementation of Risk-
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Activity

Related Provision (non-exhausted list)

Based Business Licensing in the Energy
and Mineral Resources Sector.

Decree of Minister of Energy and
Mineral Resources Republic  of
Indonesia Number
296.K/MB.01/MEM.B/2023 concerning
Determination of Commodity Types that
are in Critical Mineral Classification.

3 07292

Mining of black lead ores,
including Galena

Law of the Republic of Indonesia
Number 4 of 2009 concerning Mineral
and Coal Mining as amended by: (1)
Mineral and Coal (Minerba) Law; and (2)
Job Creation Law.

Government Regulation Number 96 of
2021 concerning Implementation of
Mineral and Coal Mining Business
Activities.

Regulation of Minister of Energy and
Mineral Resources Number 25 of 2018
as amended by Regulation of Minister of
Energy and Mineral Resources Number
50 of 2018, Regulation of Minister of
Energy and Mineral Resources Number
11 of 2019 and Regulation of Minister of
Energy and Mineral Resources Number
17 of 2020 concerning Mineral and Coal
Mining Business.

Regulation of Minister of Trade Number
92 of 2020 concerning Inter-island
Trade.

Regulation of Minister of Energy and
Mineral Resources Number 5 of 2021
concerning Standards for Business
Activities and  Products in the
Implementation of Risk-Based Business
Licensing in the Energy and Mineral
Resources Sector.

Decree of Minister of Energy and
Mineral Resources
Number296.K/MB.01/MEM.B/2023
concerning Determining Types of
Commodities that are Classified as
Critical Minerals.

4 07293

Mining of bauxite/aluminium
ores

Law of the Republic of Indonesia
Number 4 of 2009 concerning Mineral
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Activity Related Provision (non-exhausted list)

and Coal Mining as amended by: (1)
Mineral and Coal (Minerba) Law; and (2)
Job Creation Law.

e Government Regulation Number 96 of
2021 concerning Implementation of
Mineral and Coal Mining Business
Activities.

e Regulation of Minister of Environment
Number 34 of 2009 concerning Waste
Water Quality Standards for Bauxite Ore
Mining Businesses and/or Activities.

e Regulation of Minister of Energy and
Mineral Resources Number 25 of 2018
as amended by Regulation of Minister of
Energy and Mineral Resources Number
50 of 2018, Regulation of Minister of
Energy and Mineral Resources Number
11 of 2019 and Regulation of Minister of
Energy and Mineral Resources Number
17 of 2020 concerning Mineral and Coal
Mining Business.

e Regulation of Minister of Energy and
Mineral Resources Number 5 of 2021
concerning Standards for Business
Activities and  Products in the
Implementation of Risk-Based Business
Licensing in the Energy and Mineral
Resources Sector.

e Decree of Minister of Energy and
Mineral Resources Number
296.K/MB.01/MEM.B/2023 concerning
Determining Types of Commodities that
are Classified as Critical Minerals.

5 07294 | Mining of copper ores e Law of the Republic of Indonesia
Number 4 of 2009 concerning Mineral
and Coal Mining as amended by: (1)
Mineral and Coal (Minerba) Law; and (2)
Job Creation Law.

e Government Regulation Number 96 of
2021 concerning Implementation of
Mineral and Coal Mining Business
Activities.

e Regulation of Minister of Energy and
Mineral Resources Number 25 of 2018
as amended by Regulation of Minister of
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Activity Related Provision (non-exhausted list)

Energy and Mineral Resources Number
50 of 2018, Regulation of Minister of
Energy and Mineral Resources Number
11 of 2019 and Regulation of Minister
of Energy and Mineral Resources
Number 17 of 2020 concerning Mineral
and Coal Mining Business.

e Regulation of Minister of Energy and
Mineral Resources Number 5 of 2021
concerning Standards for Business
Activities and  Products in the
Implementation of Risk-Based Business
Licensing in the Energy and Mineral
Resources Sector.

e Decree of Minister of Energy and
Mineral Resources Number
301.K/MB.01/MEM.B/2022 concerning
the National Mineral and Coal
Management Plan for 2022-2027.

e Decree of Minister of Energy and
Mineral Resources Number
296.K/MB.01/MEM.B/2023 concerning
Determining Types of Commodities that
are Classified as Critical Minerals.

6 07295 | Mining of nickel ores e Law of the Republic of Indonesia
Number 4 of 2009 concerning Mineral
and Coal Mining as amended by: (1)
Mineral and Coal (Minerba) Law; and (2)
Job Creation Law.

e Government Regulation Number 96 of
2021 concerning Implementation of
Mineral and Coal Mining Business
Activities.

e Regulation of Minister of Energy and
Mineral Resources Number 7 of 2017 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
44 of 2017, Regulation of Minister of
Energy and Mineral Resources Number
19 of 2018 and Regulation of Minister of
Energy and Mineral Resources Number
11 of 2020 concerning Procedures for
Determining Benchmark Prices for the
Sale of Metallic Minerals and Coal.
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Activity Related Provision (non-exhausted list)

e Regulation of Minister of Energy and
Mineral Resources Number 25 of 2018
as amended by Regulation of Minister of
Energy and Mineral Resources Number
50 of 2018, Regulation of Minister of
Energy and Mineral Resources Number
11 of 2019 and Regulation of Minister of
Energy and Mineral Resources Number
17 of 2020 concerning Mineral and Coal
Mining Business.

e Regulation of Minister of Energy and
Mineral Resources Number 5 of 2021
concerning Standards for Business
Activities and  Products in the
Implementation of Risk- Based
Business Licensing in the Energy and
Mineral Resources Sector.

e Decree of Minister of Energy and
Mineral Resources Number
296.K/MB.01/MEM.B/2023 concerning
Determining Types of Commodities that
are Classified as Critical Minerals.

7 07296 | Mining of manganese ores e Law of the Republic of Indonesia
Number 4 Year 2009 on Mineral Mining
And Coal as amended with: (1) Mineral
and Coal (Minerba) Law; and (2) Job
Creation Law.

e Government Regulation of the Republic
of Indonesia Number 96 of 2021
concerning the Implementation of
Mineral and Coal Mining Business
Activities.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 07 of 2017 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
44 of 2017, Regulation of Minister of
Energy and Mineral Resources Number
19 of 2018 and Regulation of Minister of
Energy and Mineral Resources Number
11 of 2020 concerning Procedures for
Determining Sales Benchmark Prices
for Metal Minerals and Coal.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
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Activity Related Provision (non-exhausted list)

Indonesia Number 25 of 2018 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
50 of 2018, Regulation of Minister of
Energy and Mineral Resources Number
11 of 2019 and Regulation of Minister of
Energy and Mineral Resources Number
17 of 2020 concerning Mineral and Coal
Mining Business.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 5 of 2021 on
Business Activity Standards and
Products in the Implementation of Risk-
Based Business Licensing in the Energy
and Mineral Resources Sector.

e Decree of Minister of Energy and
Mineral Resources Republic  of
Indonesia Number
296.K/MB.01/MEM.B/2023 concerning
Determination of Commodity Types that
are in Critical Mineral Classification

8 07299 | Mining of other non- ferrous | ¢ Law of the Republic of Indonesia
metal ores, including zinc, Number 4 of 2009 concerning Mineral
lithium, cobalt, platinum, and Coal Mining as amended by: (1)
cadmium, gallium or tellurium Mineral and Coal (Minerba) Law; and (2)

Job Creation Law.

e Government Regulation Number 96 of
2021 concerning Implementation of
Mineral and Coal Mining Business
Activities.

e Regulation of the Minister of Energy and
Mineral Resources Number 25 of 2018
as amended by Regulation of the
Minister of Energy and Mineral
Resources Number 50 of 2018,
Regulation of the Minister of Energy and
Mineral Resources Number 11 of 2019
and Regulation of the Minister of Energy
and Mineral Resources Number 17 of
2020 concerning Mineral and Coal
Mining Business.

e Regulation of Minister of Energy and
Mineral Resources Number 5 of 2021
concerning Standards for Business
Activities and  Products in the
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Activity

Related Provision (non-exhausted list)

Implementation of Risk- Based
Business Licensing in the Energy and
Mineral Resources Sector.

Decree of Minister of Energy and
Mineral Resources
Number296.K/MB.01/MEM.B/2023
concerning Determining Types of
Commodities that are Classified as
Critical Minerals.

08995

Quartz Sand Quarrying

Law of the Republic of Indonesia
Number 4 of 2009 concerning Mineral
and Coal Mining as amended by: (1)
Mineral and Coal (Minerba) Law; and (2)
Job Creation Law

Government Regulation Number 96 of
2021 concerning Implementation of
Mineral and Coal Mining Business
Activities.

Regulation of Minister of Energy and
Mineral Resources Number 25 of 2018
as amended by Regulation of Minister of
Energy and Mineral Resources Number
50 of 2018, Regulation of Minister of
Energy and Mineral Resources Number
11 of 2019 and Regulation of Minister of
Energy and Mineral Resources Number
17 of 2020 concerning Mineral and Coal
Mining Business.

Regulation of Minister of Energy and
Mineral Resources Number 5 of 2021
concerning Standards for Business
Activities and  Products in the
Implementation of Risk- Based
Business Licensing in the Energy and
Mineral Resources Sector.

Decree of Minister of Energy and
Mineral Resources Number
296.K/MB.01/MEM.B/2023 concerning
Determining Types of Commaodities that
are Classified as Critical Minerals.

10

08999

Mining and other quarryings
that are not included in others

Law of the Republic of Indonesia
Number 4 of 2009 concerning Mineral
and Coal Mining as amended by: (1)
Mineral and Coal (Minerba) Law; and (2)
Job Creation Law.
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Activity Related Provision (non-exhausted list)

e Government Regulation Number 96 of
2021 concerning Implementation of
Mineral and Coal Mining Business
Activities.

e Regulation of Minister of Energy and
Mineral Resources Number 25 of 2018
as amended by Regulation of Minister of
Energy and Mineral Resources Number
50 of 2018, Regulation of Minister of
Energy and Mineral Resources Number
11 of 2019 and Regulation of Minister of
Energy and Mineral Resources Number
17 of 2020 concerning Mineral and Coal
Mining Business.

e Regulation of Minister of Energy and
Mineral Resources Number 7 of 2020 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
16 of 2021 concerning Procedures for
Granting  Areas, Licensing and
Reporting on Mineral and Coal Mining
Business Activities.

e Regulation of Minister of Energy and
Mineral Resources Number 5 of 2021
concerning Standards for Business
Activities and  Products in the
Implementation of Risk- Based
Business Licensing in the Energy and
Mineral Resources Sector.

e Decree of Minister of Energy and
Mineral Resources Number
296.K/MB.01/MEM.B/2023 concerning
Determining Types of Commodities that
are Classified as Critical Minerals.

11 09900 | Other mining and quarrying | ¢ Law of the Republic of Indonesia
supporting activities Number 4 of 2009 concerning Mineral
and Coal Mining as amended by: (1)
Mineral and Coal (Minerba) Law; and (2)
Job Creation Law.

e Government Regulation Number 96 of
2021 concerning Implementation of
Mineral and Coal Mining Business
Activities.

e Regulation of Minister of Energy and
Mineral Resources Number 25 of 2018
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Activity Related Provision (non-exhausted list)

as amended by Regulation of Minister of
Energy and Mineral Resources Number
50 of 2018, Regulation of Minister of
Energy and Mineral Resources Number
11 of 2019 and Regulation of Minister of
Energy and Mineral Resources Number
17 of 2020 concerning Mineral and Coal
Mining Business.

e Regulation of Minister of Energy and
Mineral Resources Number 7 of 2020 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
16 of 2021 concerning Procedures for
Granting  Areas, Licensing and
Reporting to Mineral and Coal Mining
Business Activities.

e Regulation of Minister of Energy and
Mineral Resources Number 5 of 2021
concerning Standards for Business
Activities and  Products in the
Implementation of Risk- Based
Business Licensing in the Energy and
Mineral Resources Sector.

12 | 06100 | Mining of petroleum, | ¢ Law of the Republic of Indonesia
including CCS Number 16 of 2016 on the Ratification of
the Paris Agreement To The United
Nations Framework Convention On
Climate Change.

e law of the Republic of Indonesia
Number 22 of 2001 on QOil and Gas as
amended by Government Regulation in
Lieu of Law (Perppu) Number 2 of 2022
on Job Creation as enacted into Law
through Law Number 6 of 2023
concerning the Stipulation of Perppu
Number 2 of 2022 on Job Creation into
Law (Job Creation Law).

e Government Regulation of the Republic
of Indonesia Number 35 of 2004 as
amended by Government Regulation
Number 34 of 2005 and Government
Regulation Number

e 55 of 2009 on Upstream Oil and Gas
Business Activities.
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Activity Related Provision (non-exhausted list)

e Government Regulation of the Republic
of Indonesia Number 33 of 2023 on
Energy Conservation.

e Presidential Regulation of the Republic
of Indonesia Number 98 of 2021 on the
Implementation of Economic Value of
Carbon for the Achievement of
Nationally Determined Contribution
Targets and the Controlling Greenhouse
Gas Emissions in National
Development.

e Presidential Regulation of the Republic
of Indonesia Number 112 of 2022
concerning Acceleration of Renewable
Energy Development for Electricity
Supply.

e Presidential Regulation of the Republic
of Indonesia Number 14 of 2024 on the
Implementation of Carbon Capture and
Storage Activities.

e Regulation of Minister of Environment
and Forestry of the Republic of
Indonesia Indonesia Number 13 of 2009
concerning Emission Quality Standard
for Non-Mobile Resources for Oil and
Gas Business and/or Activities.

e Regulation of Minister of Energy and
Mineral Resources Number 5 of 2021
concerning Standards for Business
Activities and  Products in the
Implementation of Risk- Based
Business Licensing in the Energy and
Mineral Resources Sector.

e Regulation of Minister of Energy and
Mineral Resources of Republic of
Indonesia Number 17 of 2021
concerning the Implementation of Flare
Gas Management in Oil and Gas
Business Activities.

e Regulation of Minister of Energy and
Mineral Resources of Republic of
Indonesia Number 7 of 2019 as
amended by Regulation of Minister of
Energy and Mineral Resources Number
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Activity

Related Provision (non-exhausted list)

1 of 2022 concerning Management and
Utilization of Oil and Gas Data.

Regulation of Minister of Environment
and Forestry of the Republic of
Indonesia Number 21 of 2022 on
Procedures for Implementing Economic
Value of Carbon.

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 2 of 2023 concerning
the Implementation of Carbon Capture
and Carbon Storage, as well as Capture,
Utilization, and Carbon Storage in
Upstream Oil and Gas Business
Activities.

13

06201

Mining  of
including CCS

natural

gas,

Law of the Republic of Indonesia
Number 16 of 2016 on the Ratification of
the Paris Agreement To The United
Nations Framework Convention On
Climate Change.

Law of the Republic of Indonesia
Number 22 of 2001 on Qil and Gas as
amended by Government Regulation
Government Regulation in Lieu of Law
(Perppu) Number 2 of 2022 on Job
Creation as enacted into Law through
Law Number 6 of 2023 concerning the
Stipulation of Perppu Number 2 of 2022
on Job Creation into Law (Job Creation
Law).

Government Regulation of the Republic
of Indonesia Number 35 of 2004 as
amended by Government Regulation
Number 34 of 2005 and Government
Regulation Number55 of 2009 on
Upstream Oil and Gas Business
Activities.

Government Regulation of the Republic
of Indonesia Number 33 of 2023 on
Energy Conservation.

Presidential Regulation of the Republic
of Indonesia Number 98 of 2021
concerning the Implementation of
Economic Value of Carbon for the
Achievement of Nationally Determined
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Activity Related Provision (non-exhausted list)

Contribution Targets and the Controlling
Greenhouse Gas Emissions in National
Development.

e Presidential Regulation of the Republic
of Indonesia Number 112 of 2022
concerning Acceleration of Renewable
Energy Development for Electricity
Supply.

e Presidential Regulation of the Republic
of Indonesia Number 14 of 2024 on the
Implementation of Carbon Capture and
Storage Activities.

e Regulation of Minister of Environment
and Forestry of the Republic of
Indonesia Indonesia Number 13 of 2009
concerning Emission Quality Standard
for Non-Mobile Sources for Oil and Gas
Business and/or Activities Activities.

e Regulation of Minister of Energy and
Mineral Resources Number 5 of 2021
concerning Standards for Business
Activities and  Products in the
Implementation of Risk- Based
Business Licensing in the Energy and
Mineral Resources Sector.

e Regulation of Minister of Energy and
Mineral Resources of Republic of
Indonesia Number 17 of 2021
concerning the Implementation of Flare
Gas Management in Oil and Gas
Business Activities.

e Regulation of Minister of Energy and
Mineral Resources of Republic
Indonesia Number 7 of 2019 as
amended by Regulation of the Minister
of Energy and Mineral Resources
Number 1 of 2022 concerning
Management and Utilization of Oil and
Gas Data Utilization.

e Regulation of Minister of Environment
and Forestry of the Republic of
Indonesia Number 21 of 2022 on
Procedures for Implementing Economic
Value of Carbon.
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Activity

Related Provision (non-exhausted list)

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 2 of 2023 concerning
the Implementation of Carbon Capture
and Carbon Storage, as well as Capture,
Utilization, and Carbon Storage in
Upstream Oil and Gas Business
Activities.

14

09100

Supporting  activities  for
mining of petroleum and
natural gas, including
Research, Development and
Innovation for CCS related
technology

Law of the Republic of Indonesia
Number 16 of 2016 concerning the
Ratification of the Paris Agreement To
The United Nations Framework
Convention On Climate Change.

Law of the Republic of Indonesia
Number 22 of 2001 concerning Oil and
Gas as amended by Government
Regulation in Lieu of Law (Perppu)
Number 2 of 2022 concerning Job
Creation as enacted into Law through
Law Number 6 of 2023 concerning the
Stipulation of Perppu Number 2 of 2022
concerning Job Creation into Law (Job
Creation Law).

Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia No. 5 of 2015 on the
Mandatory Implementation of
Indonesian National Competency
Standards (SKKNI) in the Field of Oil
and Gas Business Activities.

Government Regulation of the Republic
of Indonesia Number 5 of 2021
concerning the Implementation of Risk-
Based Business Licensing and
Investment Coordinating Board (BKPM)
Regulation Number 4 of 2021
concerning Guidelines and Procedures
for Risk-Based Business Licensing and
Investment Facilities, for companies
engaged in oil and natural gas mining
services.

Government Regulation of the Republic
of Indonesia Number 33 of 2023
concerning Energy Conservation.

Presidential Regulation of the Republic
of Indonesia Number 14 of 2024
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Activity Related Provision (non-exhausted list)

concerning the Implementation of
Carbon Capture and Storage Activities.

e Presidential Regulation of the Republic
of Indonesia Number 98 of 2021
concerning the Implementation of
Economic Value of carbon for the
Achievement of Nationally Determined
Contribution Targets and the Controlling
Greenhouse Gas Emissions in National
Development.

e Presidential Regulation of the Republic
of Indonesia Number 112 of 2022
concerning Acceleration of Renewable
Energy Development for Electricity
Supply.

e Presidential Regulation of the Republic
of Indonesia Number 14 of 2024
concerning the Implementation of
Carbon Capture and Storage Activities.

e Regulation of Minister of Energy and
Mineral Resources Number 5 of 2021
concerning Standards for Business
Activities and  Products in the
Implementation of Risk- Based
Business Licensing in the Energy and
Mineral Resources Sector.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 35 of 2021
concerning Procedures for Determining
and Bidding for Oil and Gas Working
Areas.

e Regulation of Minister of Environment
and Forestry of the Republic of
Indonesia Number 21 of 2022 on
Procedures for Implementing Economic
Value of Carbon.

e Regulation of Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 2 of 2023 on the
Implementation of Carbon Capture and
Carbon Storage, as well as Capture,
Utilization, and Carbon Storage in
Upstream Oil and Gas Business
Activities.
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B. Other Provisions in the Energy and Environment Sectors

Related Provisions (Non-exhaustive List)

Law of the Republic of Indonesia Number 22 of 2001 concerning Oil
and Natural Gas as amended by Government Regulation in Lieu of Law
(Perppu) Number 2 of 2022 concerning Job Creation as enacted into
Law through Law Number 6 of 2023 concerning Determination Perppu
Number 2 of 2022 concerning Job Creation Becomes Law (Job
Creation Law).

Law of the Republic of Indonesia Number 30 of 2007 concerning
Energy.

Implementing Regulations for the Job Creation Law relating to the
Energy and Mineral Resources Sector.

Government Regulation Number 79 of 2014 concerning National
Energy Policy.

Government Regulation Number 96 of 2021 concerning the
Implementation of Mineral and Coal Mining Business Activities.

Government Regulation Number 33 of 2023 concerning Energy
Conservation.

Presidential Regulation Number 22 of 2017 concerning the General
National Energy Plan.

Presidential Regulation Number 55 of 2022 concerning Delegation of
Granting Business Licensing in the Mineral and Coal Mining Sector.

Regulation of Minister of Energy and Mineral Resources Number 22 of
2019 concerning Guidelines for Implementing Greenhouse Gas
Inventory and Mitigation in the Energy Sector.

[\ [} Sector
1 Energy
2 Environment

Law of the Republic of Indonesia Number 41 of 1999 concerning
Forestry as amended by Government Regulation in Lieu of Law
(Perppu) Number 2 of 2022 concerning Job Creation as has been
enacted into Law through Law Number 6 of 2023 concerning
Determination of Perppu Number 2 of 2022 concerning Job Creation
Becomes Law (Job Creation Law).

Law of the Republic of Indonesia Number 24 of 2007 concerning
Disaster Management.

Law of the Republic of Indonesia Number 32 of 2009 concerning
Environmental Protection and Management as amended by the Job
Creation Law.

Law of the Republic of Indonesia Number 31 of 2004 as amended by
Law Number 45 of 2009 concerning Fisheries.

Law of the Republic of Indonesia Number 17 of 2019 concerning Water
Resources as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 7 of 2021 concerning
Harmonization of Tax Regulations.

Government Regulation Number 27 of 2012 concerning Environmental
Permits.
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No Sector Related Provisions (Non-exhaustive List)

e Government Regulation Number 46 of 2017 concerning Environmental
Economic Instruments.

e Government Regulation Number 14 of 2016 as amended by
Government Regulation Number 12 of 2021 concerning the
Implementation of Housing and Settlement Areas.

e Presidential Regulation of the Republic of Indonesia Number 83 of 2018
concerning Handling of Marine Debris.

e Presidential Regulation Number 98 of 2021 concerning Implementation
of the Economic Value of Carbon to Achieve Nationally Determined
Contribution Targets and Control of Greenhouse Gas Emissions in
National Development.

e Presidential Regulation Number 55 of 2019 as amended by Presidential
Regulation Number 79 of 2023 concerning the Acceleration of the
Battery Electric Vehicle Program for Road Transportation.

e Regulation of Minister of Environment and Forestry Number 17 of 2012
concerning Guidelines for Community Involvement in the
Environmental Impact Analysis and Environmental Permit Process.

e Regulation of Minister of Environment and Forestry Number
P.70/MENLHK/SETJEN/KUM.1/12/2017 concerning Procedures for
Implementing Reducing Emissions from Deforestation and Forest
Degradation, Role of Conservation, Sustainable Management of Forest
and Enhancement of Forest Carbon Stocks.

e Regulation of Minister of Environment and Forestry Number
P.7/MENLHK/SETJEN/KUM.1/2/2018 concerning Guidelines for the
Study of Vulnerability, Risks and Impacts of Climate Change.

e Regulation of Minister of Environment and Forestry Number
P.75/MENLHK/SETJEN/KUM.1/10/2019 concerning Roadmap for
Waste Reduction by Producers.

e Regulation of Minister of Environment and Forestry Number 21 of 2022
concerning Procedures for Implementing the Economic Value of
Carbon.

e Regulation of Minister of Environment and Forestry Number 2 of 2023
concerning Assignments for Implementing Peat Restoration Activities
for the 2023 Fiscal Year.

e Regulation of Minister of Environment and Forestry Number 7 of 2023
concerning Procedures for Carbon Trading in the Forestry Sector.
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C. List of Provisions Related to Activities in the C&RE Sector

1. New Building Construction Activities (Konstruksi Gedung Baru)

Activity Related Provisions (Non-exhaustive List)

1 41011 | Construction of | «  Government Regulation Number 16 of 2021,
residential building which serves as the implementing regulation
21012 | Construction of office of Law Number 28 of 2002 on Building
- Construction
building
41013 | Construction of Regulation of the Minister of Public Works

and Housing No. 21/2021 on Green Building

industrial building Performance Assessment

41014 | Construction of

) Regulation of the Minister of Public Works
shopping center

and Housing of the Republic of Indonesia

41015 | Construction of Number 22/PRT/M/2018 of 2018 on the
healthcare center Construction of State Buildings
41016 | Construction of | = Regulation of the Minister of Health of the
educational building Republic of Indonesia Number 3 of 2020 on
- Classification and Licensing of Hospitals
41017 | Construction of
accommodation «  Regulation of the Minister of Tourism of the
building Republic of Indonesia Number 12 of 2019
- concerning the Second Amendment to the
41018 | Construction of Regulation of the Minister of Tourism and
entertainment ) .and Creative Economy Number
sports center building PM.53/HM.001/MPEK/2013  concerning
41019 | Construction of other Hotel Business Standards
buildings

Circular Letter of the Director General of
Human Settlements Number 03/SE/DC/2023
concerning Technical Instructions for Green
Building Performance Assessment for
Building Class 1a

2. Existing Building/Renovation Construction Activities (Konstruksi Gedung

Existing/Renovasi)
Activities Related Provisions (non-exhaustive list)
1 41011 Construction of | «  Government Regulation Number 16 of 2021,
residential building which serves as the implementing regulation
21012 | Construction of office of Law Number 28 of 2002 on Building
P Construction

building

21013 | Construction of Government Regulation No. 33 of 2023

industrial building concerning Energy Conservation

41014 | Construction of
shopping center
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Related Provisions (non-exhaustive list)

No KBLI Activities

Level 5

41015 Construction of
healthcare center

41016 Construction of
educational building

41017 Construction of
accommodation
building

41018 Construction of
entertainment and
sports center building

41019 Construction of other
buildings

Regulation of the Minister of Public Works
and Public Housing No. 21 of 2021 on Green
Building Performance Assessment

Regulation of the Minister of Tourism of the
Republic of Indonesia Number 12 of 2019
concerning the Second Amendment to the
Regulation of the Minister of Tourism and
Creative Economy Number
PM.53/HM.001/MPEK/2013 concerning
Hotel Business Standards

Regulation of the Minister of Health of the
Republic of Indonesia Number 3 of 2020 on
Classification and Licensing of Hospitals

3. Building Acquisition and Ownership (Akuisisi dan Kepemilikan Gedung/Bangunan)

No KBLI

Level 5

Activities

Related Provisions (non-exhaustive list)

1 68110

Owned or leased real
estate

Government Regulation Number 16 of 2021,
which serves as the implementing regulation
of Law Number 28 of 2002 on Building
Construction

Government Regulation Number 33 of 2023
concerning Energy Conservation

Regulation of the Minister of Public Works
and Public Housing Number 21 of 2021 on
Green Building Performance Assessment

Circular Letter of the Director General of
Human Settlements Number
03/SE/DC/2023  concerning  Technical
Instructions for Green Building Performance
Assessment for Building Class 1a

4. Civil Building Construction (Konstruksi Bangunan Sipil)

Activities

Related Provisions (non-exhaustive list)

1 | 42111

Highway construction

42112

Bridge and overpass
construction

42114

Railway and rail bridge
construction

42115

Tunnel construction

Law of the Republic of Indonesia Number 2
of 2022 concerning the second amendment
to Law No. 38 of 2004 concerning Roads

Government Regulation of the Republic of
Indonesia Number 14/2021 amending
Government Regulation No. 22/2020 on the
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Related Provisions (non-exhaustive list)

No KBLI Activities
Level 5
2 | 42211 Irrigation system
construction
42214 Telecommunications
structures, navigation
aids and river signage
construction
42215 Air navigation
telecommunications
construction
42216 Railway signal
telecommunications
construction
3 42911 Water resources
infrastructure building
construction
42912 Non-fishery harbor
building construction
42913 Fishery harbor building
construction
4 | 42211 Other civil  building
construction not
otherwise classified

Implementing Regulations of Law No.
2/2017 concerning Construction Services

Government Regulation of the Republic of
Indonesia Number 33 of 2021 on the
Implementation of the Railway Sector

Regulation of the Minister of Public Works
and Housing Number 10 of 2022 concerning
the Implementation of Bridge and Road
Tunnel Safety

Regulation of the Minister of Public Works
and Housing Number 9 of 2021 on
Guidelines for the Implementation of
Sustainable Construction

Regulation of the Minister of Public Works
and Public Housing Number
27/PRT/M/2015 of 2015 concerning Dams

Regulation of the Minister of Public Works
and Public Housing of the Republic of
Indonesia Number 5 of 2023 on Technical
Requirements for Roads and Technical
Planning of Roads

Circular Letter of the Director General of
Highways PUPR No. 29/SE/Db of 2023 on
Guidelines for Technical Requirements for
Sustainable Construction in the Road Sector

5. Demolition and Site Preparation (Pembongkaran dan Penyiapan Lahan)

Activity

Related Provisions (Non-exhaustive List)

1 43110

Demolition

Regulation of the Minister of Public Works

43120

Site Preparation

and Housing Number 18 of 2021 on
Standards for Demolition of Buildings

Regulation of the Minister of Public Works
and Public Housing Number 21 of 2021 on
Green Building Performance Assessment

Regulation of the Minister of Agrarian Affairs
and Spatial Planning/Head of the National
Land Agency of the Republic of Indonesia
Number 11 of 2021 on Procedures for
Preparation, Review, Revision, and
Issuance of Approval of the Substance of
Spatial Plans for Provinces, Regencies,
Cities, and Detailed Spatial Plans
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6. Renewable Technologies — Electrical Installation (Teknologi Terbarukan - Instalasi
Listrik)

No KBLI Activities Related Provisions (Non-exhaustive List)

Level 5

1 43221 Electrical Installation e Law of the Republic of Indonesia Number 6
of 2023 concerning the Stipulation of
Government Regulation in Lieu of Law
Number 2 of 2022 concerning the ratification
of Job Creation Law

e Government Regulation of the Republic of
Indonesia Number 14 of 2012 concerning
Electricity Supply Business Activities

e Regulation of the Minister of Energy and
Mineral Resources of the Republic of
Indonesia Number 5 of 2014 concerning
Procedures for  Accreditation and
Certification of Electricity, Certification Test
Items for Low Voltage Electricity Utilization
Installations

7. Energy Efficient Equipment (Instalasi, Pemeliharaan, Perbaikan Peralatan Efisiensi
Energi)

No KBLI Activities Related Provisions (non-exhaustive list)

Level 5

1 43301 | Glass and Aluminium | ¢  Government Regulation of the Republic of
Installation Work Indonesia Number 14/2021 amending
43302 | Floor, Wall, Sanitary Governmept Regulatlon- No. 22/2020 on the
o Implementing Regulations of Law No.
Ware and Ceiling Work , . .
2/2017 concerning Construction Services

43304 Interior Decoration . .
e Government Regulation of the Republic of

43305 | Exterior Decoration Indonesia Number 16 of 2021, which serves
as the implementing regulation of Law
Number 28 of 2002 on Building Construction

e Government Regulation of the Republic of
Indonesia Number 14/2021 amending
Government Regulation No. 22/2020 on the
Implementing Regulations of Law No.
2/2017 concerning Construction Services

¢ Regulation of the Minister of Public Works
and Public Housing of the Republic of
Indonesia Number 7 of 2021 on Recording
of Construction Material Resources and
Equipment
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8. Energy Performance Measurement,
Perbaikan)

No KBLI
Level 5

Activities

Regulation, Control (Instalasi, Pemeliharaan,

Related Provisions (non-exhaustive list)

1 43217 Electronic Installation

43221
(Plumbing)

Water Pipe Installation

Ventilation Installation

43224 | Air Conditioning and

43291

Mechanical Installation

Government Regulation of the Republic of
Indonesia Number 14 of 2021 amending
Government Regulation No. 22/2020 on the
Implementing Regulations of Law No.
2/2017 concerning Construction Services

Government Regulation of the Republic of
Indonesia Number 16 of 2021, which serves
as the implementing regulation of Law
Number 28 of 2002 on Building Construction

Government Regulation of the Republic of
Indonesia Number 14/2021 amending
Government Regulation No. 22/2020 on the
Implementing Regulations of Law No.
2/2017 concerning Construction Services

Government Regulation of the Republic of
Indonesia Number 16 of 2021, which serves
as the implementing regulation of Law
Number 28 of 2002 on Building Construction

Regulation of the Minister of Public Works
and Housing No. 21/2021 on Green Building
Performance Assessment

Regulation of the Minister of Public Works
and Public Housing of the Republic of
Indonesia Number 6 of 2021 on Standards
for Business Activities and Products in the
Implementation of Risk-Based Business
Licensing in the Public Works and Public
Housing Sector

Regulation of the Minister of Public Works
and Public Housing of the Republic of
Indonesia Number 8 of 2022 on Procedures
for Implementing the Fulfilment of
Construction Service Standard Certificates
in the Framework of Supporting Ease of
Business Licensing for Construction Service
Businesses

352

Indonesia Taxonomy for Sustainable Finance Version 2



9. Enabling Activities

a. Prefabricated Building Installation (Pemasangan Bangunan Prafabrikasi)

Activities

Related Provisions (non-exhaustive list)

1 41020

Prefabricated building
installation for buildings

42120

Installation of
prefabricated buildings
for roadway and railway
construction

42220

Installation of
prefabricated buildings
for irrigation,
communication, and
waste system
construction

Government Regulation of the Republic of
Indonesia Number 14/2021 amending
Government Regulation No. 22/2020 on the
Implementing Regulations of Law No.
2/2017 concerning Construction Services

Government Regulation of the Republic of
Indonesia Number 16 of 2021, which serves
as the implementing regulation of Law
Number 28 of 2002 on Building Construction

Regulation of the Minister of Public Works
and Public Housing of the Republic of
Indonesia Number 8 of 2022 on Procedures
for Implementing the Fulfillment of
Construction Service Standard Certificates
in the Framework of Supporting Ease of
Business Licensing for Construction Service
Businesses did

b. Dredging (Pengerukan)

No KBLI
Level 5

Activities

Related Provisions (non-exhaustive list)

1 42915

Dredging

Government Regulation of the Republic of
Indonesia Number 14 of 2021 amending
Government Regulation No. 22/2020 on the
Implementing Regulations of Law No.
2/2017 concerning Construction Services

Government Regulation of the Republic of
Indonesia Number 13 of 2017 on the
Amendments to Government Regulation
Number 26 of 2008 on National Spatial
Planning

Government Regulation of the Republic of
Indonesia Number 14 of 2021 amending
Government Regulation No. 22/2020 on the
Implementing Regulations of Law No.
2/2017 concerning Construction Services

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 53 of
2021 on the Amendments to the Regulation
of the Minister of Transportation of the
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No KBLI Activities Related Provisions (non-exhaustive list)

Level 5

Republic of Indonesia Number PM 125 of
2018 concerning Dredging and Reclamation

c. Telecommunication Installations and Marine, River, and Air Navigation Installations
(Instalasi Telekomunikasi dan Instalasi Navigasi Laut, Sungai dan Udara)

Activities Related Provisions (non-exhaustive list)
1 43212 | Telecommunication e Government Regulation of the Republic of
Installation Indonesia Number 14 of 2021 amending

Government Regulation No. 22/2020 on the
Implementing Regulations of Law No.
2/2017 concerning Construction Services

43213 Marine  and River
Navigation Installations

43214 | Air Navigation G t Requlation Number 16 of 2021
Installation ) oyernmen eguailon um gr o] 21,
which serves as the implementing regulation
43215 Railway Signal and of Law Number 28 of 2002 on Building
Telecommunication Construction
Installations

e Government Regulation of the Republic of
Indonesia Number 14 of 2021 amending
Government Regulation No. 22/2020 on the
Implementing Regulations of Law No.
2/2017 concerning Construction Services

e Government Regulation of the Republic of
Indonesia Number 31 of 2021 on the
Implementation of the Shipping Sector

e Government Regulation of the Republic of
Indonesia Number 33 of 2021 on the
Implementation of the Railway Sector

e Government Regulation of the Republic of
Indonesia Number 46 of 2021 concerning
Post, Telecommunications, and
Broadcasting

e Government Regulation of the Republic of
Indonesia Number 16 of 2021, which serves
as the implementing regulation of Law
Number 28 of 2002 on Building Construction

¢ Regulation of the Minister of Transportation
of the Republic of Indonesia Number 53 of
2021 on the Amendments to the Regulation
of the Minister of Transportation of the
Republic of Indonesia Number PM 125 of
2018 concerning Dredging and Reclamation

¢ Regulation of the Minister of Communication
and Informatics of the Republic of Indonesia
Number 13 of 2021 concerning Technical
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No KBLI

Level 5

Activities

Related Provisions (non-exhaustive list)

Standards for Telecommunication
Equipment and/or Cellular Mobile
Telecommunication Devices

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 9 of
2022 concerning Amendments to
Regulation of the Minister of Transportation
Number 55 of 2016 concerning National Air
Navigation Order

D. List of Provisions Related to Activities in the T&S Sector

1. Passenger Land and Other Passenger Transport (Angkutan Penumpang Darat dan
Angkutan Penumpang Lainnya)

Activity

Related Provisions

(Non-exhaustive List)

1 49211 | Intercity bus

transportation

49212 | Cross-border bus
transportation

49213 | Intraprovincial intercity
bus transport

49214 | City bus transportation

49215 | International cross-
border bus
transportation

49216 | Special bus
transportation

49219 | Other scheduled bus
transportation

49221 | Tourist bus
transportation

49229 | Other non-scheduled
bus transportation

49411 | Scheduled non-bus
cross-border
transportation

49412 | Scheduled non-bus
intraprovincial intercity
transportation

49414 | Scheduled non-bus
urban transportation

Government Regulation of the Republic of
Indonesia Number 30 of 2021 on the
Implementation of the Traffic and Road
Transportation Sector

Regulation of the Minister of Environment
and Forestry of the Republic of Indonesia
Number
P.20/MENLHK/SETJEN/KUM.1/3/2017 on
Exhaust Gas Emission Quality Standards for
New Type Motor Vehicles in Category M,
Category N, and Category O

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 15 of
2019 on the Implementation of Public
Motorized Vehicles for Passenger
Transportation on Routes

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 24 of
2021 on the Implementation of Road
Transportation Passenger Terminals

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 83 of
2021 on the Implementation of Public
Passenger Transportation in  National
Strategic Areas

Regulation of the Minister of Industry of the
Republic of Indonesia Number 6 of 2022 on
Specifications, Development Roadmap, and
Provisions for Calculating the Value of
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Activity Related Provisions

(Non-exhaustive List)

49415 | Specialized non-bus Domestic Component Levels for Battery
land transportation Electric Vehicles

49419 | Other scheduled non- e Regulation of the Minister of Environment
bus passenger land and Forestry of the Republic of Indonesia
transportation Number 8 of 2023 on the Implementation of

Emission Quality Standards for Motor
Vehicles Category M, Category N, Category
O, and Category L

e Decree of the Minister of Transportation of
the Republic of Indonesia Number 123 of
2022 concerning Service Standards at the
Roadworthiness Testing and Certification
Center for Motor Vehicles

2. Transport by motorbikes, passenger cars and light commercial vehicles (Transportasi
dengan sepeda motor, mobil penumpang, dan kendaraan komersil lain)

Activities Related Provisions (non-exhaustive list)
1 49421 | Taxi e Regulation of the Minister of Environment
49422 | Rental transportation and Forestry of the Republic of Indonesia
Number
49424 | Motorbike taxi P.20/MENLHK/SETJEN/KUM.1/3/2017 on
transportation Exhaust Gas Emission Quality Standards for

New Type Motor Vehicles in Category M,

49425 | Tourist land Category N, and Category O

transportation

49429 | Other land
transportation for
passengers

e Regulation of the Minister of Environment
and Forestry of the Republic of Indonesia
Number 8 of 2023 on the Implementation of
Emission Quality Standards for Motor
Vehicles Category M, Category N, Category
O, and Category L

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 118 of
2018 on the Implementation of Special
Rental Transportation

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 12 of
2019 concerning the Protection of the Safety
of Motorcycle Users Used for the Interest of
the Community

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 15 of
2019 concerning the Implementation of
Transportation of People with Public
Motorized Vehicles on Routes

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 44 of
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No KBLI Activities Related Provisions (non-exhaustive list)

Level 5

2020 concerning Testing the Physical Type
of Motorized Vehicles with Electric Motors as
the Driving Motor

e Regulation of the Minister of Industry of the
Republic of Indonesia Number 6 of 2022 on
Specifications, Development Roadmap, and
Provisions for Calculating the Value of
Domestic Component Levels for Battery
Electric Vehicles

e Decree of the Minister of Transportation of
the Republic of Indonesia Number 123 of
2022 concerning Service Standards at the
Roadworthiness Testing and Certification
Center for Motor Vehicles

3. Road Freight Transport (Angkutan Darat untuk Barang)

No KBLI Activities Related Provisions (non-exhaustive list)
Level 5
1 49431 | Motorized e Government Regulation of the Republic of
transportation for Indonesia Number 30 of 2021 on the
general goods Implementation of the Traffic and Road

29432 | Motorized Transportation Sector

transportation for e Regulation of the Minister of Environment
special goods and Forestry of the Republic of Indonesia
Number

P.20/MENLHK/SETJEN/KUM.1/3/2017 on
Exhaust Gas Emission Quality Standards for
New Type Motor Vehicles in Category M,
Category N, and Category O

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 15 of
2019 concerning the Implementation of
Transportation of People with Public
Motorized Vehicles on Routes

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 44 of
2020 concerning Testing the Physical Type
of Motorized Vehicles with Electric Motors as
the Driving Motor

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 13 of
2023 on Amendments to the Regulation of
the Minister of Transportation Number 12 of
2021 concerning Standards for Business
Activities and Products in the Implementation
of Risk-Based Business Licensing in the
Transportation Sector

e Regulation of the Minister of Finance of the
Republic of Indonesia No. 138 of 2021 on
Types and Tariffs for Types of Volatile Non-
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Activities Related Provisions (non-exhaustive list)

Tax State Revenue and Urgent Needs
Applicable to the Ministry of Transportation

e Decree of the Minister of Transportation of
the Republic of Indonesia Number 123 of
2022 on Service Standards at the
Roadworthiness Testing and Certification
Center for Motor Vehicles

4. Operation of personal mobility devices, cycle logistics (Angkutan Tidak Bermotor Untuk
Penumpang dan Barang)

No KBLI Activities Related Provisions (non-exhaustive list)
Level 5
1 49423 | Non-motorized e Regulation of the Governor of the Special
transportation for Capital Region of Jakarta Number 128 of
passengers 2019 on the Provision of Bicycle Lanes
49433 | Non-motorized e Instruction of the Governor of the Special
transportation for Capital Region of Jakarta Number 79 of 2016
general goods on the Planning of the Arrangement of

Pedestrian Facilities, Roads and Their
Facilities Along the Corridor of Jalan
Sudirman-Jalan Thamrin Governor of the
Special Capital Region of Jakarta Province.

e Other Regional Government Regulations
related

5. Passenger interurban rail transport (Transportasi Darat Kereta untuk Penumpang)

No KBLI Activities Related Provisions (non-exhaustive list)
Level 5
1 49110 | Long-distance ralil e Government Regulation of the Republic of
transportation for Indonesia Number 61 of 2016 on
passengers Amendments to Government Regulation

Number 72 of 2009 concerning Railway

49441 | Urban rail Traffic and Transportation

transportation
- - e Government Regulation of the Republic of
49442 Rall_transportat|on for Indonesia Number 33 of 2021 on the
Rl Implementation of the Railway Sector

49450 | Other rail transportation

6. Freight interurban rail transport (Transportasi Darat Kereta untuk Barang)

No KBLI Activities Related Provisions (non-exhaustive list)
Level 5
1 49120 Rail transportation for | ¢ Government Regulation of the Republic of
goods Indonesia Number 61 of 2016 on

Amendments to Government Regulation
Number 72 of 2009 concerning Railway
Traffic and Transportation
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Activities Related Provisions (non-exhaustive list)

e Government Regulation of the Republic of
Indonesia Number 33 of 2021 on the
Implementation of the Railway Sector

7. Infrastructure for road and public transportation, including infrastructure to enable low-
carbon land transport (Infrastruktur Jalan dan Transportasi Umum, termasuk
Infrastruktur yang Mendukung Transportasi Darat Rendah Karbon)

No KBLI Activities Related Provisions (non-exhaustive list)

Level 5

1 52211 | Land terminal activities | ¢ Government Regulation of the Republic of
— Indonesia Number 34 of 2006 on Roads
52213 | Toll road activities

e Government Regulation of the Republic of

52214 | On street parking Indonesia Number 79 of 2013 on Traffic

52215 | Off street parking Networks and Road Transportation

52219 | Other supporting e Government Regulation of the Republic of
activities for land Indonesia Number 23 of 2024 on Toll Roads
transportation e Presidential Regulation of the Republic of

Indonesia No. 22 of 2017 concerning the
National Energy General Plan

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 60 of
2019 concerning the Implementation of
Goods Transportation by Motorized Vehicles
on the Road

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 24 of
2021 on the Implementation of Road
Transportation Passenger Terminals

e Decree of the Minister of Transportation of
the Republic of Indonesia Number KM 66 of
1993 on Public Parking Facilities

e Decree of the Minister of Transportation
Number . KM 8 of 2023 on the
Determination of Climate Change Mitigation
Actions in the Transportation Sector for
Achieving Nationally Determined
Contribution Targets

8. Infrastructure for rail transport (Infrastruktur Pendukung Angkutan Kereta)

Activities Related Provisions (non-exhaustive list)

1 52212 | Railway station activites | # Government Regulation of the Republic of
52292 | Rail diti Indonesia Number 61 of 2016 on
ay cargo expearion Amendments to Government Regulation

and Ian_d trans_pp_rtation Number 72 of 2009 on Railway Traffic and
expedition activities Transportation

((EMKA & EAD))
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Activities

Related Provisions (non-exhaustive list)

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 60 of
2012 on Technical Requirements for Railway
Tracks

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 48 of
2014 on Procedures for Loading, Arranging,
Transporting, and Unloading Goods by Train

Decree of the Minister of Transportation
Number KM 8 of 2023 on the
Determination of Climate Change Mitigation
Actions in the Transportation Sector for
Achieving Nationally Determined
Contribution Targets

9. Sea and coastal passenger water transport (Angkutan Perairan - Laut untuk Penumpang)

Activities

Related Provisions (non-exhaustive list)

1 50111

Domestic sea transport
liner for passengers

50112

Domestic sea transport
tramper for passengers

50113

Domestic sea transport
for tourism

50114

Pioneer domestic sea
transport for passengers

50121

International sea
transport liner for
passengers

50122

International sea
transport tramper for
passengers

50123

International sea
transport for tourism

50214

Inter-province
passenger ferry
transport

50215

Pioneer inter-province
passenger ferry
transport

50216

Inter-county/city
passenger ferry
transport

50217

Pioneer inter-county/city
passenger ferry
transport

Government Regulation of the Republic of
Indonesia Number 31 of 2021 on the
Implementation of the Shipping Sector

Presidential Regulation (PERPRES) N
umber 29 of 2012 concerning the
Ratification of Annex Ill, Annex IV, Annex V,
and Annex VI of the International Convention
for the Prevention of Pollution from Ships
1973, as modified by the Protocol of 1978
related thereto (Annex Ill, Annex IV, Annex
V, and Annex VI of the 1973 International
Convention on the Prevention of Pollution
from Ships, as amended by the 1978
Protocol)

Regulation of the  Minister of
Transportation of the Republic of Indonesia
Number 60 of 2021 on the Second
Amendment to the Regulation of the Minister
of Transportation Number 104 of 2017
concerning the Implementation of Ferry
Transportation

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 91 of
2021 on Zoning in Port Areas Used to Serve
Ferry Transportation

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 24 of
2022 on Amendments to Regulation of the
Minister of Transportation Number 29 of
2014 on Prevention of  Maritime
Environmental Pollution
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Activities

Related Provisions (non-exhaustive list)

50218 | Intra-county/city
passenger ferry
transport

50219 | Other passenger ferry

transport, including
international ferry
transport

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 7 of
2023 on Pioneer Sea Transportation Tariffs

Decree of the Minister of Transportation of
the Republic of Indonesia Number KM 86 of
2002 on Passenger Tariffs and Mining Fees
for Pioneer Sea Transportation

Circular Letter of the Director General of Sea
Transportation Number .
UM.003/93/14/DJPL-18, dated 30 October
2018, on Limits of Sulphur Content in Fuel
and Obligations to Submit Fuel Consumption
on Ships

Regulation of the Governor of East Java
Province Number 7 of 2023 on Economy

Class Water Ferry Tariffs for Inter-
District/City Ferries within the Province
10. Inland passenger water transport (Angkutan Perairan - Sungai, Danau dan

Penyeberangan untuk Penumpang)

Activities

Related Provisions (non-exhaustive list)

1 50211

River and lake liner
transport (fixed and
regular routes) for
passengers

50212

River and lake tramper
transport (non-fixed and
irregular routes) for
passengers

50213

River and lake transport
for tourism and related
thereto

Presidential Regulation (PERPRES) Number
29 of 2012 concerning the Ratification of
Annex Ill, Annex IV, Annex V, and Annex VI
of the International Convention for the
Prevention of Pollution from Ships 1973, as
modified by the Protocol of 1978 related
there to (Annex lll, Annex IV, Annex V, and
Annex VI of the 1973 International
Convention on the Prevention of Pollution
from Ships, as amended by the 1978
Protocol)

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 24 of
2022 on Amendments to Regulation of the
Minister of Transportation Number 29 of
2014 on  Prevention of  Maritime
Environmental Pollution

Regulation of the  Minister of
Transportation of the Republic of Indonesia
Number 61 of 2021 on the Implementation of
River and Lake Transportation
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11. Sea and Coastal Freight Water Transport and Retrofitting (Angkutan Perairan — Laut dan
Retrofit)

Activities Related Provisions (non-exhaustive list)
1 50131 | Domestic sea liner e Law of the Republic of Indonesia Number 66
transport for goods of 2024 concerning the Third Amendment to

50132 | Domestic sea tramper Law Number 17 of 2008 concerning Shipping

transport for goods e Presidential Regulation (PERPRES) Number
29 of 2012 concerning the Ratification of
Annex lll, Annex IV, Annex V, and Annex VI

50133 | Domestic sea transport

for special goods of the International Convention for the

50134 | Pioneer domestic sea Prevention of Pollution from Ships 1973, as

transport for goods modified by the Protocol of 1978 related

. - thereto (Annex Ill, Annex IV, Annex V, and

50135 | Domestic traditional Annex VI of the 1973 International

shipping Convention on the Prevention of Pollution

50141 | International sea liner from Ships, as amended by the 1978
transport for goods Protocol)

50142 | International sea ° Regulation of the  Minister of

Transportation of the Republic of Indonesia

tramper transport for
P P Number 60 of 2021 on the Second

goods Amendment to the Regulation of the Minister

50143 | International sea of Transportation Number 104 of 2017
transport for special concerning the Implementation of Ferry
goods Transportation

50144 | International traditional | e Regulation of the Minister of Transportation
shipping of the Republic of Indonesia Number 23 of
2022 concerning the Second Amendment to
the Regulation of the Minister of
Transportation Number 93 of 2013 on the
Organization and Business of Sea
Transportation

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 24 of
2022 on Amendments to Regulation of the
Minister of Transportation Number 29 of
2014  on Prevention of  Maritime
Environmental Pollution

e Circular Letter of the Director General of Sea
Transportation Number
UM.003/93/14/DJPL-18, dated 30 October
2018, on Limits of Sulphur Content in Fuel
and Obligations to Submit Fuel Consumption
on Ships

12. Inland Freight Water Transport and Retrofitting (Angkutan Perairan — Sungai dan Danau
untuk Barang)

Activities Related Provisions (non-exhaustive list)

1 50221 | River and lake transport | e Presidential Regulation (PERPRES)
for general goods and/or Number 29 of 2012 concerning the
animals Ratification of Annex Ill, Annex IV, Annex V,
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Activities

Related Provisions (non-exhaustive list)

50222

River and lake transport
for special goods

50223

River and lake transport
for dangerous goods

50224

General interprovincial
ferry transport for goods

50225

Pioneer interprovincial
ferry transport for goods

50226

General cross-
county/city ferry
transport for goods

50227

Pioneer cross-
county/city ferry
transport for goods

50228

General ferry transport
within county/city for
goods

50229

Other ferry transport for
goods, including
international ferry
transport

and Annex VI of the International Convention
for the Prevention of Pollution from Ships
1973, as modified by the Protocol of 1978
related thereto (Annex Ill, Annex IV, Annex
V, and Annex VI of the 1973 International
Convention on the Prevention of Pollution
from Ships, as amended by the 1978
Protocol)

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 24 of
2022 on Amendments to Regulation of the
Minister of Transportation Number 29 of
2014 on Prevention of  Maritime
Environmental Pollution

Circular Letter of the Director General of Sea
Transportation No. UM.003/93/14/DJPL-18,
dated 30 October 2018, on Limits of Sulphur
Content in Fuel and Obligations to Submit
Fuel Consumption on Ships

13. Infrastructure for water transportation, including infrastructure to enable low-carbon
water transport (Infrastruktur untuk Transportasi Air, Termasuk Infrastruktur untuk
Memungkinkan Transportasi Air Rendah Karbon)

Activities

Related Provisions (non-exhaustive list)

1 52221

Sea port service
activities

52222

River and lake port
service activities

52223

Ferry port service
activities

52225

Ship management
activities

52229

Other water
transportation enabling
activities

52293

Activities related to the
expedition or freight
forwarding of goods by
sea

Law of the Republic of Indonesia Number 66
of 2024 concerning the Third Amendment to
Law Number 17 of 2008 concerning Shipping

Government Regulation of the Republic of
Indonesia Number 31 of 2021 on the
Implementation of the Shipping Sector

Presidential Regulation of the Republic of
Indonesia N umber 22 of 2017
concerning the National Energy General
Plan

Regulation of the Minister of Transportation
Number 93 of 2013 on the Organization and
Business of Sea Transportation

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 60 of
2019 concerning the Implementation of
Goods Transportation by Motorized Vehicles
on the Road
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Activities Related Provisions (non-exhaustive list)

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 62 of
2019 on Minimum Service Standards for
Crossing Transportation

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 50 of
2021 concerning the Implementation of
Seaports

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number PM 59
of 2021 concerning the Implementation of
Service Businesses Related to Water
Transportation

° Regulation of the  Minister  of
Transportation of the Republic of Indonesia
Number 60 of 2021 on the Second
Amendment to the Regulation of the Minister
of Transportation Number 104 of 2017
concerning the Implementation of Ferry
Transportation

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 91 of
2021 on Zoning in Port Areas Used to Serve
Ferry Transportation

e Decree of the Minister of Transportation of
the Republic of Indonesia Number KM 82/AL
305/PHB-85 concerning Sea  Freight
Expeditions

e Decree of the Minister of Transportation
Number KM 8 of 2023 on the
Determination of Climate Change Mitigation
Actions in the Transportation Sector for
Achieving Nationally Determined
Contribution Targets

14. Air Transport for Freight and Passenger (Angkutan Udara untuk Penumpang dan
Barang)

Activities Related Provisions (non-exhaustive list)

1 51101 | General domestic e Government Regulation of the Republic of
scheduled air Indonesia Number 3 of 2000 on
transportation for Amendments to Government Regulation
passengers Number 40 of 1995 on Air Transportation

51102 | Pioneer scheduled e Regulation of the Minister of Transportation
domestic air of the Republic of Indonesia Number 66 of
transportation for 2020 on Amendments to Regulation of the
passengers Minister of Transportation Number 79 of
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Activities

Related Provisions (non-exhaustive list)

51103 | Scheduled international
air transportation for
passengers

51104 | Non-scheduled .

domestic general air
transportation for
passengers

51105 | Pioneer non-scheduled
domestic air
transportation for

passengers

51106 | Air transportation for

sports

51107 | Air transportation for

tourism

51109 | Other air transportation

for passengers

51201 | Scheduled domestic
general air

transportation for goods

51202 | Pioneer scheduled
domestic air

transportation for goods

51203 | Scheduled international
air transportation for

goods

51204 | Non-scheduled
domestic general air

transportation for goods

51205 | Pioneer non-scheduled
domestic air

transportation for goods

2017 on Criteria and Implementation of
Pioneer Air Transportation Activities and
Subsidies for Cargo Air Transportation

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 30 of
2021 on Minimum Service Standards for Air
Transportation Passengers

termasuk aset dan fasilitas rendah karbon)

No KBLI Activities
Level 5

1 52230 | Aiport operations °
52294 | Air cargo expedition

activities (EMPU)

15. Airport infrastructure, including low-carbon assets and facilities (Infrastruktur bandara,

Related Provisions (non-exhaustive list)

Government Regulation of the Republic of
Indonesia Number 3 of 2000 on
Amendments to Government Regulation
Number 40 of 1995 on Air Transportation

Government Regulation of the Republic of
Indonesia Number 70 of 2001 on Airports

Regulation of the Minister of Transportation
of the Republic of Indonesia Number 40 of
2023 on Amendments to Regulation of the
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Activities Related Provisions (non-exhaustive list)

Minister of Transportation Number 39 of
2019 on National Airport Order

16. Enabling Activities

a. Land, Water, and Air Transport Enabling Services (Jasa Penunjang Angkutan Darat,
Laut dan Udara)

Activities Related Provisions (non-exhaustive list)

Cargo handling (loading Law of the Republic of Indonesia Number 66
and unloading of goods) of 2024 concerning the Third Amendment to
52291 | Transportation Law Number 17 of 2008 concerning Shipping

management services e Government Regulation of the Republic of

- Indonesia Number 31 of 2021 on the
52299 | Other trans.pg!‘tatlon Implementation of the Shipping Sector
support activities not

otherwise classified e Presidential Regulation of the Republic of
Indonesia Number 22 of 2017 concerning
the National Energy General Plan

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 16 of
2021 on Procedures for Handling and
Transporting Dangerous Goods at Ports

e Regulation of the Minister of Transportation
of the Republic of Indonesia No. PM 59 of
2021 concerning the Implementation of
Services Business Related to Transportation
in Waters

e Decree of the Minister of Transportation
Number KM 8 of 2023 on the
Determination of Climate Change Mitigation
Actions in the Transportation Sector for
Achieving Nationally Determined
Contribution Targets

b. Multimodal Transport (Angkutan Multimoda)

No KBLI Activities Related Provisions (non-exhaustive list)
Level 5
1 52295 Multimodal e Law of the Republic of Indonesia Number 66
transportation of 2024 concerning the Third Amendment to

Law Number 17 of 2008 concerning Shipping

e Government Regulation of the Republic of
Indonesia Number 8 of 2011 on Multimodal
Transportation

e Regulation of the Minister of Transportation
of the Republic of Indonesia Number 8 of
2012 on the Implementation and Business of
Multimodal Transportation
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Activities Related Provisions (non-exhaustive list)

e Decree of the Minister of Transportation
Number KM 8 of 2023 on the
Determination of Climate Change Mitigation
Actions in the Transportation Sector for
Achieving Nationally Determined
Contribution Targets

E. List of Provisions Related to Activities in the AFOLU Sector

1. Sustainable Forest Management

No KBLI Activity Related Provisions (non-exhaustive list)
Level 5
1 02120 Business of Natural e Government Regulation of the Republic of
Forests Indonesia Number 6 of 1999 concerning

Forest Management and Extraction of

2 02201 Wood Harvesting Forest Products in Production Forests

e Government Regulation of the Republic of
Indonesia Number 23 of 2021 concerning
the Implementation of Forestry

e Regulation of the Minister of Environment
and Forestry of the Republic of Indonesia
Number 8 of 2021 concerning Forestry
Planning and Preparation of Forest
Management Plans, and Forest Utilization
in Protected and Production Forests

e Decree of the Minister of Environment and
Forestry = Number  SK.9895/MenLHK-
PHL/BPPHH/HPL.3/12/2022  concerning
Standard Guidelines for Implementing the
Legality and Sustainability Verification
System

2. Plantation Forestry (Hutan Tanaman)

Activity Related Provisions (non-exhaustive list)

1 02111 | Teak Forest Business e Government Regulation of the Republic of
Indonesia Number 6 of 1999 concerning
Forest Management and Extraction of Forest

02112 | Pine Forest Business

02113 | Mahogany Forest Products in Production Forests
Business e Government Regulation of the Republic of
02114 | Sonokeling Forest Indonesia Number 23 of 2021 concerning the
Business Implementation of Forestry

02115 | Sengon/Albasia/Jeunjing | ¢ Regulation of the Minister of Environment
Forest Business and Forestry of the Republic of Indonesia
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Activity

Related Provisions (non-exhaustive list)

02116

Sandalwood Forest
Business

02117

Acacia Forest Business

02118

Eucalyptus Forest
Business

02119

Other Forestry Business

2 | 02201

Wood Harvesting

Number 8 of 2021 concerning Forestry
Planning and Preparation of Forest
Management Plans, and Forest Utilization in
Protected and Production Forests

Decree of the Minister of Environment and
Forestry Number SK.9895/MenLHK-
PHL/BPPHH/HPL.3/12/2022 concerning
Standard Guidelines for Implementing the
Legality and Sustainability Verification
System

3. Non-timber Forest Product (Produk Hutan Selain Kayu)

Activity

Related Provisions (non-exhaustive list)

1 02131 | Rattan Business Government Regulation of the Republic of
; . . Indonesia Number 6 of 1999 concerning
02132 | Pine Resin Business Forest Management and Extraction of Forest
02133 | Eucalyptus Leaves Products in Production Forests
Business . .
Government Regulation of the Republic of
02134 | Bamboo Business Indonesia Number 23 of 2021 concerning the
02135 | Resin Business Implementation of Forestry
- Regulation of the Minister of Environment
02136 | Agarwood Business and Forestry of the Republic of Indonesia
02139 | Other Non-Timber Number
Forestry Product P.77/MENLHK/SETJEN/KUM.1/10/2019 on
Businesses the Utilization of Non-Timber Forest Products
- in Production Forests and the Extraction of
2 02301 | Rubber Latex Extraction Non-Timber Forest Products in State Forests
02302 | Rattan Extraction Regulation of the Minister of Environment
02303 | Pine Resin Extraction and Forestry of the Republic of Indonesia
Number 8 of 2021 concerning Forestry
02304 | Eucalyptus Leaves Planning and Preparation of Forest
Extraction Management Plans, and Forest Utilization in
Protected and Production Forests
02305 | Silkworms/Cocoon
Extraction Decree of the Minister of Environment and
Forestry Number SK.9895/MenLHK-
02306 | Resin Extraction PHL/BPPHH/HPL.3/12/2022  concerning
02307 | Honey Extraction Standard Guidelines for Implementing the
Legality and Sustainability Verification
02308 | Bamboo Extraction System
02309 | Other Non-Timber
Products Extraction
3 | 02209 | Other Forestry Law of the Republic of Indonesia Number 5
Businesses of 1990 concerning Conservation of
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No KBLI Activity Related Provisions (non-exhaustive list)

Level 5

Biological Natural Resources and their
Ecosystems

e Law of the Republic of Indonesia Number 32
of 2024 concerning Amendments to Law
Number 5 of 1990 concerning Conservation
of Biological Natural Resources and their
Ecosystems

e Government Regulation of the Republic of
Indonesia Number 5 of 2021 concerning the
Implementation of Risk-Based Business
Licensing

e Regulation of the Minister of Environment
and Forestry of the Republic of Indonesia
Number 3 of 2021 concerning Business
Activity Standards in the Implementation of
Risk-Based Business Licensing in the
Environmental and Forestry Sector

o Regulation of the Minister of Environment
and Forestry of the Republic of Indonesia
Number 8 of 2021 concerning Forestry
Planning and Preparation of Forest
Management Plans, and Forest Utilization in
Protected and Production Forests

¢ Regulation of the Director General of Forest
Protection and Nature Conservation Number
P.22/IV-SET/2014 concerning
Implementation of Supervision, Evaluation
and Guidance of Water and Water Energy
Utilization in Wildlife Sanctuaries, National
Parks, Grand Forest Parks and Nature
Tourism Parks

¢ Regulation of the Director General of Natural
Resources and Ecosystem Conservation
Number  P.03/KSDAE/SET/KSA.3/8/2019
concerning Guidelines  for  Control,
Monitoring and Evaluation of Nature Tourism
Business in Wildlife Sanctuaries, National
Parks, Grand Forest Parks and Nature
Tourism Parks

e Regulation of the Director General of Natural
Resources and Ecosystem Conservation
Number  P.5/KSDAE/SET/KUM.1/12/2019
concerning Guidelines for  Guidance,
Supervision and Evaluation of Geothermal
Environmental  Services  Utilization in
National Park Areas, Grand Forest Parks
and Nature Tourism Parks
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4. Conservation and Restoration Forestry Land (Konservasi dan Restorasi Hutan)

No KBLI Activity Related Provisions (non-exhaustive list)
Level 5
1 02402 | Forest Protection and e Law of the Republic of Indonesia Number 5
Nature Conservation of 1990 concerning Conservation of
Services Biological Natural Resources and their
Ecosystems

02403 | Social forgstry e Law of the Republic of Indonesia Number 32
Rehablllt.atlon anq of 2024 concerning Amendments to Law
Restoration Services Number 5 of 1990 concerning Conservation
of Biological Natural Resources and their
Ecosystems

e Government Regulation of the Republic of
Indonesia Number 45 of 2004 on Forest
Protection

e Government Regulation of the Republic of
Indonesia Number 60 of 2009 Amending
Government Regulation Number 45 of 2004
regarding Procedures for Forest Protection

e Government Regulation of the Republic of
Indonesia Number 23 of 2021 concerning the
Implementation of Forestry

e Regulation of the Minister of Environment
and Forestry of the Republic of Indonesia
Number 8 of 2021 concerning Forestry
Planning and Preparation of Forest
Management Plans, and Forest Utilization in
Protected and Production Forests

o Decree of the Minister of Environment and
Forestry Number SK.9895/MenLHK-
PHL/BPPHH/HPL.3/12/2022 concerning
Standard Guidelines for Implementing the
Legality and Sustainability Verification
System

5. Forestry Supply Chain (Rantai Nilai Tambah Kehutanan)

KBLI Activity Related Provisions (non-exhaustive list)

Level 5

1 02141 | Teak Plant Nursery e Government Regulation of the Republic of
Business Indonesia Number 5 of 2021 concerning the
Implementation of Risk-Based Business
Licensing

02142 | Pines Nursery
Business

02143 | Mahogany Plant
Nursery Business

e Regulation of the Minister of Environment
and Forestry of the Republic of Indonesia

Number
02144 | Sonokeling Plant P.3/MENLHK/SETJEN/KUM.1/1/2020  on
Nursery Business Implementing Forest Plant Seeds
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No KBLI Activity Related Provisions (non-exhaustive list)

Level 5
02145 | Segon / Albasia /

Jeunjing Nursery
Business

02146 | Jabon Plant Nursery
Business

02147 | Acacia Plant Nursery
Business

02148 | Eucalyptus Nursery
Business

02149 | Other Forestry Plant
Nursery Business

6. Palm Oil Plantation (Perkebunan Kelapa Sawit)

Activity Related Provisions (non-exhaustive list)

1 01262 | Palm oil Plantation e Presidential Regulation of the Republic of
Indonesia Number 44 of 2020
Concerning the Indonesian Sustainable
Palm Oil Plantation Certification System

e Regulation of the Minister of Agriculture of
the Republic of Indonesia Number 38 of 2020
Concerning the Implementation of the
Indonesian Sustainable Palm Qil Plantation
Certification
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ANNEX

List of Social Aspect
Provisions
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A. For Corporations/Non-MSMEs

Social Aspects Guiding Provisions (Non-exhaustive List)
1 Protection and Law of the Republic of Indonesia Number 3 of 1951 concerning
Respect for Human Statement of Applicability of the Labor Inspection Law of 1948
Rights Number 23 of the Republic of Indonesia for All of Indonesia

Law of the Republic of Indonesia Number 18 of 1956 concerning
Approval of the International Labor Organization Conference Number
98 concerning the Applicability of the Basics of the Right to Organize
and Bargain Collectively

Law of the Republic of Indonesia Number 3 of 1961 concerning
Approval of International Labor Organization Conference Number
106 concerning Weekly Rest in Trade and Offices.

Law of the Republic of Indonesia Number 3 of 1969 concerning
Approval of the International Labor Organization Convention Number
120 Concerning Hygiene in Commerce and Offices.

Law of the Republic of Indonesia Number 1 of 1970 concerning Work
Safety.

Law of the Republic of Indonesia Number 39 of 1999 concerning
Human Rights to conduct studies related to international human rights
instruments and recommend whether ratification is important or not.

Law of the Republic of Indonesia Number 21 of 2000 concerning
Trade Unions.

Law of the Republic of Indonesia Number 13 of 2003 concerning
Employment as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 21 of 2003 concerning
Ratification of ILO Convention Number 81 Concerning Labor
Inspection in Industry and Commerce.

Law of the Republic of Indonesia Number 19 of 2011 concerning
Ratification of the Convention on The Rights of Persons with
Disabilities.

Law of the Republic of Indonesia Number 8 of 2016 concerning
Persons with Disabilities.

Law of the Republic of Indonesia Number 15 of 2016 concerning
Ratification of the Maritime Labor Convention, 2006.

Government Regulation in Lieu of Law No 2 of 2022 concerning Job
Creation that has been enacted into Law through Law No 6 of 2023
concerning Determination of Perppu No 2 of 2022 concerning Job
Creation Becomes Law (Job Creation Law).

Government Regulation Number 19 of 1973 concerning Regulation
and Supervision of Work Safety in the Mining Sector.

Government Regulation Number 11 of 1979 concerning Work
Safety in the Refining and Processing of Oil and Gas.

Government Regulation Number 50 of 2012 concerning
Implementation of the Occupational Safety and Health Management
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Social Aspects Guiding Provisions (Non-exhaustive List)

System (SMK3).

Government Regulation Number 5 of 2021 concerning
Implementation of Risk-Based Business Licensing.

Presidential Regulation Number 21 of 2010 concerning Labor
Inspection.

Presidential Regulation Number 34 of 2014 concerning Ratification
of the Convention Concerning the Promotional Framework For
Occupational Safety And Health/Convention 187, 2006.

Joint Decree of Minister of Manpower - Minister of Public Works
Number 174/MEN/1986 and Number 104/KPTS/1986 of 1986
concerning Occupational Safety and Health (K3) at Construction
Activity Sites and Guidelines for Implementing K3 at Construction
Activity Sites.

Regulation of Minister of Manpower and Transmigration Number Per
01/MEN/1980 concerning Occupational Safety and Health in
Building Construction.

Regulation of Minister of Manpower Number Per-01/MEN/1992
concerning Occupational Safety and Health Requirements for
Carbide Aircraft.

Regulation of Minister of Manpower and Transmigration Number
Per. 01/MEN/2007 concerning Guidelines for Giving K3 Awards.

Regulation of Minister of Manpower and Transmigration Number
Per. 15/MEN/VIII/2008 concerning First Aid for Accidents (P3K) in
the Workplace.

Regulation of Minister of Manpower and Transmigration Number
Per. 08/MEN/VI1/2010 concerning Personal Protective Equipment.

Regulation of Minister of Manpower Number 26 of 2014 concerning
Implementation Assessment of the Occupational Safety and Health
Management System.

Regulation of Minister of Manpower Number 12 of 2015 as amended
by Regulation of the Minister of Manpower Number 33 of 2015
concerning Electrical Work Safety and Health in the Workplace.

Regulation of Minister of Manpower Number 33 of 2016 as amended
by Regulation of the Minister of Manpower Number 1 of 2020
concerning Procedures for Labor Inspection.

Regulation of Minister of Manpower Number 37 of 2016 concerning
Occupational Safety and Health of Pressure Vessels and Storage
Tanks.

Regulation of Minister of Manpower Number 38 of 2016 concerning
Occupational Safety and Health of Power and Production Aircraft.

Regulation of Minister of Manpower Number 6 of 2017 concerning
Occupational Safety and Health of Elevators and Escalators.
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Social Aspects

Guiding Provisions (Non-exhaustive List)

Regulation of Minister of Manpower Number 5 of 2018 concerning
Occupational Safety and Health Work Environment.

Regulation of Minister of Public Works and Housing Number
21/PRT/M/2019 concerning Construction Safety Management
System Guidelines.

Regulation of Minister of Public Works and Housing Number
21/PRT/M/2019 concerning Construction Safety Management
System Guidelines.

Regulation of Minister of Public Works and Housing Number
21/PRT/M/2019 concerning Construction Safety Management
System Guidelines.

Regulation of Minister of Manpower Number 8 of 2020 concerning
Occupational Safety and Health of Lifting Aircraft and Transport
Aircraft.

Regulation of Minister of Energy and Mineral Resources Number 33
of 2021 concerning Occupational Safety and Health, Environmental
Protection and Management, and Geothermal Technical Rules for
Indirect Use.

Instruction of the Minister of Manpower Number 11/M/B/1997
concerning Special Supervision of K3 for Fire Management.

Decree of the Directorate General of Supervision of Occupational
Safety and Health Norms Number 64 of 2013 concerning Guidelines
for the Development of Occupational Safety and Health for
Underwater Diving Work.

Construction and Building Guidelines Number 04/BM/2006
concerning Guidelines for Implementing Occupational Safety and
Health (K3) for Road and Bridge Construction No.004/BM/2006.

2 | Employment includes
decent work,
prevention of forced
labor, protection of
women and child
labor, as well as
development of
human resource
development.

Staatsblad Number 26 of 1933 and Staatsblad Number 236 of 1933
concerning Ratification of ILO Convention Number 29/1930
concerning Forced or Compulsory Labor.

Staatsblad Number 219 of 1937 concerning Women's Work in All
Kinds of Underground Mining.

Law of the Republic of Indonesia concerning Steam of 1930.

Law of the Republic of Indonesia Number 80 of 1957 concerning
Approval of International Labor Organization Conference Number
100 concerning Equal Remuneration for Male and Female Workers
for Work of the Same Value.

Law of the Republic of Indonesia Number 1 of 1970 concerning Work
Safety.

Law of the Republic of Indonesia Number 7 of 1984 concerning
Ratification of the Convention on the Elimination of All Forms of
Discrimination Against Women.
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Social Aspects Guiding Provisions (Non-exhaustive List)

Law of the Republic of Indonesia Number 24 of 2011 concerning
Social Security Administering Bodies.

Law of the Republic of Indonesia Number 19 of 1999 concerning
Ratification of ILO Convention Number 105 Concerning The Abolition
of Forced Labor.

Law of the Republic of Indonesia Number 20 of 1999 concerning
ratification of ILO Convention Number 138 Concerning Minimum Age
for Admission to Employment.

Law of the Republic of Indonesia Number 21 of 1999 concerning
Ratification of ILO Convention Number 111 Concerning
Discrimination In Respect of Employment and Occupation.

Law of the Republic of Indonesia Number 29 of 1999 concerning
Ratification of the International Convention on the Elimination of All
Forms of Racial Discrimination 1965.

Law of the Republic of Indonesia Number 1 of 2000 concerning
Ratification of ILO Convention Number 182 Concerning The
Prohibition and Immediate Action for Elimination of The Worst Forms
of Child Labour.

Law of the Republic of Indonesia Number 21 of 2007 concerning
Eradication of the Crime of Human Trafficking.

Law of the Republic of Indonesia Number 24 of 2011 concerning
Social Security Administering Bodies.

Law of the Republic of Indonesia Number 8 of 2016 concerning
Persons with Disabilities.

Law of the Republic of Indonesia Number 18 of 2017 concerning
Protection of Indonesian Migrant Workers as amended by the Job
Creation Law.

Law of the Republic of Indonesia Number 11 of 2020 concerning Job
Creation.

Law of the Republic of Indonesia Number 12 of 2022 concerning
Criminal Acts of Sexual Violence.

Law of the Republic of Indonesia Number 6 of 2023 concerning the
Stipulation of Government Regulations in Lieu of Law Number 2 of
2022 concerning Job Creation Becomes Law (Job Creation Law).

Law of the Republic of Indonesia Number 17 of 2023 concerning
Health.

Law of the Republic of Indonesia Number 13 of 2003 concerning
Employment as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 40 of 2004 concerning the
National Social Security System as amended by: (1) Job Creation
Law; and (2) Law Number 4 of 2023 concerning Development and
Strengthening of the Financial Sector.
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Social Aspects Guiding Provisions (Non-exhaustive List)

Regulation in Lieu of the Job Creation Law Number 2 of 2022
concerning Job Creation.

Regulation in Lieu of the Job Creation Law Number 2 of 2022
concerning Job Creation.

Government Regulation Number 31 of 2006 concerning the National
Job Training System.

Government Regulation Number 70 of 2015 as amended by
Government Regulation Number 66 of 2017 concerning Work
Accident Insurance and Death Insurance for State Civil Service
Employees.

Government  Regulation Number 88 of
2019 concerning Occupational Health.

Government Regulation Number 35 of 2021 concerning Specific Time
Work Agreements, Outsourcing, Working Time and Rest Time, and
Termination of Employment Relations.

Government  Regulation Number 59 of 2021
concerning Implementation of Protection of Indonesian Migrant
Workers

Government Regulation Number 36 of 2021 as amended by
Government Regulation Number 51 of 2023 concerning Wages.

Government Regulation Number 44 of 2015 as amended by
Government Regulation Number 82 of 2019 and Government
Regulation Number 49 of 2023 concerning the Implementation of
Work Accident Insurance and Death Insurance Programs.

Presidential Regulation Number 109 of 2013 concerning Phases of
Social Security Program Participation

Presidential Regulation Number 7 of 2019 concerning Occupational
Diseases.

Presidential Regulation Number 82 of 2018 as amended by
Presidential Regulation Number 75 of 2019 and Presidential
Regulation Number 64 of 2020 concerning Health Insurance

Decree of the President of the Republic of Indonesia Number 36 of
1990 concerning Ratification of the Convention on the Rights of the
Child

Decree of the President of the Republic of Indonesia Number 36 of
1990 concerning Ratification of the Convention on the Rights of the
Child

Regulation of Minister of Manpower and Transmigration Number
PER.01/MEN/1981 concerning the Obligation to Report Occupational
Diseases.

Regulation of Minister of Manpower and Transmigration Number
PER.03/MEN/1982 concerning Worker Health Services.
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Social Aspects Guiding Provisions (Non-exhaustive List)

Regulation of Minister of Manpower and Transmigration Number
PER.11/MEN/V1/2005 concerning Prevention and Management of
Abuse and Distribution of Narcotics, Psychotropics and Other
Addictive Substances in the Workplace.

Regulation of Minister of Manpower and Transmigration Number
PER.25/MEN/XI11/2008 of 2008 concerning Guidelines for Diagnosis
and Assessment of Disabilities due to Accidents and Occupational
Diseases.

Regulation of Minister of Home Affairs Number 6 of 2009 concerning
Guidelines for the Formation of Regional Action Committees,

Determination of Regional Action Plans, and
Community Empowerment in Eliminating the Worst Forms of Child
Labor.

Regulation of Minister of Manpower and Transmigration Number 11
of 2013 concerning Guidelines for Implementing the National Job
Training System in the Region.

Regulation of Minister of Manpower and Transmigration Number 8 of
2014 concerning Guidelines for Organizing Competency Based
Training.

Regulation of Minister of Manpower Number 9 of 2016 concerning
Occupational Safety and Health at Heights.

Regulation of Minister of Manpower Number 10 of 2016 concerning
Procedures for Providing Return to Work Programs as well as
Promotional Activities and Preventive Activities for Work Accidents
and Occupational Diseases.

Regulation of Minister of Manpower Number 10 of 2016 concerning
Procedures for Providing Return to Work Programs as well as
Promotional Activities and Preventive Activities for Work Accidents
and Occupational Diseases.

Regulation of Minister of Manpower Number 5 of 2021 concerning
Procedures for Implementing Work Accident Insurance, Death
Insurance and Old Age Security Programs.

Regulation of Minister of Energy and Mineral Resources Number 33
of 2021 concerning Occupational Safety and Health, Environmental
Protection and Management, and Geothermal Technical Rules for
Indirect Use.

Regulation of Minister of Health Number 11 of 2022 concerning
Health Services for Occupational Diseases.

OJK Regulation Number 24 of 2022 concerning Development of the
Quality of Human Resources for Commercial Banks

Regulation of Minister of Manpower Number 23 of 2021 concerning
Revocation of Regulations of Minister of Manpower as a Result of the
Enactment of Law Number 11 of 2020 concerning Job Creation and
enforcing Regulations.
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Social Aspects Guiding Provisions (Non-exhaustive List)

Regulation of Minister of Women's Empowerment and Child
Protection Number 1 of 2020 as amended by Regulation of Minister
of Women's Empowerment and Child Protection Number 1 of 2023
concerning Providing Protective Housing for Female Workers in the
Workplace.

Regulation of Minister of Manpower Number 2 of 2023 concerning
Procedures for Imposing Administrative Sanctions in the
Implementation of the Placement and Protection of Indonesian
Migrant Workers

Regulation of Minister of Manpower Number 4 of 2023 concerning
Social Security for Indonesian Migrant Workers

Regulation of the Indonesian Migrant Worker Protection Agency
Number 6 of 2022 concerning Organization and Work Procedures of
Indonesian Migrant Worker Protection Service Centers.

Regional Regulation of Central Java Province Number 9 of 2007
concerning the Prevention of Child Labor.

Regional Regulation of East Java Province Number 2 of 2022
concerning Implementation of Protection of Indonesian Migrant
Workers.

Regional Regulation of Surabaya City Number 6 of 2011 concerning
Implementation of Child Protection.

Regional Regulation of Samarinda City Number 6 of 2015 concerning
Child Labor Free Zones.

Regional Regulation of Sragen Regency Number 14 of 2017
concerning Worker Protection.

Regulation of Banten Governor Number 28 of 2016 concerning
Industrial Areas as Child Labor Free Zones.

Regulation of Mayor of Pekalongan City Number 65 of 2022
concerning Protection for Child Labor in Pekalongan City.

Instruction of Minister of Manpower Number INS.11/M/BW/1997
concerning Supervision of K3 Specifically for Fire Management.

Decree of Minister of Manpower Number KEP.187/MEN/1999
concerning Control of Dangerous Chemicals in the Workplace.

Decree of Minister of Manpower and Transmigration Number KEP-
224/MEN/2003 concerning the Obligations of Entrepreneurs
Employing Female Worker Between 23.00 and 07.00.

Decree of Minister of Manpower and Transmigration Number
KEP.235/MEN/2003 concerning Types of Work that Endanger the
Health, Safety or Morals of Children.

Decree of Minister of Manpower and Transmigration Number
KEP.68/MEN/IV/2004 concerning Prevention and Control of
HIV/AIDS in the Workplace.
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Social Aspects Guiding Provisions (Non-exhaustive List)

Decree of Minister of Manpower and Transmigration Number
KEP.115/MEN/VII/2004 concerning Protection for Children Who
Perform Work to Develop Talents and Interests.

Decree of Minister of Manpower and Transmigration Number
KEP.261/MEN/XI/2004 concerning Companies that are Required to
Implement Job Training.

Decree of Minister of Manpower Number 88 of 2023 concerning
Guidelines for Preventing and Handling Sexual Violence in the

Workplace.
Decree of the Director Generalof Mining Number
747.k/61.01/DJP/1999 concerning Education, Training

and Certification of Officials and Special Technical Personnel in
General Mining Business Activities.

Circular Letter of Minister of Manpower Number: SE.60/MEN/SJ-
HK/11/2006 concerning Guidelines for Equal Opportunities and
Treatment in Employment in Indonesia/Equal Employment
Opportunity (EEO).

Circular Letter of Minister of Manpower and Transmigration No.
SE.03/MEN/IV/2011 concerning Guidelines for Preventing Sexual
Harassment in the Workplace.

Circular Letter of Minister of Energy and Transmigration Number
SE.01/MEN/PPK/IV/2012 concerning Obligations for Occupational
Safety and Health Requirements in Confined Spaces.

Circular Letter of Minister of Public Works and Public Housing
Number 13/SE/M/2012 dated 28 December 2012 concerning the HIV
and AIDS Prevention Program in the Construction Sector within the
Ministry of Public Works.

3 | Impact on people United Nations Declaration on the Rights of Indigenous Peoples
living close to (UNDRIP). Law of the Republic of Indonesia Number 13 of 2011
Investments covers concerning Handling of the Poor.

aspects such as job
creation, poverty
alleviation, and
fostering economic
growth.

Law of the Republic of Indonesia Number 21 of 2001 as amended by
Government Regulation in Lieu of Law Number 1 of 2008 and Law
Number 2 of 2021 concerning Special Autonomy for the Province of
Papua.

Law of the Republic of Indonesia Number 22 of 2001 concerning Oil
and Natural Gas as amended by Government Regulation in Lieu of
Law (Perppu) Number 2 of 2022 concerning Job Creation as has
been enacted into Law through Law Number 6 of 2023 concerning
Determination of Perppu Number 2 of 2022 concerning Job Creation
Becomes Law (Job Creation Law).

Law of the Republic of Indonesia Number 13 of 2003 concerning
Employment as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 19 of 2003 concerning
State-Owned Enterprises as amended by the Job Creation Law.
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Social Aspects Guiding Provisions (Non-exhaustive List)

Law of the Republic of Indonesia Number 25 of 2007 concerning
Capital Investment as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 40 of 2007 concerning
Limited Liability Companies as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 20 of 2008 concerning
Micro, Small, and Medium Enterprises as amended by the Job
Creation Law.

Law of the Republic of Indonesia Number 4 of 2009 as amended by
Law Number 3 of 2020 concerning Mineral and Coal Mining.

Republic of Indonesia Law Number 32 of 2009 concerning
Environmental Protection and Management as amended by the Job
Creation Law.

Law of the Republic of Indonesia Number 13 of 2011 concerning the
Handling of the Poor.

Law of the Republic of Indonesia Number 6 of 2014 concerning
Villages as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 21 of 2014 concerning
Geothermal Energy as amended by the Job Creation Law.

Government Regulation Number 47 of 2012 concerning Social and
Environmental Responsibility of Limited Liability Companies.

Government Regulation Number 33 of 2013 concerning Expansion of
Job Opportunities.

Government Regulation of the Republic of Indonesia Number 96 of
2021 concerning the Implementation of Mineral and Coal Mining
Business Activities.

Government Regulation in Lieu of Law (Perppu) No.2 of 2022
concerning Job Creation as has been enacted as Law through Law
No.6 of 2023 concerning Determination of Perppu No.2 of 2022
concerning Job Creation into Law (Job Creation Law).

Presidential Regulation Number 186 of 2014 concerning Social
Empowerment of Remote Indigenous Communities.

Presidential Regulation Number 62 of 2023 concerning the
Acceleration of Implementation of Agrarian Reform.

Instruction of the President of the Republic of Indonesia Number 4 of
2022 concerning the Acceleration of the Elimination of Extreme
Poverty.

Regulation of the Minister of Home Affairs Number 51 of 2007
concerning Community-Based Rural Area Development.

Regulation of the Minister of Environment Number 17 of 2012
concerning Guidelines for Community Involvement in the
Environmental Impact Analysis and Environmental Permit Process.
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Social Aspects Guiding Provisions (Non-exhaustive List)

Regulation of the Minister of State-Owned Enterprises Number PER-
07/MBU/05/2015 of 2015 concerning the Partnership Program for
State-Owned Enterprises with Small Businesses and the
Environmental Development Program.

Regulation of the Minister of Agrarian Affairs and Spatial
Planning/National Land Agency Number 7 of 2017 concerning
Arrangements and Procedures for Determining Cultivation Rights.

Regulation of the Minister of Environment and Forestry Number
P.43/MENLHK/SETJEN/KUM.1/6/2017  concerning  Community
Empowerment around Nature Reserve Areas and Nature
Conservation Areas.

Regulation of the Minister of Environment and Forestry Number
P.70/MENLHK/SETJEN/KUM.1/12/2017 of 2017  concerning
Procedures for implementing Reducing Emissions From
Deforestation and Forest Degradation, Role of Conservation,
Sustainable Management of Forest and Enhancement of Forest
Carbon Stocks

Regulation of the Minister of Energy and Mineral Resources Number
25 of 2018 as amended by Regulation of the Minister of Energy and
Mineral Resources Number 50 of 2018, Regulation of the Minister of
Energy and Mineral Resources Number 11 of 2019 and Regulation of
the Minister of Energy and Mineral Resources Number 17 2020
concerning Mineral and Coal Mining Business

Regulation of the Minister of Cooperatives Number 5 of 2020
concerning the Strategic Plan of the Ministry of Cooperatives and
Small and Medium Enterprises for 2020-2024

Regulation of the Minister of Social Affairs Number 9 of 2020
concerning Social and Environmental Responsibility of Business
Entities

Regulation of the Minister of Agriculture a Number 38 of 2020
concerning Implementation of Indonesian Sustainable Palm Oil
Plantation Certification

Regulation of the Minister of Cooperatives and Small and Medium
Enterprises Number 1 of 2021 concerning Organization and Work
Procedures of the Ministry of Cooperatives and Small and Medium
Enterprises

Regulation of the Minister of Cooperatives and Small and Medium
Enterprises Number 11 of 2022 concerning Organization and Work
Procedures of the Ministry of Cooperatives and Small and Medium
Enterprises

Regulation of the Minister of Villages, Development of Disadvantaged
Regions and Transmigration Number 21 of 2020 as amended by
Regulation of the Minister of Villages, Development of Disadvantaged
Regions and Transmigration Number 6 of 2023 concerning General
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Social Aspects Guiding Provisions (Non-exhaustive List)

Guidelines for Village Development and Village Community
Empowerment

Regulation of the Minister of Environment and Forestry Number 2 of
2023 concerning Assignments for Implementing Peat Restoration
Activities for the 2023 Fiscal Year.

Regional Regulation of West Java Province Number 2 of 2013
concerning Guidelines for Corporate Social and Environmental
Responsibility and Partnership and Environmental Development
Programs in West Java

Regional Regulation of East Kalimantan Province Number 3 of 2013
concerning Social and Environmental Responsibility of Limited
Liabilty =~ Companies and Partnership and Environmental
Development Programs

Regional Regulation of West Kalimantan Province Number 4 of 2016
concerning Management of Corporate Social Responsibility (CSR) in
West Kalimantan Province.

Regional Regulation of Papua Province Number 5 of 2018 concerning
Corporate Social Responsibility.

Regional Regulation of Papua Province Number 10 of 2019
concerning Sustainable Development in West Papua Province

Governor Regulation of Central Sulawesi Number 37 of 2012
concerning General Guidelines for Implementing Free, Prior and
Informed Consent on Reducing Emissions from Deforestation and
Forest Degradation Plus (REDD+) in Central Sulawesi

Governor Regulation of East Kalimantan Province Number 43 of 2021
concerning Management of Areas with High Conservation Value in
Plantation Areas.

Regional Regulation of Sorong Regency Number 10 of 2017
concerning Protection and Recognition of the Moi Traditional Law
Community in Sorong Regency.

Regional Regulation of Rembang Regency Number 5 of 2018
concerning Corporate Social Responsibility.

Regional Regulation of Tambrauw Regency Number 6/37/2018 of
2018 concerning Protection and Recognition of Traditional Law
Communities in Tambrauw Regency.

Regional Regulation of Madiun City Number 42 of 2018 concerning
Corporate Social Responsibility.

Regional Regulation of Teluk Bintuni Regency Number 1 of 2019
concerning Protection and Recognition of Traditional Law
Communities in Teluk Bintuni Regency.

Regional Regulation of Humbang Hasundutan Regency Number 3 of
2019 concerning Recognition and Protection of the Pandumaan-
Sipituhuta Indigenous Community.
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Social Aspects

Guiding Provisions (Non-exhaustive List)

Regional Regulation of Teluk Wondama Regency Number 13 of 2019
concerning Implementation of Recognition of Customary Law
Communities in Teluk Wondama Regency.

Regional Regulation of Banjar City Number 7 of 2020 concerning
Corporate Social and Environmental Responsibility.

Regional Regulation of Surabaya City Number 2 of 2021 concerning
Implementation of Corporate Social and Environmental
Responsibility.

Regulation of Mayor of Madiun Number 85 of 2020 concerning
Guidelines for Implementing Madiun City Regional Regulation
Number 42 of 2018 concerning Corporate Social Responsibility.

Decree of the Minister of Manpower Number KEP.187/MEN/1999
concerning Control of Hazardous Materials in the Workplace

Decree of the Minister of Energy and Mineral Resources Number
1824 K/30/MEM/2018 concerning Guidelines for Implementing
Community Development and Empowerment.

Decree of the Minister of Environment and Forestry Number SK.
312/MENLHK/SETJEN/PSKL.1/4/2019  concerning Maps  of
Customary Forests and Indicative Areas of Customary Forests Phase
l.

B. For MSMEs

Social Aspect

Reference of Provision (non-exhaustive list)

1 Protection and
Respect for Human
Rights

Law of the Republic of Indonesia Number 3 of 1951 concerning
Statement of Applicability of the Labor Inspection Law of 1948
Number 23 of the Republic of Indonesia for All of Indonesia

Law of the Republic of Indonesia Number 18 of 1956 concerning
Approval of the International Labor Organization Conference Number
98 concerning the Applicability of the Basics of the Right to Organize
and Bargain Collectively

Law of the Republic of Indonesia Number 3 of 1961 concerning
Approval of International Labor Organization Conference Number
106 concerning Weekly Rest in Trade and Offices.

Law of the Republic of Indonesia Number 1 of 1970 concerning Work
Safety.

Law of the Republic of Indonesia Number 21 of 2000 concerning
Trade Unions.

Law of the Republic of Indonesia Number 13 of 2003 concerning
Employment as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 21 of 2003 concerning
Ratification of ILO Convention Number 81 Concerning Labor
Inspection in Industry and Commerce.
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Social Aspect Reference of Provision (non-exhaustive list)

Law of the Republic of Indonesia Number 19 of 2011 concerning
Ratification of the Convention on The Rights of Persons With
Disabilities.

Law of the Republic of Indonesia Number 8 of 2016 concerning
Persons with Disabilities.

Law of the Republic of Indonesia Number 15 of 2016 concerning
Ratification of the Maritime Labor Convention, 2006.

Government Regulation Number 19 of 1973 concerning Regulation
and Supervision of Work Safety in the Mining Sector.

Government Regulation Number 11 of 1979 concerning Work
Safety in the Refining and Processing of Oil and Gas.

Government Regulation Number 50 of 2012 concerning
Implementation of the Occupational Safety and Health Management
System (SMK3).

Government  Regulation Number 5 of 2021
concerning Implementation of Risk-Based Business Licensing.

Government Regulation in Lieu of the Republic of Indonesia Law
(Perppu) No.2 of 2022 concerning Job Creation as has been
enacted as Law through Law No.6 of 2023 concerning
Determination of Perppu No 2 of 2022 concerning Job Creation into
Law (Job Creation Law).

Presidential Regulation Number 21 of 2010 concerning Labor
Inspection.

Presidential Regulation Number 34 of 2014 concerning Ratification
of the Convention Concerning the Promotional Framework For
Occupational Safety And Health/Convention 187, 2006.

Joint Decree of Minister of Manpower - Minister of Public Works
Number 174/MEN/1986 and Number 104/KPTS/1986 of 1986
concerning Occupational Safety and Health (K3) at Construction
Activity Sites and Guidelines for Implementing K3 at Construction
Activity Sites.

Regulation of Minister of Manpower and Transmigration Number Per
01/MEN/1980 concerning Occupational Safety and Health in
Building Construction.

Regulation of Minister of Manpower Number Per-01/MEN/1992
concerning Occupational Safety and Health Requirements for
Carbide Aircraft.

Regulation of Minister of Manpower and Transmigration Number
Per. 01/MEN/2007 concerning Guidelines for Giving K3 Awards.

Regulation of Minister of Manpower and Transmigration Number
Per. 15/MEN/VI111/2008 concerning First Aid for Accidents (P3K) in
the Workplace.

Regulation of Minister of Manpower and Transmigration Number
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Social Aspect Reference of Provision (non-exhaustive list)

Per. 08/MEN/VI1/2010 concerning Personal Protective Equipment.

Regulation of the Minister of Manpower Number 5 of 2018
concerning Occupational Safety and Health in the Work
Environment.

Regulation of the Minister of Public Works and Public Housing
Number 21/PRT/M/2019 of 2019 concerning Construction Safety
Management System Guidelines.

Regulation of Minister of Manpower Number 26 of 2014 concerning
Implementation Assessment of the Occupational Safety and Health
Management System.

Regulation of Minister of Manpower Number 12 of 2015 as amended
by Regulation of the Minister of Manpower Number 33 of 2015
concerning Electrical Work Safety and Health in the Workplace.

Regulation of Minister of Manpower Number 33 of 2016 as amended
by Regulation of the Minister of Manpower Number 1 of 2020
concerning Procedures for Labor Inspection.

Regulation of Minister of Manpower Number 37 of 2016 concerning
Occupational Safety and Health of Pressure Vessels and Storage
Tanks.

Regulation of Minister of Manpower Number 38 of 2016 concerning
Occupational Safety and Health of Power and Production Aircraft.

Regulation of Minister of Manpower Number 6 of 2017 concerning
Occupational Safety and Health of Elevators and Escalators.

Regulation of Minister of Manpower Number 5 of 2018 concerning
Occupational Safety and Health Work Environment.

Regulation of the Minister of Manpower Number 8 of 2020
concerning Occupational Safety and Health of Lifting Aircraft and
Transport Aircraft.

Regulation of the Minister of Energy and Mineral Resources Number
33 of 2021 concerning Occupational Safety and Health,
Environmental Protection and Management, and Geothermal
Technical Rules for Indirect Use.

Instruction of the Minister of Manpower Number 11/M/B/1997
concerning Special Supervision of K3 for Fire Management.

Decree of the Directorate General of Supervision of Occupational
Safety and Health Norms of the Republic of Indonesia Number 64 of
2013 concerning Guidelines for the Development of Occupational
Safety and Health for Underwater Diving Work.

Construction and Building Guidelines Number 04/BM/2006
concerning Guidelines for Implementing Occupational Safety and
Health (K3) for Road and Bridge Construction.
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Social Aspect

Reference of Provision (non-exhaustive list)

2 | Employment includes
decent work,
prevention of forced
labor, protection of
women and child
labor, as well as
development of
human resource
development.

Staatsblad Number 26 of 1933 and Staatsblad Number 236 of 1933
concerning Ratification of ILO Convention Number 29/1930
concerning Forced or Compulsory Labor.

Staatsblad Number 219 of 1937 concerning Women's Work in All
Kinds of Underground Mining.

Law of the Republic of Indonesia Number 80 of 1957 concerning
Approval of International Labor Organization Conference Number
100 concerning Equal Remuneration for Male and Female Workers
for Work of the Same Value.

Law of the Republic of Indonesia Number 1 of 1970 concerning Work
Safety.

Law of the Republic of Indonesia Number 7 of 1984 concerning
Ratification of the Convention on the Elimination of All Forms of
Discrimination Against Women.

Law of the Republic of Indonesia Number 19 of 1999 concerning
Ratification of ILO Convention Number 105 Concerning The Abolition
of Forced Labor.

Law of the Republic of Indonesia Number 20 of 1999 concerning
ratification of ILO Convention Number 138 Concerning Minimum Age
for Admission to Employment.

Law of the Republic of Indonesia Number 21 of 1999 concerning
Ratification of ILO Convention Number 111 Concerning
Discrimination In Respect of Employment and Occupation.

Law of the Republic of Indonesia Number 29 of 1999 concerning
Ratification of the International Convention on the Elimination of All
Forms of Racial Discrimination 1965.

Law of the Republic of Indonesia Number 1 of 2000 concerning
Ratification of ILO Convention Number 182 Concerning The
Prohibition and Immediate Action for Elimination of The Worst Forms
of Child Labour.

Law of the Republic of Indonesia Number 13 of 2003 concerning
Manpower as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 40 of 2004 concerning
National Social Security System as amended by: (1) the Job Creation
Law; and (2) Law Number 4 of 2023 on the Development and
Strengthening of the Financial Sector.

Law of the Republic of Indonesia Number 21 of 2007 concerning
Eradication of the Crime of Human Trafficking.

Law of the Republic of Indonesia Number 24 of 2011 concerning
Social Security Administering Bodies.

Law of the Republic of Indonesia Number 8 of 2016 concerning
Persons with Disabilities.
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Social Aspect

Reference of Provision (non-exhaustive list)

Law of the Republic of Indonesia Number 17 of 2023 concerning
Health.

Law of the Republic of Indonesia Number 13 of 2003 concerning
Employment as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 18 of 2017 concerning
Protection of Indonesian Migrant Workers as amended by the Job
Creation Law.

Law of the Republic of Indonesia Number 40 of 2004 concerning the
National Social Security System as amended by the Job Creation
Law.

Law of the Republic of Indonesia Number 12 of 2022 concerning
Criminal Acts of Sexual Violence.

Law of the Republic of Indonesia Number 6 of 2023 on Stipulating
Government Regulation in Lieu of Law Number 2 of 2022 on Job
Creation into Law.

Government Regulation Number 31 of 2006 concerning the National
Job Training System.

Government Regulation Number 70 of 2015 as amended by
Government Regulation Number 66 of 2017 concerning Work
Accident Insurance and Death Insurance for State Civil Service
Employees.

Government Regulation Number 88 of 2019 concerning Occupational
Health.

Government Regulation Number 35 of 2021 concerning Specific Time
Work Agreements, Outsourcing, Working Time and Rest Time, and
Termination of Employment Relations.

Government Regulation Number 36 of 2021 as amended by
Government Regulation Number 51 of 2023 concerning Wages.

Government  Regulation Number59 of 2021
concerning Implementation of Protection of Indonesian Migrant
Workers.

Government Regulation in Lieu of Law No. 2 of 2022 concerning Job
Creation as has been enacted into Law through Law No. 6 of 2023
concerning Determination of Perppu No 2 of 2022 concerning Job
Creation into Law (Job Creation Law).

Republic of Indonesia Government Regulation Number 44 of 2015 as
amended by Government Regulation Number 82 of 2019 and
Government Regulation Number 49 of 2023 concerning the
Implementation of Work Accident Insurance and Death Insurance
Programs.

Presidential Regulation Number 109 of 2013 concerning Phases of
Social Security Program Participation.
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Social Aspect Reference of Provision (non-exhaustive list)

Presidential Regulation Number 82 of 2018 as amended by
Presidential Regulation Number 75 of 2019 and Presidential
Regulation Number 64 of 2020 concerning Health Insurance.

Presidential Regulation Number 7 of 2019 concerning Occupational
Diseases.

Decree of the President of the Republic of Indonesia Number 36 of
1990 concerning Ratification of the Convention on the Rights of the
Child.

Decree of the President of the Republic of Indonesia Number 59 of
2002 concerning the National Action Plan for the Elimination of the
Worst Forms of Child Labor (RAN-PBPTA).

Regulation of the Minister of Manpower and Transmigration Number
PER.01/MEN/1981 concerning the Obligation to Report Occupational
Diseases.

Regulation of the Minister of Manpower and Transmigration Number
PER.03/MEN/1982 concerning Worker Health Services

Regulation of the Minister of Manpower and Transmigration Number
PER.11/MEN/VI/2005 concerning Prevention and Management of
Abuse and Distribution of Narcotics, Psychotropics and Other
Addictive Substances in the Workplace

Regulation of the Minister of Manpower and Transmigration Number
PER.25/MEN/XI1/2008 of 2008 concerning Guidelines for Diagnosis
and Assessment of Disabilities due to Accidents and Occupational
Diseases

Regulation of the Minister of Home Affairs of the Republic of
Indonesia Number 6 of 2009 concerning Guidelines for the
Establishment of Regional Action Committees, Establishment of
Regional Action Plans, and Community Empowerment in the
Elimination of the Worst Forms of Child Labor

Regulation of the Minister of Manpower and Transmigration Number
11 of 2013 concerning Guidelines for Implementing the National Job
Training System in the Region

Regulation of the Minister of Manpower and Transmigration Number
8 of 2014 concerning Guidelines for Organizing Competency Based
Training

Regulation of the Minister of Manpower Number 9 of 2016 concerning
Occupational Safety and Health at Height.

Regulation of the Minister of Manpower Number 10 of 2016
concerning Procedures for Providing Return to Work Programs as
well as Promotional Activities and Preventive Activities for Work
Accidents and Occupational Diseases.

Regulation of the Minister of Manpower Number 11 of 2016
concerning Health Services and Tariffs in the Implementation of the
Work Accident Insurance Program.
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Social Aspect

Reference of Provision (non-exhaustive list)

Regulation of the Minister of Manpower Number 23 of 2021
concerning Revocation of Regulations of the Minister of Manpower as
a Result of the Enactment of Law Number 11 of 2020 concerning Job
Creation and Implementing Regulations.

Regulation of the Minister of Manpower Number 5 of 2021 concerning
Procedures for Implementing Work Accident Insurance, Death
Insurance and Old Age Security Programs.

Regulation of the Minister of Energy and Mineral Resources Number

33 of 2021 concerning Occupational Safety and Health,
Environmental Protection and Management, and Geothermal
Technical Rules for Indirect Use.

Regulation of the Minister of Health Number 11 of 2022 concerning
Health Services for Occupational Diseases.

Regulation of the Minister of Women's Empowerment and Child
Protection Number 1 of 2020 as amended by Regulation of the

Minister of Women's Empowerment and Child Protection Number 1
of 2023 concerning Providing Protective Housing for Female Workers
in the Workplace.

Regulation of the Minister of Manpower Number 2 of 2023 concerning
Procedures for Imposing Administrative Sanctions in the
Implementation of the Placement and Protection of Indonesian
Migrant Workers.

Regulation of the Minister of Manpower Number 4 of 2023 concerning
Social Security for Indonesian Migrant Workers.

Regulation of Indonesian Migrant Worker Protection Agency Number

6 of 2022 concerning the Organization and Work Procedures of
Indonesian Migrant Worker Protection Service Centers.

Regional Regulation of Central Java Province Number 9 of 2007
concerning the Prevention of Child Labor.

Regional Regulation of East Java Province Number 2 of 2022
concerning Implementation of Protection of Indonesian Migrant
Workers.

Regional Regulation of Surabaya City Number 6 of 2011 concerning
Implementation of Child Protection.

Regional Regulation of Samarinda City Number 6 of 2015 concerning
Child Labor Free Zones.

Regional Regulation of Sragen Regency Number 14 of 2017
concerning Worker Protection.

Regulation of the Governor of Banten Number 28 of 2016 concerning
Industrial Areas as Child Labor Free Zones.

Regulation of the Mayor of Pekalongan City Number 65 of 2022
concerning Protection for Child Labor in Pekalongan City.
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Social Aspect Reference of Provision (non-exhaustive list)

Instruction of the Minister of Manpower Number INS.11/M/BW/1997
concerning K3 Supervision Specifically for Fire Management.

Decree of the Minister of Manpower Number KEP.187/MEN/1999
concerning Control of Hazardous Materials in the Workplace.

Regulation of the Minister of Home Affairs Number 6 of 2009
concerning Guidelines for the Formation of Regional Action
Committees, Determination of Regional Action Plans, and Community
Empowerment in Eliminating the Worst Forms of Child Labor.

Sragen Regency Regional Regulation No. 14/2017 on Labor
Protection.

Regulation of the Governor of Banten Number 28 of 2016 concerning
Industrial Zones Industrial Zone as a Child Labor Free Zone.

Regulation of the Mayor of Pekalongan City No. 65 of 2022 regarding
Protection for Child Labor in Pekalongan City.

Instruction of the Minister of Manpower Number INS.11/M/BW/1997
regarding OHS Supervision for Special Fire Countermeasures.

Decree of the Minister of Manpower of the Republic of Indonesia
Number KEP.187/MEN/1999 on the Control of Hazardous Materials
in the Workplace.

Decree of the Minister of Manpower and Transmigration Number
KEP-224/MEN/2003 of 2003 concerning the Obligations of
Entrepreneurs Employing Female Workers Between 23.00 and 07.00.

Decree of the Minister of Manpower and Transmigration Number
KEP.235/MEN/2003 concerning Types of Work that Endanger the
Health, Safety or Morals of Children.

Decree of the Minister of Manpower and Transmigration Number
KEP.68/MEN/IV/2004 concerning Prevention and Control of
HIV/AIDS in the Workplace.

Decree of the Minister of Manpower and Transmigration Number
KEP.115/MEN/VI1/2004 concerning Protection for Children Who
Work to Develop Talents and Interests.

Decree of the Minister of Manpower and Transmigration Number
KEP.261/MEN/XI/2004 concerning Companies that are Required to
Carry Out Job Training.

Decree of the Minister of Manpower Number 88 of 2023 concerning
Guidelines for Preventing and Handling Sexual Violence in the
Workplace.

Decree of the Director General of Mining Number
747 k/61.01/DJP/1999 concerning Education, Training and
Certification of Officials and Special Technical Personnel in General
Mining Business Activities.

Circular Note of the Minister of Manpower Number: SE.60/MEN/SJ-
HK/II/2006 concerning Guidelines for Equal Opportunities and
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Social Aspect

Reference of Provision (non-exhaustive list)

Treatment in Employment in Indonesia/Equal Employment
Opportunity (EEO).

Circular Note of the Minister of Manpower and Transmigration
Number SE.03/MEN/IV/2011 concerning Guidelines for Preventing
Sexual Harassment in the Workplace.

Circular Note of the Minister of Energy and Number
SE.01/MEN/PPK/IV/2012 concerning Obligations for Occupational
Safety and Health Requirements in Confined Spaces.

Circular Note of the Minister of Public Works and Public Housing
Number 13/SE/M/2012 dated 28 December 2012 concerning the HIV
and AIDS Prevention Program in the Construction Sector within the
Ministry of Public Works.

Impact on people
living close to
Investments covers
aspects such as job
creation, poverty
alleviation, and
fostering economic
growth.

Law of the Republic of Indonesia Number 13 of 2011 concerning
Handling of the Poor.

Law of the Republic of Indonesia Number 13 of 2003 concerning
Employment as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 20 of 2008 concerning
Micro, Small, and Medium Enterprises as amended by the Job
Creation Law.

Law of the Republic of Indonesia Number 4 of 2009 as amended by
Law Number 3 of 2020 concerning Mineral and Coal Mining and the
Job Creation Law.

Law of the Republic of Indonesia Number 32 of 2009 concerning
Environmental Protection and Management as amended by the Job
Creation Law.

Law of the Republic of Indonesia Number 6 of 2014 concerning
Villages as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 32 of 2009
concerningEnvironmental Protection and Management as amended
by the Job Creation Law.

Law of the Republic of Indonesia Number 6 of 2014 concerning
Village as amended by the Job Creation Law.

Law of the Republic of Indonesia Number 21 of 2014 concerning
Geothermal Energy as amended by the Job Creation Law.

Government Regulation in Lieu of Law of the Republic of Indonesia
No. 2 of 2022 concerning Job Creation as has been enacted into Law
through Law No. 6 of 2023 concerning Determination of Perppu No 2
of 2022 concerning Job Creation into Law (Job Creation Law).

Government Regulation of the Republic of Indonesia Number 47 of
2012 concerning Social and Environmental Responsibility of Limited
Liability Companies.

Government Regulation of the Republic of Indonesia Number 33 of
2013 concerning Expansion of Employment Opportunities.
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Social Aspect Reference of Provision (non-exhaustive list)

Government Regulation Number 47 of 2012 concerning Social and
Environmental Responsibility of Limited Liability Companies.

Government Regulation of the Republic of Indonesia Number 96 of
2021 concerning the Implementation of Mineral and Coal Mining
Business Activities.

Presidential Instruction of the Republic of Indonesia Number 4 of
2022 concerning Acceleration of the Elimination of Extreme Poverty.

Regulation of the Minister of Home Affairs Number 51 of 2007
concerning Community-Based Rural Area Development.

Regulation of the Minister of State-Owned Enterprises Number PER-
07/MBU/05/2015 concerning the Partnership Program for State-
Owned Enterprises with Small Businesses and the Environmental
Development Program.

Regulation of the Minister of Cooperatives and Small and Medium
Enterprises Number 1 of 2021 concerning Organization and Work
Procedures of the Ministry of Cooperatives and Small and Medium
Enterprises.

Regulation of the Minister of Environment and Forestry Number
P.43/MENLHK/SETJEN/KUM.1/6/2017  concerning  Community
Empowerment around Nature Reserve Areas and Nature
Conservation Areas.

Decree of the Minister of Energy and Mineral Resources Number
1824 K/30/MEM/2018 concerning Guidelines for Implementing
Community Development and Empowerment.

Regulation of the Minister of Energy and Mineral Resources a
Number 25 of 2018 as amended by Regulation of the Minister of
Energy and Mineral Resources Number 50 of 2018, Regulation of the
Minister of Energy and Mineral Resources Number 11 of 2019 and
Regulation of the Minister of Energy and Mineral Resources Number
17 of 2020 concerning Mineral and Coal Mining Business.

Regulation of the Minister of Cooperatives Number 5 of 2020
concerning the Strategic Plan of the Ministry of Cooperatives and
Small and Medium Enterprises for 2020 — 2024.

Regulation of the Minister of Social Affairs Number 9 of 2020
concerning Social and Environmental Responsibility of Business
Entities.

Regulation of the Minister of Villages, Development of Disadvantaged
Regions and Transmigration Number 21 of 2020 as amended by
Regulation of the Minister of Villages, Development of Disadvantaged
Regions and Transmigration Number 6 of 2023 concerning General
Guidelines for Village Development and Village Community
Empowerment.

Decree of the Minister of Energy and Mineral Resources of the
Republic of Indonesia Indonesia No. 1824 K/30/MEM/2018
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Social Aspect

Reference of Provision (non-exhaustive list)

concerning Guidelines for the Implementation of Community
Development and Empowerment.

Regional Regulation of East Kalimantan Province Number 3 of 2013
concerning Social and Environmental Responsibility of Limited
Liabilty =~ Companies and Partnership and Environmental
Development Programs.
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ANNEX

Climate Risk
and Vulnerabllity
Assessment (CRVA)
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A. Background Context
A.1 Purpose

This appendix pertains to activities that must conduct a Climate Risk and Vulnerability Assessment
(CRVA).

The CRVA is required for the following activities when undergoing assessment for classification based
on their contribution to the Environmental Objective (EO):

1. Activities undergoing assessment for classification based on their contribution to Environmental
Objective (EO) 2 — Climate Change Adaptation; and

2. Activities undergoing assessment for classification for other EO classifications that need to
demonstrate compliance with the Do No Significant Harm (DNSH) criteria for EO2.

For point 1, the activity must demonstrate that it is essential for providing resilience to climate change
for other activities, communities, or industries. For point 2, it must be demonstrated that the activity will
remain resilient in the future.

This guidance follows ATSF version 3, referencing the German Environment Agency guidelines for
CRVA% in line with taxonomies based on the principles and framework of the ISO 14091:2021
Adaptation to Climate Change-guidelines on vulnerability, impacts, and risk assessment.

A.2 CRVA Implementation

To demonstrate that an activity meets the TSC for EO2 or does not cause significant harm to factors
related to climate change adaptation, the following must be considered:

1. Material climate-related physical risks to activities must be identified from the risks listed in Section
B, through a robust CRVA. This includes the following steps:

a. Screening of activities to identify which climate-related physical risks from the list in Section B
may affect the performance of the activity over that period;

b. If the activity is assessed to be at risk from one or more climate-related physical risks mentioned
in Section B, a CRVA must be conducted to assess the significance of these risks on the activity;
and

c. Assessment and prioritization of adaptation solutions that can reduce the impact of identified
climate-related physical risks.

2. The CRVA is proportional to the scale of the activity and the estimated duration of the activity,
namely:

a. For activities with a duration of less than 10 years, the assessment should be carried out at least
using climate projections at the smallest appropriate scale, which may include extrapolated
historical trend data; and

b. For all other activities, the assessment should be carried out using the best approach (highest
available resolution), current climate projections across the full range of available future
scenarios*’ that are consistent with the estimated duration of the activity, including at least climate
projection scenarios for 10 to 30 years for large-scale investments.

46 The EU Taxonomy refers to CRVA as a method to identify material impacts on activities, in line with the chronic and acute
impacts of climate-related disasters

47 Future scenarios include the Representative Concentration Pathways (RCP) of the Intergovernmental Panel on Climate
Change (IPCC): RCP2.6, RCP4.5, RCP6.0, and RCP8.5.
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Climate projections and impact assessments are based on best practices and available guidelines
issued by international bodies, national or regional authorities, standardization organizations, and
other equivalent sources, taking into account the latest science for vulnerability and risk analysis, as
well as related methodologies that align with the Intergovernmental Panel on Climate Change (IPCC)
reports, peer-reviewed scientific publications, and open-source or paid models.

For existing and new activities that use existing physical assets, physical and non-physical solutions
(adaptation solutions) must be identified, assessed, and prioritized. An adaptation plan for
implementing these solutions must be properly developed. This implementation plan should cover a
period of up to 5 years and reduce the most significant physical climate-related risks identified that
are material to the activity.

For new activities and those that use newly built physical assets, the activity must integrate
adaptation solutions that reduce the most significant physical climate-related risks identified and that
are material to the activity during design and construction and implement them before
operationalization begins.

A.3 Terminology and Concepts for CRVA

The concepts in the CRVA are shown in Table 1.

Table 1-Concepts in CRVA*®

Terminology Context

Climate-related
hazard

The potential occurrence of events and physical changes caused by natural or human
factors resulting from climate change driven by anthropogenic GHG emissions.
Potential climate-related hazards are listed in Table 2, Section B of this Annex.

Vulnerability Includes vulnerability to hazards and the lack of capacity to cope with and adapt.

Risk In this context, the potential impacts resulting from exposure to hazards and the level
of vulnerability to specific climate-related hazards.

Physical Climate-related physical risks can occur in any activity (or system) where the activity

climate risk is exposed to and sensitive to climate-related hazards. For example, 'potential

damage from flooding to buildings or infrastructure’.

In general, there are four main steps that must be included as part of the CRVA:

o Step 1: Identifying the duration of the activity being assessed, and specifically identifying

components (e.g., factors, processes, materials, etc.) of the activity that require investigation based
on the risk assessment.

Step 2: Conducting a screening of climate-related hazards from Table 2, Section B of this Annex
and identifying the hazards with the highest potential risks to the activity and/or object being
assessed.

Step 3: Conducting a risk assessment. For current potential risks, it is recommended to use historical
climate trends and climate projections based on current trends. For potential future risks, it is
recommended to use various climate projections based on future scenarios.

- For activities with a duration of less than 10 years, extrapolated historical trend data can be
used for the assessment;

“8 The definition is adapted and derived from the relevant climate adaptation section of the IPCC ARG and 1SO 14090.
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- For activities with a duration of more than 10 years, a risk assessment is required for both
current and future risks based on model data.

o Step 4: Identifying adequate and effective adaptation solutions to reduce material risks of an activity,
including:

- Identifying various possible solutions/actions; and

- Assessing various solutions by considering costs, benefits, and effectiveness in reducing risks,
making adaptation efforts, or enhancing resilience.

Adaptation solutions must:

e Does not have an adverse impact on physical climate risks to others, nature, cultural heritage,
assets, and other activities;

e Does not result in any form of maladaptation, including solutions that do not achieve the intended
objectives or may lead to undesirable side effects;

¢ Be consistent with local, sectoral, and regional adaptation strategies and plans, and must consider
the use of nature-based solutions.*°.

Proactive consultation regarding the proposed activity must be conducted. This is necessary to ensure
that the adaptation solutions do not adversely impact the adaptation efforts or the level of resilience to
physical climate risks of other stakeholders (directly affected parties or interested parties). The
consultation process should at least include:

1. Identifying communities, assets, heritage, and others that may be affected and/or have an interest;
and

2. Communicating, consulting, and/or providing participation for the community/institutions to ensure
that their concerns, desires, expectations, needs, rights, and opportunities are considered.

In this way, the adaptation solutions will ensure that there are no negative impacts resulting from the
implementation of the activity.

B. Classification of climate-related hazards

Table 2- Potential climate-related hazards that may cause risks and vulnerabilities

Temperature- Air-related Water-related Solid mass-
related related
Chronic | e Temperature e Changes in wind | ¢ Changes in precipitation | ¢ Coastal erosion
changes (air, patterns patterns and types Land
freshwater, s etan .
¢ Precipitation or | degradation
seawater) ) L
hydrological variability . .
o Heat stress ¢ Soil erosion
¢ Ocean acidification Soliflucti
o Temperature Saltwater intrusi * Sofifiuction
variability ¢ Saltwater intrusion
o Sea level rise
o Water stress
Acute e Heat wave ¢ Cyclones, ¢ Drought e Landslide
storms, typhoons

“® Nature-based solutions are defined as 'solutions inspired and supported by nature, which are cost-effective, simultaneously
provide environmental, social, and economic benefits, and help build resilience. These solutions bring more and more diverse
natural features and processes into cities, landscapes, and seascapes through locally tailored, resource-efficient, and systemic
interventions. Therefore, nature-based solutions benefit biodiversity and support the provision of various ecosystems.
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Temperature- Air-related Water-related Solid mass-
related related
o Wildfire ¢ Storms (including | e High rainfall eLand
dust and sand . . subsidence
storms) oFIpodlng (coastal, river,
rainfall, groundwater)
e Tornado

C. CRVA Checklist Template

Entities can conduct a CRVA assessment through self-assessment referring to the ATSF version 3
template or through consultants/third parties, as evidence to be provided to the assessors that the
climate risks and vulnerabilities of an activity have been considered.

Table 3- CRVA Checklist Template

Step Item Description Explanation Status

1A Lifespan of Activity description | What is the proposed Activity?

the Activity — . -
1B Equi Description of What equipment and materials

quipment .

and Equ_ment and are _used to carry out the

Materials Materials activity?
1C Activity starts When will the activity begin?
1D Activity end When will the activity cease

operation (either due to

component damage or a

decrease in demand for the

activity)?
1E Operational life Is the operational life of the
>10 years? activity expected to exceed 10
years?

o If no, conduct the
assessment using the
current IPCC climate
scenarios and trends based
on the most recent
extrapolated climate data.

o If yes, conduct the
assessment for both current
and future conditions using
the IPCC climate scenarios
and trends.

2A Climate- Potential Climate Identify and compile a list of
Related Risks to the potential risks that may affect
Hazards Activity the activity, based on Table 2,
taking into account the location
factors of the activity as well as
the relevant scenarios and
trends as outlined in section
1E.
2B Evaluation of the Consider the potential risks that
most common may arise based on the
potential risks activity's location.
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Step Item Description Explanation Status
3A Risk Projections of If the activity has an operational
Assessment | Climate Change- life of more than 10 years, what
Related Risks potential hazards could occur
based on the climate scenarios
and trends projected by the
IPCC?
3B Potential Impacts How can climate-related
of Climate hazards affect the elements of
Change-Related the activity? The impacts may
Risks not always be direct; some
impacts may emerge indirectly
or sequentially. If needed, use
a flowchart to map the risks and
projected impacts of each
identified climate risk hazard.
4 Identify Adaptive Solutions | Compile a list of appropriate
adequate and effective adaptation
and effective solutions to address the climate
adaptation change-related hazards that
solutions have been identified.

Example of a CRVA Checklist

This example assumes that there in other documents (e.g.,

EIA/ESIA/AMDAL/UKL/UPL/SPPL).

is supporting documentation

Table 4 provides an overview of the level of information required to provide evidence of mitigation
actions against significant impacts on EO2.

Table 4- Example of a CRVA Checklist

Step Item Description Explanation Status
1A Lifespan of | Activity What is the proposed A 20 MW Solar Power
the Activity | description Activity? Plant located at
Equipment [location]
1B El\i/lnzgerials Description of What equipment and (1) Solar panels; (2)

Equipment and materials are used to Inverter;

Materials carry out the activity? (3) Panel mounts,
including concrete
foundations; (4) Internal
cabling; (5)
Interconnecting cables
to the substation; (6)
Air-insulated switchgear
equipment; (7) Ceramic
isolators; (8) Monitoring
and control equipment

1C Activity starts When will the activity Operation will begin on
begin? January 1, 2025.

1D Activity end When will the activity Operation will cease on
cease operation (either January 1, 2025.
due to component
damage or a decrease in
demand for the activity)?
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Step

Item

Description

Explanation

Status

1E

Operational life
>10 years?

Is the operational life of
the activity expected to
exceed 10 years?

e If no, conduct the
assessment using the
current IPCC climate
scenarios and trends
based on the most
recent extrapolated
climate data.

e If yes, conduct the
assessment for both
current and future
conditions using the
IPCC climate
scenarios and trends.

Yes

2A

2B

Climate-
Related
Hazards

Potential Climate
Risks to the
Activity

Identify and compile a list
of potential risks that
may affect the activity,
based on Table 2, taking
into account the location
factors of the activity as
well as the relevant
scenarios and trends as
outlined in section 1E.

Related to water: Sea
level rise

Evaluation of the
most common
potential risks

Consider the potential
risks that may arise
based on the activity's
location.

Sea level rise may
occur due to the
proximity of some
equipment to the
coastline.

3A

3B

Risk
Assessment

Projections of
Climate Change-
Related Risks

If the activity has an
operational life of more
than 10 years, what
potential hazards could
occur based on the
climate scenarios and
trends projected by the
IPCC?

Sea level rise of up to
40 cm may occur by
2060. [refer to the
appropriate source]

Potential Impacts
of Climate
Change-Related
Risks

How can climate-related
hazards affect the
elements of the activity?
The impacts may not
always be direct; some
impacts may emerge
indirectly or sequentially.
If needed, use a
flowchart to map the
risks and projected
impacts of each identified
climate risk hazard.

See the flowchart in
Figure 1.

Identify
adequate
and
effective

Adaptive
Solutions

Compile a list of
appropriate and effective
adaptation solutions to
address the climate

The EPC (Engineering,
Procurement, and
Construction) contract
will stipulate that
equipment must be able
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Step Item

Description Explanation

Status

adaptation
solutions

change-related hazards
that have been identified.

to operate while
considering the impacts
caused by potential
climate hazards. This
includes ensuring that
each piece of
equipment is built on
sufficiently elevated or
protected land.

Clhimate-redated

Hazzard

Prtantial Climata
Impacts

‘Pater pooling an
genaraten'iansmssion
distribution equiprnent

% Income Loss » ¢ MNebtwork instability >

Supply dsrupion

Figure 1: Example flowchart highlighting climate-related hazards and their impacts
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